12. OPERATION SYNERGY: FRACKING THE WORLD
POISONING OUR MINDS AND HEARTS - the Emerging Global
Dilemma of Petroleum Sponsored Strategic Messaging

ODUHN .DUD pixsdznt ¥fltHeH
Polish Oil and Gas Company (INBS),

used a technical term from shajas
development, saying that there was a need
to “ crack the minds of peopfewith

respect to shale ga$

Historians, political scientists, sociologists
and investigative researchers will look back
at theHydrocarborEra and acknowledge
that the period fopushingglobal
unconventionathalefracking was
unprecedented in thgrivateersthirst and

lust for hydrocarbons. Due to tdamaging,
contentious and intensive nature of tiieconventionafracking period upon the earth and human
societieshy energycompanies ouio scrape the bottom of tipeoverbialhydrocarbon barrethey

will unravel both the psychological warfare component unleashed by the petroleum conglomerate
upon societies tapprovalimplement the extraction of natural gas and oil, anctimplex
strategiesn which governmente/ereinfiltrated, controlled and influenced to do so.

As citizens and societies around
the world wres# with the
onslaught of shale gallemmas
theymustinevitably battle with
another emerging monster: the
sleazy realns of public relations
and synergizingThe forecast
intensity of this integrated public
messaging anchored by an
arsenal of wealthy petroleum
pockets- is meant taaumb the
world to hypnotic acceptancen
part,of a new unprecedented
order, theassault on
unconventional (shallow and
deep)shale energy resources ang
our diversephilosophiesA
twisteddiversified human energyeated in ordeio tap another energy.

! Poland takes lead as Et/shale gas promotepublished by EurActiv.com, May 9, 2011, commenting on the May 6th
shale gas conference in Brussels.
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12-(1). Back at the Ranch:The Leaked Alberta Ministry Fracking Briefing Note
and the Public RelationsMessagingAgenda about Fracking

A leaked copy of an intern&lugust 3, 201JAlberta ministerial briefing notand a directive
document calletNew WesPartnership Collaboration and Information Sharing, Industry Water
Use and Hydraulid=racture Technology Project Charteweresentin a plain brown envelop®
Albertd s two soleoppositionNew Democratic Party electg@érliamentmembers and to the
Alberta Federation of Labouwhich they receivedround August 10, 20111t was a fortitous
thing someondeaked the documesitbecause ihelpeddraw attentionto a number of criticadnd
intriguing issuessurfacing within western Canadacluding a thematiconnectiorto an upcoming
petroleum industry conferenom frackingin late Septmber, 2011 in Calgaryheheadquarter hub
andcapital of Canada petro state

RESPONSIBLE

A P P CANADIAN ENERGY ™
According to the leaked documentsige representatives frommetCanadian Association of
Petroleum Producers (CAPP) a very prominent and powerfoationallobby group, pdicipated

in a umber of secret energy meetingsnid-2011 The meetings wereoordinated by threEnergy
Ministries from thewestern Canadian provinces of Saskatchewan, Alberta and British Columbia
concerning the development of unconventional shale ressior gas and oilThrough the
recommendations of the CAPP members,inter-governmentwWater and Technology
Collaboration Working Grougdvised the government of Albertéo develop taspayer funded
public relationgadvertisemenschemes torapidly develop shale gas developments in western

Canada on behalf of the petroleum industry. The recommendat@rebased on CAPR concerns
claiming, in the leaked documentat environmental ENG® were misdirecting the public:

%

Richard Dunn

Stated in théroject Chartr, the proposal td enhance communication of

stakeholders and the public with consistent water use messag@sparently based on

“ misinformation in the public media and communities facing shale gas development
pressuré and”“ environmental ENGOs supporg a ill-informed campaign on hydraulic
fracturing and waterelated issues iBritish Columbia and other jurisdictions *

Two of the threedentified CAPP representatives were frddncana Corporation: Richard Dunn,
vice-president ofegulatory and exteal relations Encanés registered provincial and federal
lobbyist andLara Conrad, Encanés regulatory &governmentelationsteamleader Ottawa
City’s Hill Times repored Richard Dun's role and prominence adealeralgovernmentobbyist
has a“key vace in shaping the debasdout Canada environment and climate change strategy

% See Appendix , for thBepterber 6, 201B.C. Tap Water Alliance news relea¥¥estern Canadian Energy
Ministries” Collaborat€ in Secret with Influential Petroleum Cartel on Development of Controversial Fracking
Polices The news release includes a link to a background document.

% The other two Briefing Notes for British Columbia and Saskatchewan have not been seen or repanigd on,
assumedly they include the same or similar recommendations stated in the Alberta Briefing Note.

* B.C. Tap Water Alliance September 6, 2011 news release
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The other CAPP representative Waiwista Seaman a registered political lobbyist for both
Canadian Natural Resources LimitedandShell Canada
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politicianshave so far failed to entice
other Provinceslike Manitoba,to join
in with the new game plamnewhich
includesseriotsly challengng and
disruping environmental and public
interest legislations itwo of the three
partnersBritish Columbia and
Saskatchewan. As described in the
previouschapter the petroleum sector
has over the lashteeyearsinfluenced
Albertds Corservative Party
legislators tadecimatepublicandland
rights in Alberta through some of the
most reprehensible legislation ever
witnessed in Canad# not in the
western world The aim, most likely,
through the New West Partnership
to create an inteprovincial
sympathetic administration amidereby
disrupt and Albertdnarmonizethe
legislaive frameworls of other
provincial jurisdictions“western
separatisrhredefined by petro politics

concerning the geologic borders of the

Western Sedimentary Bastommon to the three provincial jurisdictiohs.a very real sense the
New West Partnership could be nicknaniéd New Western Sedimentary Basin Partnergkmgl,
it is possiblypart of a bigger plan, the 20@8egratecconcept of a U.SCanadiarWWesten Energy

Corridor.
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12-(2). September 2122, 2011 Calgary* Water” Conferenceand the Synergy Shadow

Though the title of th&eptember 222, 2011conferenceDetermining the Optimal Strategies for
Managing Water Resources Used for Shale Gas ProductithreiMontney, Horn River & Beyond
held in Calgary, Albertehad the impression of sounding like anothetbon fracking meeting, the
discussion of controversial issues related to fracking and what to do about controlling the public
were anything butThe Montney and Horn River fracking zones are located in northeast British
Columbia (B.C.).

The issue of voluminous fresh water use and its toxificati@atment and disposal fracking of
unconventional shadefor gas and oflamong otheseriouscumulative environmental effect issues
notaddressed at the conferenaas beginning tget serious attentioin waterrich B.C., lagging
behind the public attention it was getting in the United States and in eastern (dneaitiattention
was primarily relatedo the remoteness & C.' s fracking fields from the larger populatiamd
urbancentresn southern B.Cthe lack of attention bgnvironmentabasedorganizations and
conscientiousesearchers on petroleum energy issapd,the lack oforrespondingnvestigative,
in-depthindependenteporting by the medidn thedrier petro stateAlbertans problems were of a
different nature, some of which had to do widpopulacebeingsubjected to years &§ynergy or
‘synergizing operations by the petroleusector strategicsheep herdingfforts that helpednuffle
andstifle public concerns andppositionapplied and developed since the early 1990s

Most of the twedayCalgaryconference was devotedtechnical and policthemes of
water use by the fraeks in western Canada. CARRice president of policy and
environmenfTom Huffaker led a sessioan Shale Gas Water Strategyringthe first
afternoonThe conference biography on Huffaker states that before his assignment to
CAPP in March 2009:he wasa United States Foreign Service Officefor 23 years;
“from 20062009 he wa$).S. Consul General in Calgary’ and was assigned
previous duties iftMoscow, Ottawa, Belgrade, Mumbai and Washington D Where hé'focused
on energy and environment policydatransition economiéslt also states that HuffaKerother
responsibilities include being a director of tight wing think tankCanada West Foundationand
of thePetroleum HR Council of Canada.According tothe conferencealescription on Huffakés
parel discussionCAPPR heavilyfunded andnfluenced by Encana Corporatishows its
“commitment to responsible water Usby “addressing stakeholder concerns regarding the
protection of surface and groundwater quality & quaritiby, “addressingtakeholér concerns
regarding preserving the integrity of the surface water environreeogysteni. The irony of
CAPP s programworded intentions was th#te government ohlbertahad largely removed
“public interest rights from within its four far corners mecentantirdemocratic legislations. What
did or could Alberta possibly matter to CAPP in this contexthichit hadinvestedyearsof
effortsand fundgo pacify andnumb the publig¢ WasAlbertalargelya foregone conclusi@it’s
concernday with the ¢her two provincial jurisdictions3.C. and Saskatchewa@APP s next big
chess moveaurisdictionswhich lie withinand sharéhe Western Sedimentaimacking Basin

At leastAlbertd s westermeighbourB.C. Minister of Energy, Rich Colemacame throughior one

of CAPPs member corporationgalisman Energy, andCanbriam Energy (not a registered
member of CAPR)y granting them a 2@ear water withdrawal license of 7.3 billi@ombined

litres annually without conducting a public review process wthehMinisterpromised to do in
B.C.s Legislature on April 30, 2011. That shameful incident was reported on by Global national
television on Novembés, 2011,Untested Sciencélthough it promised Global television an

12-4



interview at its headquarters in Calgaralisman
laterrefusedto be interviewed about the scandal.
After thetelevision broadcast, the B.C. Tap Water
Alliance issued a press releaseNovember 7th
calling for Colemars resignationAnd, thealmost
freewaterdiversionlicensegiftedto thetwo energy
corporations was one of the last services tbwaher
Canforcorporationchief foresterAlex Ferguson
accomplisheds the Commissioner of the B.C. Oil
and Gas Commission before he jumped ship to work
for Apache Canadain Calgary the corporatio which isin a fracking partnershigith Encana in
the Horn River Basin in northeast B.With regard to the Talisman/Canbriam scandgdutta
serious wrinkle oif€APP s andHuffaker s integrity on“addressing stakeholder concetns

Talismans manager foglobal environmental affairs/regulatory compliance mandgam Sbar,

was on the confereneconcluding panel presentatidetermining Strategies for how the
Canadian Shale Gas Industry can Work Together to Better Communicate with the Public to
Minimize Concern over Groundwater Contaminatidime conference biography states that Sbar
had served with therizironmental Protection Agency F) in the United States in the hazardous
waste regulatory enforcement program, aas"in-house counsel for the Atiic Richfield
Company: The two other panel members wdi@mboran Global ResourcesceoRichard
Moorman, andKevin Heffernan, the vice president @SUG or Canadian Society of
Unconventional Gas(since renamed d&3anadian Society of Unconventional Resouss

CSUR). Moormaris biography states that before his appointment to Austrbéiaad Tamboran, he
was manager dfstrategic analysis in the economic planning and acquisitions division of
Southwestern Energy, a public Y8sed independent shale gas comgalgior, Moorman was
vice president of corporate development at Leor Entagyrivate USbased unconventional natural
gas explorer in the Deep Bossier trend of East Texaspmpany sold to Encana in 2007.

Un-coincidentally, he themeof ‘managing th public by the fracking fraternityvas not the only
unconventionatonference to do so in September 20lMio otherconferencs held half way across
the world in the Northern HemisphareKrakow, Poland veredevoted to the problem and
application of pulic relations.The onlyscheduledCanadiarspeaker otthe firstKrakow
conference wakncanas lead public relations enforcer and political schmodzehard Dunn,

one of threganellistsaddressin@usiness / Local Communities / Governmaéseel 2-(9), bdow).

12-(3). Heffernan and Trident

Theintrigue about the last panel discussion in Calgary on Septembera22tebw to better
communicate with the publiovas Kevin Heffernars participation His conference biography
states that prior to hSeptenber 9, 200&ppointment as CFJs vice president he:

was Director, Government and Regulatoryagirivate companyleveloping

unconventional gas resources including coalbed methane, tight sand and shale gas in
western Canada. During his tenure with t@mpany he also held management positions
with various responsibilities, including environment and stakeholder engagement, as the
company grew from starp in 2001 to more than @00 unconventional gas wells in 2008.
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Though the biography continued tBvealinghis previous employment witova Gas
Transmission from 19902000 (renamed abransCanada Pipeline$, it skirtedidentifying the
name of the corporation he wagovernment and regulatodyrector offrom 20QL-2008. Why did
the conferencéviographyspecificallyavoid mentioningl'rident Resources Corp./ Trident
Exploration Corp.? Too sensitive or a hdiutton issueToo many ogres at the door?

pitdeT

I* XPLORATION C ()Rl’

Tridenthad filed for creditor and bankruptcy
proceedings with the Alberta Court in Calgary on
SeptembeB, 20097 It wasone of the early companies
to strategicallyacquire assets amttvelop Albertas
unconventional coalbed methareBM) from 20QL
following through partnerships and faiims with Nexen
andHusky, with significant share purchase and board
membership byred Willows, owned bya native

Trident Exploration is American companyith theUte Tribe ® Tridentalso
proud to foster capacity acquiredshale gas holdings in British Columbia and had
building with the a partnership agreement wimcana(Encana bought

N : outKerogen Resourcep
communities 1t operates 1n.

Trident included a organiation diagram o€ompany
and affiliatesownership to the court in president and ceo Todd A. Dillabaulgimgthy affidavit of
September 8, 2009. ik/was composed of the followirentiiesregistered in both Canada and the
U.S.A. (TEC) Trident Exploratio n Corp. ULC (USA); Fort Energy Corp. ULC; Fenergy Corp.

ULC; 981384 Alberta Ltd.; 981405 Albert Ltd.; 981422 Alberta L{d'RC) Trident Resources
Corp.; Trident CBM Corp.; Aurora Energy LLC; NexGen Energy Canada Inc.; Trident USA Corp.
It’s CBM operationsvere spread over three jurisdictions: the province of Alberta, Washington and

Oregon States.

Trident s business was founded in 2000 with the acquisition of certain working interests

in lands in Alberta and British Columbia. TRprimary subsidiary, TEGyas formed in
September, 2001 and capitalized in October, 2001 when theothneers of certain working
interests contributed their interests in exchange for common and preferred shares of TEC.
At the end of 2003, Trident recorded its firkirseshoe Canyw proved CBM reserves. It
booked its firsMannville proved CBM reserves at year end 2004, and in July, 2005, it
announced the commerciality of the Corbett project in the Mannville play. This was the first
commercial Mannville CBM field on the trend in @ala and remains the largest producing
field developed to date. In miD09, Trident achieved a significant drilling milestone

having operated the drilling of greater than 900,000 metres (or 3,000,000 feet) of horizontal
and multilateral horizontal drilling in the first commercial Mannville CBM field in Canada.
Currently, Trident targets CBM in its core producing areas in the Mannville and Horseshoe
Canyon CBM plays in Alberta. In 2009, development in the emerging Montney Shale play in
British Columbia hadvecome a more significant portion of Tridentapital expenditures
program. Trident also has an ownership in certain exploratory land positions in the

Northwestern United States.

TEC is the largest producer of natural gas in the Mannville formatiorem@l Alberta,

® All of the court documents are found at: http://cfcanada.fticonsulting.com/trident/motions.htm
® Trident bought out Red Willow’s assets in October 2005 for $175 million (U.S.).
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wherein it has leasehold acreage of over 551,000 acres acquired through joint venture
earnings, farmins, and Crown land purchases. TEC operates greater than 70% of the total
producing Mannville CBM assets in Canada, which comprises al@8atd Tridents

average daily net production for the second quarter of 2009.... TEC operates the majority of
its currently developed interests in the Mannville CBM play through its joint venture with
Nexen Inc... TEC operates five gas processing plamtsyhich it holds an average 67%
ownership interest, in the Greater Corbett Creek area.

Trident is one of the five largest producers of natural gas in the Horseshoe Canyon CBM
play. This play is currently the most successful commercial CBM play in the WCSB
(Western Canada Sedimentary Basirt)emajority of these lands were acquired through
joint venture earning witiHusky Oil Operations LimitedProduction from the Horseshoe
Canyon play accounted for approximately 42% of Triteaterage daily net produot for

the second quarter of 2009. TEC has been active in the Horseshoe Canyon CBM project
since 2002.

TEC acquired the majority of its interest in the Horseshoe Canyon CBM play through a
participation and farm out agreement with Husky Oil Operationstesn TEC is presently
preparing applications for approval from the Alberta Energy Resources Conservation
Board(“ ERCB') to down space from four to eight wells per section, on approximately 475
sections of land in this play, which would increase the ctirmpproved 400 drilling

locations to a total of approximately 1,500 evaluated drilling locations. In the Horseshoe
Canyon CBM play, TEC has an approximate 55% ownership interest in 11 processing
plants and operates six of them.

TEC (through its various $sidiaries and affiliates) owns and operates a land block with

a 70% working interest in the heart of the emerging Montney Shale gas trend, which
stretches from Northeast British Columbia into Northwest Alberta. This was acquired by
Trident in 2006. The @sof new techniques has recently resulted in production opportunities
that were previously unavailable. In 2008 TEC entered into an exploratory joint venture
with Kerogen Resources CanagdblLC, since purchased [B3ncana Corp, to work these

lands under aqgint operating agreement.

Trident, through Trident USA, also owns significant natural gas and oil interests in the
Columbia River Basin area, which encompasses a thick beajafted sedimentary basin on
thesouthern border of Washington with Oregon, éimel Snake River Basin area, an inter
beddedsedimentary and basalt basin on Oregoaastern border with Idaho. Each of these
areas isgenerally characterized as being exploratory in natdre.

Trident reported that it had borrowed $770 millibgranted ly a syndicate of U.S. lendérsand
another $130 million from Canadian creditors, and héataale debt estimated at $34.4 million as
of August 31, 2009.In section 43 of Dillaboudhk affidavit, he reported th#te company

incurred debts of $1.2563 billon (Canadiarfunds) According to accounts in the business media,
Trident's problems were due to the low price of natural gas. The affidavit stated:the past 15
months,natural gas spot market prices have been extremely volatile, reaching $11 (@aANgfin
July 2008 and dropping to $ 1. 89/mcf (CDN) on September 3, 2009, a range of $10.07 or over
500%o0f recent levels. The average price for the first 6 months of 2009 is $4.22/mcf (CDN).

"Todd A. Dillabough affidavit, sections 25, September 8, 2009. Courgisiry No. 090112483,
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Trident has forecasted that, as a result of the decline irpgass and the fluctuations in
currency exchange rates, among other factors beyond its control, it risks being in default of
its PV-10 ratio under TEC Second Lien Credit Agreement and will be exposed to
acceleration of the total debt under its creditifities. In addition, the global economic

crisis and the sharp drop of the price of natural gas has had a substantial negative impact
on Tridents ability to generate revenue and maintain a consolidated EBITDA level
consistent with the leverage ratio (theeverage Ratib) mandated by the TEC Second Lien
Credit Agreement and the TRC 2006 Credit Agreenfient.

Kevin Heffernardeparted from
Office of the C issi C i iat au lobbyi H H

S T e vy TranCanada Pipelineand
joined Tridentin 2001where he

Organization: Canadian Society for Unconventional Gas )
Responsible Officer: Mr. F. Michael Dawson became itsegulatory
Position Title: President environmentaénd
Organization's membership or governmental relationdirector
classes of membership: during the controversial
Petroleum focused producing and service sector companies. We turmoil-laden,carpet bombing
have approximately 100 member companies. Ninety percent of boom years ofinconventional
which arl’e oil and gas producer members and the remainder service CBM fracking in AlbertaAs a
EEBR s = professional geologist,
‘List of Government Funding Heffernanexpandemis
Government | Funding Received in Last portfolio by enteing the
Institution | Financial Year polltlcal arena and became a

Government of Alberta $61,000.00 negotiabr of sorts- he metwith

government regulators,
government officials, and the
public. His involvement

:B. Lobbyists Employed by the Organization

Name: Kevin Heffernan

Position title: Vice President . .
C. Lobbying Activity Information co ntlnuedbeyondhls
Feder;t dt_apartmgnts or Environment Canada (EC), Finan_ce Canada (FIN), Health Canada COI’pOI’atIOI’lS domain, and |nt0
b ommard o S eas Sovic PR, s sy o i, s | i professional associatian
ﬂﬁggi::;;:?urse of the of Canada, Transport Canada (TC) pO|ItICkIng, Whel’e h&3.|SO

became a registerdelderal
lobbyist for the Canadian Societgif Unconventional Resources, or CSUR (formerly CSU®gre
werea number of ther players like himvho were directors or managers of other corporations
some ofwhom, like Michael Gatenwith Quicksilver Resourcgsvho formedanother company,
Unconventioral GasResource$, would take on prominergolitical roles over the next ten years in
promotingthe extensive development of unconventiddBM and shales Alberta and throughout
CanadaFor the petroleum sector operating in Alberta alomé)e early M daysthere was a lot
to accomplish in modifying legislationsegulationsand the publidén preparation for its intensive
and extensive carpet bombing plans

As the Alberta CBM frackers set up shop in 2&WD2, they joined forces to strategize on tHow
develop a public relations strategy on thegdaistobstacle: how to managed controthe
landowners who were going to be effected by thousandghousandsf wellsabout to be
develogdover the next fifty or more yearShe commercial developmenrelated to CBM had
been evolving in the United States since the-1880s, whersome terthousand wells had been
drilled and frackedby the end of 1998J.S. Energy companies had amassed years of reports,

8 |bid., sections 653.
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correspondence and internal legal records nddaner and environmental conflicts and disputes
concerning CBM. They also negotiated an unknown number of confidentiality agreements with
landowners concerning tigination

of drinking well water sourcesnd U.S. Coal Bed Methane Production Producing CBM Wells

[ 14,000
related mattersone of the primary | amuat cem production (8cf)
reasons Wy the GeorgéV. 2,000 1 12,000

. .. . [ Emerging Basins
Bush/Dick Cheney administration | 200 ||z appalachian Basins

later passed the Halliburton Loop | 600 || Warrior Basin
Hole in 2005, the fracking exemptiof o {2202
from theSafe DrinkingandClean L
Water ActsAll of that background | **°}
noise, baggage amlblic relations il
expetisewas marchng northward
across the 49th Paralleto Alberta.

The National Energy Board reported = | ,——,H.ﬂﬂ. AREEEEN
at the time that Canada 81 82 83 B4 85 8 87 88 8 00 91 92 093 94 95 96 97 98 99 00
conventional gas reserves were in L

decline, and the CBM frackers arrivpsbt in timeto save Canada methane futurdJnfortunately,
provincial and federadgencies had not been promoting the conservation of Carfadail gas
fuels, and heralded the new CBM sapling into the capitalism fold.
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By theend of 2004during

the initiation of the CBM era
in Alberta the frackers drilled
about 3,500 wells over a three
year period. These were the
first suchcommercial
developments in Canada
Alberta Bndownersmuch

like landownerdor years
previousin theU.S.,became
distraught and vexed by the
cumulative onslaughtthe
manifold activities,
developments and operations
on their landsand impacts on
their aquifers and demanded
the government deal with

their concernsUnfortunately Alberta s mining lawsas with most mining laws in other North
American state and provincial jurisdictions, grargnysubsurface useights tostate
administrations and corporatigraften making landowners little more than surface occupants.
Other landowners, tempted by ptsf welcomed the new source of revenues offered by the

professional landmen and energy
companies2,500 wells were drilled in
2004 alone, andosne 3,000 more wells
were going to be drilled in 2005.

Following internalstakeholder meetings
with landownersand NGO representative
who had to sign confidentiality
agreementgseeMAC meetingsbelow),
Albertd s Canadian Energy Research
Institute (CER|, formed in 197preleased
a reportin November2006,Socic
Economic Impact of Horseshoe Canyon
Coalbed Methan®evelopment in
Alberta The report was produced when
EUB chair Neil McCrank served on
CERT's executivelt was along-term
forecast of CBM developmemt Alberta,
based on data collected frahe
Horseshoe Canyon coatme of Albertas
five CBM zonesTridents Heffernan was
acknowledged as one of the repsrt
contributors who provided the repds
steering committee with data on Albéga
Mannville coals

Horseshoe
CBM Zone

|
Athabasca

Medicine |
Hate «

IﬂLet hbridge

The reporinotedthat by the end of 2005,

“there were about,764 CBM wells in Albertd, 96 percenof which were in thédorseshoe Canyon
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coal zongand thathe joint venture betwedincana (previously, PanCanadian) afulicksilver
Resources Canaddpreviously, MGV Energy Inc. MGV = Mike Gatens Venturgsvas
responsible for initiating theCBM explaration program in Alberta.In 2001, hese partners drilled
thefirst CBM experimenal wellsnortheast of Calganyear the hamlet dRosebud where Jessica
Ernst- who later launched a $33 millidawsuit against Encana and the ERCIBas her property.
Theenergy partners were not only experimenting with the gas below grouralsbut
experimentingvith thehuman zone above grounthndavners communityandCounty officials-
drilling andfracking two domainsimultaneouslyThe shifty frackers were colleny data on
methane molecule potential and on the psychology of rural Albertans.

CBM Licenses by Company
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The CERI report said thatbout half of th€€BM wells expectedo be drilledover an area of 31,854
sections of land (20.4 million acres,&26 millionhectares) wouldéddeveloped in the first CBM
phasé‘under current economic conditioh®epending on the depth of the CBM drilling, the report
said thathe development footprirgould vary between 2 to 8 wells per section of lamtithatthe
projectednumbers ofCBM gas wellsdrilled annuallycould vary between staggerin@,500to
5,000.CERI estimated thahe projected investments by the petroleum industry in the Horseshoe
Canyon CBM zone alone weabout $10 billion, one tenttime total investments made iretfar
Sands within thé2000 to 2020 time framelf everything was developed accordingliget
Horseshoe Canyomas projected toun out of gas by the year 2065, during which tiared
depending on the market price of natural glas,petroleum sector would wadkvay with eight to

ten or more times their investmeim total profits.
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The50-pagereport devatd one o
mere,vague and atheticsentence Relevant 4=
(highlightedin bold lettering Independ ent Q @Jl)

below) to the concerns dlbertds 7 i =

landowners in itso-called”socio Ob_] ECtlve CANADIAN ENERGY RESEARCH INSTITUTE

economi¢ aralysis with nothing
whatsoevereferenced or discussed concerning cumulative impacts to lands and water:

Another significant difference between the oil sands and théHd€&eshoe CanyoryBM
development is the sizetbe geographical area being irapted. The oil sands are being
developed in a relatively smallea, with comparatively intense activity in the Ft.
McMurray region. The HC development covansiuch larger area, over 15,000 square
miles, from south of Calgary to Edmonton in sazghtral Alberta (see Figure 2.1). The
intensity of this HC development is similar to that of@bdier shallow gas development in
southeast Alberta, with more than 1 well per section. Thiauish less intense than oil
sands, but in many cases, more than wasipusly experienced faonventional gas
development in the affected region. As a restdikeholders in this large development area
are often unaccustomed to this type and level of activity and significant stakeholder
interest and involvement is accompyng this development

Following some three years gifhoradicprivatetalk-andfrack stakeholder meetings and many
externalpublic complaints to the governmertigtreports focus wasnly on jobs, revenues
royaltiesand the GDP, not on the sevared dgradingimpacts the CBM carpet bombing plan
would have on Albertas groundwaters, the environment, and on landowiagis who would end
up paying for the future mesa&nd CERIs projectios would ultimatelyinfluence theevermore,
petroleum industrgontiolled ERCBto approe an amendmenthatevicted provinciaivell-spacing
regulations the day before Albedanew Premier, Allison Redford, was sworn into office on
October 72011 In other words, the spacing formula of & wells per section of lanfdrecastin
CERT's report could be increased withdimtitationsand be unfetteredhereby reaping even more
profits to the frackersThere were no protests in front of Albéddegislature after theRCB’s
reprehensible amendment, a clear indication of el the sheep were happily grazing in the
petro pen.

12-(4). Hanky McCranky Panky and the Synergy Loveln

How did thepetrogovernmenbf
Alberta mantramandated to
purportedlyserve®the (never defined)
public interest, respond to the
public’'s feas and concernahen the
CBM developments were jugetting
underway In early 2002the ERCB
(formerly EUB Alberta Energy and
Utilities Board became a&trategic
partner with the petroleum sector
influenceandcontrollandowners/
public through the iniation of
something calle®ynergy Alberta.
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joined forces and resources in Making Synergy Real.
Twenty-eight multistakeholder groups of an estimated
fifty active in the province met for the first time to
share stories, tips, and best practices. Their focus was

on the process of building relationships.

vernment representatives to collaboratively

address local issues and improve communication.

Collection of images and cut outs from the
ERCB s (formerly, EUB)annual report of 2002,
andthe Alberta Synayy conferences of 2002
and 2003, with the synergy logo to left. 2002
marks a new shift ihopen government and
petroleum industry collaboration tmanagé

the public with theSynergy Albertdormula.

Synergy Groups: A Model for Industry and Community Working
Together

Ray Woods, Senior Operating Officer, Resources, Shell Canada Limited,
Chairman, Canadian Association of Petroleum Producers (CAPP)

Harry Lillo
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In the EUBs 2002 annual repoyorking for Albertans, 2002 Ye&nd Reviewwere numerous
pages on the EUB accountability to the publend to the environment, and a section called
Inspiring Public Confidence Through Mutual Learning it, EUB chair Neil McCrank announced
his “vision for a“fundamental cultural shift” grounded in
relationships and improvesbmmunications among the active
players of Albertes energy industry: the public, the energy
companies, and the EUBMcCranKs “vision” was the
beginning of gerilouspolitical journey not only for Alberta,
but for Canad

SYNERGY GROUPS MAKE COLLABORATIVE DECISIONS

One of the ways that the EUB stays abreast of the issues and

concerns of Albertans is through participation in provincial synergy

groups. A synergy group is an ongoing collaboration
of diverse stakeholders (usually citizens, industry,

and government) that undertake to resolve issues in

a nonadversanal manner at the local level. It 1s within ‘ \

these multistakehelder processes that citizens have “We must monitor our organization to
the greatest opportunity for influence in the deci- ensure that we are not only good at
sion-making process about resource development. what we do, but that what we do is

: : important and meaningful to society—
Each Synergy group is shaped by those issues that

that we are adding value

affect its particular community. In other words, the

development concerns of one area of the province . .
P P Neil McCrank (photand captiorfrom

will be distinct from another. Currently there are Ministry of Energy1998annual repojt
over 50 synergy groups in Alberta. EUB Field

Surveillance staff are active participants in the The new loven era began with a
synergy groups within their communities, providing “provincial conference for

indispensable technical and advisory support as they synergy grougsheld in Red
explore the current issues. As well, the EUB was cosponsor of a Deer, Albertaon February 226,
provincial conference for synergy group members and is undertaking 2002,a forumfor the EUB to
research into the different groups’ information needs. “renew and expand its
commitment to mutual learning
with communities, youth, and industrylhe town of Red Deer is located in the middle of the
Horseshoe CBMlevelopment offairway .

What happens if 250 people from communities, oil and gas companies, and the EUB come
together for two days to talk about energy development challenges itottediareas?
Synergy happens!

In February 2002, the EUB, the Canadian Association of Petroleum Producers, and Alberta
synergy groups joined forces and resources in Making Synergy Real. Feigrttynultt
stakeholder groups of an estimated fifty activéhaprovince met for the first time to share
stories, tips, and best practices. Their focus was on the process of building relationships.

Although the EUB maintains the largest energy database in the world, much of it is difficult
for the public to undstand. The EUB strives to improve public access to information by
providing information in usefriendly formats. The new EnerFAQs question-andwer
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publication series has been very popular with both the
public and industry. Current EnerFAQs deal watinch
issues as electricity, flaring, setbacks, and critical sour
wells, with several more in development. Additionally,
extensive stakeholder consultation wasducted in
2002 and a set of questions was developed to assist
landowners in their conversatisrwith energy
companies proposing developmeént.

The initiationand convergence &ynergy Alberta witlthe start
up of theunconventionaCBM eraoccurred irthe mix of a

larger public relations problem for both the energy industry ar
the Alberta goverment.Serious pblic safety and sour gas
incidents becamdisturbing andrexing issues fopowerless
landowners for a good decade or more previstaiesand
accountgdocumented in Andrew Nikiforik 2001 book,
Saboteurs Wiebo Ludwigs War Against Bi@il. The early
1990s marked the beginning bEtsynergy psychology applied
to Albertds rural communitiesand wer a period of some ten
years leading up to the 2002 conference, Albertans were gett
a good dose at. The 2002 conference wagerely the
metamorphosis of thenyearlong synergy cocoon.

Sour gas development has become a significant issue within
the province of Alberta. In one of the great ironies of natural
resource reserves, Alberta is blessed with an abundance of
high-quality coal, which contains very little sulphur. However
the province is also blessed, or cursed, depending upon your
point of view, with another abundance of a natural resource
known as “sour gas,” which contains large amounts of
sulphur. This sulphur is found in natural gas containing a
toxic component known as hydrogen sulphide, or H,S.

The sour gas industry has been active in Alberta for more
than 40 years. Over one-third of Alberta’s produced gas is
classified as sour, and Alberta accounts for about 85 per
cent of Canada’s total sour gas production. Sour gas is
very toxic to humans and animals at relatively low
concentrations. Therefore, the exploration for and pro-
duction of sour gas must be undertaken with special
equipment and safety procedures to assure both worker
and public safety. As the continental demand for natural
gas increases, both so-called “sweet” natural gas (gas
without any H,S) and sour gas exploration and production
are increasing. And as sour gas activity levels have
increased, so have public concerns.

The development of Synergy
Alberta, a provincial support
network for Synergy Groups,
began in Red Deer in 2002 with the
'Making Synergy Real” conference.

Synergy was defined
as “the catalyst to achieve a princi-
pled, balanced and sustained
approach to resource development
for Albertans. By working together
we can achieve more”

A Mission Statement was also
established for “fostering and sup-
porting mutually satisfactory out-
comes in Alberta communities by
providing information, mutual learn-
ing, communication, skill develop-
ment, facilitation and resources.

In 2003, people came together
again at the Synergy Supporting
Synergy roundtable to determine if
there was a need and a desire to
develop a plan for a synergy umbrel-
la group in the Province. After hear-
ing from representatives of commu-
nities, industry and government the
decision was made by the partici-
pants that there was a great deal of
value in having a central supporting
organization.

In the fall of 2004 participants
convened again in Red Deer to
determine the needs and develop-
ment of a structure of what Synergy
Alberta would look like. Five action
teams were formed with the intent
of creating the structure for Synergy
Alberta, what it would look like and
how it could be used.

There are now over eighty differ-
ent synergy groups from various
communities in the Province of
Alberta and as the pace of resource
development continues to grow,
these community groups play an
extremely important role in achiev-
ing a “principled, balanced and sus-
tained approach to resource devel-
opment for Albertans”

Further work is now
occurring to open a Synergy Alberta
office, establish a Board of Directors
and to hire an Executive Director.
Funding has been secured for the
first year of operation.

°® EUB 2002 annual repontyorking for Albertans, 2002 Ye&nd Review
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According to the Sundre LL! EUB Alberta Energy and Utilities Board January 2000
Petroleum Operators Grogp I -
(SPOGs) website, SPOG was
formed in 1992 as an
associatiorlatermade up of 13
local petroleum companies ang
members of the Sulre and
Caroline area communities.
The SPOG area covers an are v
of some 600 square milés o ELT5 skt the stbencefx
mid-west AlbertaThe
“community started the
association, concerned about
gas developments and e

. . . “The EUB does a lot of good work,” -
accidents in the area, which says Chairman Neil McCrank, “and we S your understanding
sproutednto a cooperative Aers s Boantla sy of bt theElle
arrangemenbetween the e
companies and the communit YR
19 years later, SPOBas mad e I ‘
up of 19*communities members, a category that included the Iocal Chamber of Commerce 8
petroleum service companies; and 17 petroleum companies, such as Apache, Bonavista Petroleum
ConocoPhillips, ExxonMobil, Penn West, Shell Canada, and TAQA North. Through the years,
SPOG helped implemehBest Practicésfor the petroleum industry.

dition includes a list of
upcoming hearings and pending = is and does.”

rmlll Please tell

The Summer issue of SPCER2M1 newsletter,
IMPACT, included a guest editorial by Derdre

- - . Maht. e had‘worked with a variety of Native
Energy Bands across North Amerlcand in January 2001 wakired on contract by Pogo Canada
Ltd.”, a subsidiary of Houston, Texassed Pogo Producing Company, asdatsmpliance, liability
and landowner relatiohfficer. Maht wrote:

rD;

It only took attendance at one of the SPOG community meetisgs why it had become
the template for community action growgasoss the province (and soon North America |
am sure). The concept win / win, the dedication of conumty members, those working in
the Oil and Gas industry and those not. Focuses on communicatdking relationships
and team asset building are shining exampdesot only community action groups but

industry
partners as Upcoming Event: Making Synergy Real
well. A conference for community, industry, and regulatory groups working in Alberta’s oil and
) natural gas areas, brought to you by the Canadian Association of Petroleum Producers
Maht' s advertisemat (CAPP), the Alberta Energy and Utilities Board, and Alberta’s Synergy Groups.
of SPOG as a When: February 25 & 26, 2002
template for ] Where: Red Deer, Alberta
community action
group$ was exactly To request an information package or for further information, contact
the problem, a problem Telephone: (403) 398-8899, Fax: (403) 686-9694
. ' E-mail: synergy.alberta@shawbiz.ca
spreadingootsout to

other North American
jurisdictions, and undoubtedlylag emergingproblem for Poland.
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CAPP gmsosmes
Committed to responsible
resource development

What is Stewardship?

In June 2002, thaking

Synergy Reatonference
organizers published a
Conference Proceedings
document, which summarized
the conference eventSAPP
chairman Ray Woods, the senior
operating officer foiShell

Canada, said in his
presentationSynergy Groups: A

Model for Industry and Community Working Btiger, that“SPOG became the vehicle that re
established a positive relationship between companies working in the amddhat' SPOG is one
example of a synergy group that has been successful in resolving issues in productive ways.

Publications

January 21: Alberta Drilling Activity Monthly Sta-
tistics (ST-59) for November 2002

January 16: EUB Synergy Group Survey: The EUB
is creating a database of active community groups
in the province. We believe that such a listing will
help to connect groups and to maintain an ongoing
dialogue with communities that share their land
base with energy development. Survey submission
deadline: February 14, 2003

Over the past fewears, the number of synergy groups
in the province grew from a
handful to over 50.

Shell has used this approach of bringing all
stakeholders together in its exploration

activities in southern Alberta. It established the
Waterton Roundtablan the early 90s to

share information about its development plans in the
Waterton field with a number of

different stakeholders, including community representatives, environmental groups, the

EUB, and Alberta Forestry.

In recent years, increased exploration and dewment activity, concerns about
cumulative effects of this activity, lade conflicts, and a growing rural population have
put a strain on the relationship between companies and communities. It is important to
have nonconfrontational mechanisms to déscquestions related to potential impacts of
oil and gas activity on the land, land values, aesthetic values, and health and safety.

A lot of people have a stake in oil and natural gas development in Alberta. By bringing
these stakeholders together toadiss and understand each otlseviewpoints, synergy
groups work towards finding solutions that benefit everyaneother words, win/win

solutions.

The industry also
benefits from this
cooperative approach.
Oil and gas companies
sharethe use of land ang
its resources with a
number of stakeholders.
Conflict can jeopardize
the value of oil and gas
reserves by delaying or

preventing access to

The EUB’s mission 1s to ensure that the discovery, devel-
opment, and delivery of Alberta’s resources take place in a
manner that i1s fair, responsible, and in the public interest.
And while “public interest” encompasses many things—
social, economic, environmental—Ilet there be no mistake,
public safety is our first priority. Energy resources and
energy revenues are important to the people of Alberta,
but for the Board to find that any energy development is in
the public interest, it must be convinced that public safety

can be adequately protected.
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LKQ E U B Averta Energy and Utilities Board February 2001

Synergy Groups Sitting at a Common Table

il Before Development

reserves andhcreasing costs to do business. Conflict can also damage a comepany
corporatereputation, which maleeconsultation on future project applications more
difficult.

By helping to foster good relationships between the industry and other stakeholders,
synergy groups can help to bring clarity and certainty to exploration and development
and encourage contindanvestment in Alberta.

In 1999,CAPP established th&tewardship initiative The concept of stewardship means
industry considers how its actions affect others and conducts its business in responsible
way. The goal of the Stewardship initiative is toasrde the sustainability of the

petroleum industry by balancing the three pillars of sustainable development: the
environment, economy, and society.

To date almost half of producer members are participating in this program, and CAPP is
working towards geithg 100 per cent participation.

At the conference were representatives fédnpetroleumenergy and servicadustrycompanies

Alberta Energy Company (Encana)Alliance Group,
Anadarko Canada Corporation, APF Energy Inc.,
ARC Resources Ltd, ATCO Gas, Atlas Energy Ltd.,
Border Midstream Services Ltd,, BP Canada Energy
Company, Burlington Resources Canada lg.,
Calpine Canada Resources Ltd Canadian 88 Energy
Corporation, Canadian Natural Resources Ltd,
Canadian Waste Services Ing Centria Canada,
Conoco Inc, Consultation & Compliance Inc.,
Compton Petroleum Corporation, Devon Canada
Corporation, D.R. Hurl & Associates Ltd., EPCOR
Generation Inc., Epic Unisource Inc, Exxon Mobil
Canada Ltd., Gibsons Petroleum Company Ltd,
Hunt Oil Company of Canadalnc., Imperial Oil
Resources Ltd, Jasaac Land and Environmental
Services KeySpan Energy Canada Inc, Newalta
Corporation, Nexen Inc, Nexen Balzac Gas Plant
Northrock Resources Ltd, Mancal Energy Inc.,
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Marathon Canada Ltd., Murphy Oil Company Ltd ., PanCanadian Energy Corporation, Penn
West Petroleum Ltd., Petro Canada Oil & Gas Petrovera ResourcesProactive Group of
Companies Rife Resources Ltd, Rio Alto Exploration Ltd ., Shell Canada Ltd, Sparks and
Associates Ing Shaker Petroleum Inc, Stampece QOils Inc., Summit Resources Ltd, Suncor
Energy Inc., Talisman Energy Inc., VECO Canada Ltd., Williams Energy Inc.

The proceedingeevealed thatAlthoughalmost half of the attendees represented oil and gas
companies 58 people involved in 28 synergyoups ensured solid representatiam

communities and landowners. The EUB sent 38 staff, including 5 Board Meitti@e€hairman,

and many field staff.In other words, almost 80 percent of conference attendees were from industry
and government, and geps a few more representatives from the synergy groups were also from
industry- a synergized stacked dedke documenalso said that evaluations frothl4

participant$ said“there is an active interest in formingfaderation of synergy grougsmostof

which were no doubt commentsade byindustry. Thanks to the EUB/ERCBofir years later in

2006, following two more conferences in 2003 and 2608, a strateggonferencaneeting in

2004, Synergy Alberta became a fofit
society with a board of dactors, an
executive director, and an office in Calgary

Incredibly, as reported in the September
2006 edition of the EUB newsletteAcross
the Board when Synergy Alberta received
its nonprofit status, in August 2006 the
EUB won the Institute of Puib
Administration of Canada (IPACs)
annualAward for Innovative Management
for having developed Synergy Alberta, a
competitive category award out of Canadal
wide 71 separate entries from municipal atm
provincial agencies and

departments. Youth and Energy Development Initiative is
educating and entertaining Alberta kids
 Business can HE EUB’S YOUTH AND ENERGY Petrol Play Acti '(thI:em:rrtzmlzr’
HE H 4 * Petroleum Play Activity Booklets - In
no Ionger b.e Development Initiative (YEDI), made the Petroleum Play Activity Booklet,
conducted in the up of three entertaining and interactive RO-VR the EnerBot and Enerbuddies
same old way, learning components, is now helping to Emmy and Nick take kids on a journey
whether it is the | educate Alberta’s kids about oil and gas. through time to show the amazing world
: Deborah Eastlick, of petroleum. Whether
busmes_s of YEDI's project Log onto <www.eubkidzone.gov.ab.ca> it’s by making a sedimen-
developing coordinator, says,  and encourage your kids to start tary sandwich or figuring
resources, the “Initial feedback exploring the world of oil and gas. out the best route to lay a
business of for YEDI has been pipeline, kids will
extremely positive, with kids and teachers learn without even realizing it!

regulating,or

across the province telling us they're hav-

Slmply the ing fun and learning about Alberta’s oil * Chi_lfiren = “"Eh S"I"E ! IM“’?'r_"f r;m

business of and gas industry at the same time.” ;;“'_T';T-’-“ "x;?'"‘cj S ‘1?"‘“‘“ '”". %

livina.” said Each component of the YEDI program Spue ) forr) e lride I"O
g, available on Children’s Web site. That's

uses hands-on activities to teach kids about

EUB Chairman various oil and gas 1ssues, such as the his-
Neil McCrank tory of the industry, sour gas development,

“Winningthis flaring and venting, field inspections,
award reflects health and safety issues, career opportuni-

right: just log onto
<www.eubkidzone.gov.ab.ca/main.html|>
and encourage your Kids to start explor
ing the world of oil and gas.
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the EUBs commitment tbnding unique solutions to the challenges faee everyday as we
work to serve the publioterest’

Gary Redmond, executive director of Synéktherta, credits EUB innovation fdrelping to
establish the organization aratlvancing what he calls tlfesynergy movemeéhnin the
province.

“Therés no question that .if. it weren't for the EUB, Synergy Alberta wouldhbe here
todayto promote the sharing of best practicalpwing the groups to learn from one
another, and pursuing input from the commuhiffedmond said.

agecross the board

In this issue: February 2005

Synergy conference brings people 1
g i _SV“BTQV conference brings people and
ideas together

Recent EUB publications and

decisions . .. ... oo 2 . ) ) . ] )
C ooperation and understanding were “Synergy is about creating open lines of

Ensuring faimess through qualities demonstrated by industry, communication.” said Deborah Eastlick,

EUB HBAINEE .o picvmmmmasion 3 community, and government EUB Community Relations Advisor

Questions, complaints, problems, represcntati\:-‘cs recently :_lt the Synergy in Spccicjllisl and a Svnergy in Motion

who to contact ..o .o ... g  Motion conference held in Edmonton organizer. “The conference allowed
February 6 to 8 by Synergy Alberta. industry, communities, government, and

Upcoming public hearings .. .... .4 Synergy Alberta provides a variety of the EUB to talk openly about their views

Pending decisions ............4 information, services, and tools to support  on synergy and, specifically, how

; the work of local community groups. everyone can best use the new office to its

full potential.”

If]‘/e/l%¥/'o n

Synergy in Motion
Conference 2005

Date:  February 6, /, and 8, 2005

Location: Ramada Hotel and Conference Centre

[{imnutnn AB

A synergy group is a community-based group of
ople, usually comprising representatives of the
public, local industry, and government, who meet to

identify and address issues related to oil and gas
development. The next step in the evolution of Synergy has become a movement.
synergy groups is the development of a framework Groups are connected, and many are

for a centralized information centre and synergy looking to make a contribution not only
xuppu[t system. |t’d|f] whr'n _1|s PM‘ITIH(; ml’rm‘wr' at the local level, but at a provincial

level and beyond the oil and gas sector.
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Synergy Supporting Synergy: (January 2004)
EUB-sponsored synergy roundtable a success

f vou see a turtle atop a fencepost, Cosponsored by synergy groups, the
chances are that he had some help Canadian Association of Petroleum
along the way. This was one of the bits  Producers, and the EUB, Synergy Sup-

of folk wisdom that emerged during porting Synergy was the second
Synergy Supporting Synergy, a two-day provincial gathering of synergy groups,
roundtable of synergy groups held in and 1t was quickly apparent that we’ve
Red Deer in late October 2003. The come a long way in eighteen months.
point is that if you’re going to think Nearly 200 people rolled up their
outside the box sleeves to develop a

and go where no In order to achieve the desired and nec- . jcctive vision and
essary cooperation and communication,
people (industry, synergy groups, regu-
lators, and others) need to physically
come together at the local level to
address local issues.

turtle has gone

before, you need
a little help from
your friends and

action plan to move
synergy forward in a
more effective and
supportive fashion.

neighbours. Guided by the three
strands of synergy: cooperation,

As understood by the EUB and stake- communication, and convergence,

holders synergy is a generic term used participants took a look ten years into

by the EUB to describe a community- the future with their vision, then looped

based group of people representing back to the present to find a way to

landowners and residents, local make that vision happen.

industry operators, and the EUB.

Increasingly, membership is being The consensus at the roundtable was

broadened to include such groups as that synergy works! By 2013, partici-

municipal governments, Chambers of pants envision a “synergy province,” a

Commerce, and industry people from well-established network of relation-

other sectors. These people meet to ships. This will occur through the

Some of the manypgakers at the February 2002 conference included:

x Dr. Blaine Lee, an American andtinding vicepresident ofranklin Covey (originally,
Covey Leadership Centey, gave a ‘inspirational half-day‘teamwork workshop on
Getting To SynergyHe was theauthor ofThe Power Principleand passed away in
February 2009According toLe€s companylocumentSuccess Storiegranklin Covey
Canada Ltd. is a subsidiary of Salt Lake City Ubalsedrranklin Covey Ca, and has6
retail locations across Canada: Cambridge, Toronto, North York, Ottawa, Calgary, and
Vancouver. Internationally, Franklin Covey as 44 offices in 33 countries, with training
products‘printed in 28 languagésnd“distributed in 170 counes’ It “trains more than
750,000 people annuallyand“holds public workshops in more than 400 cities throughout
the world” Franklin Covey consults with more than 80 of the Fortune tbtnhpanies,
more than twethirds of the Fortune 500 companigsusands of migsized and smaller
companies, governmengxiucational institutions, communities and famifieghe
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conference proceedings dithmclude a summary of Lég presentatiohdue to copyright
agreements.

Roger Gibbens president and ceo di¢ western separatigublic policythink tank

Canada West Foundationgave a presentatipAlbertd s Changing LandscapeTlhe

Context of Synergyl'he conference biography statesN@sa professor of political science
with the University ofCalgary he publified 19 books, and was-edlitor of theCanadian
Journal of Political Sciene from 19901993. The summary about Gibbépsesentation on
the new dynamics dfglobalisni and“localism; had the following weirdommentaryif

the cities are becoming more inpant and the world is becoming more important,
something must become less important. And, probably, the things that are becoming less
important are Alberta and Canada. This is a gradual change, but the direction is clear. If
you have Calgary and you hathe world, and you have good Internet and air connections
between Calgary and the world,dtnot clear you need Alberta

Neil McCrank, chair of the EUB (now, ERCB). McCrank obtained a law degree from
Queens University in 1969. He arrived in Albertd 879, became a member of the Law
Society of Alberta, the Law Society of Upper Canada, and the Canadian and Calgary Bar
Associations, and was a special prosecutor with AlleAgorney General. From 1989 to
1998, he served as Deputy
Attorney General anBeputy Cutting the Red Tape
Minister of the Justice Some regulation is necessary to ensure that

; standards of environmental responsibility,
Department’ and -Wa.S appomte( safety and security are met, but over-regulation
to chair the EUB in July 1998 | wastes money and stifles growth.
an appointment made by the (1998.1999
Ministry of Energy. At the time, | Annual Report. M
Stephen West was the Minister| Mot of ,

. nergy) Stephen C. West

of Energy, who had a reputatiof Mirister o Brietay
of being Premier Ralph Kleia '

“axe mah - i.e., in
deregulating
electricity and Dr. Stephen West

privatizing liquor |

sto resr_ and was Department of Energy Alberta Energy and Utilities Board
also nicknamed Deputy Minister Chair

Dr. No. (After Ken Smith Neil McCrank

West left

government in 2001, he became a director and vice president of an oil supply company,
Corlac Inc) As chair of the EUB, McCrank repeddirectly to the Minister of Energy, the
samehigh rankingduty asthe Deputy Minister of Energynd he beginning of his
appointment occurred whexibertd star sands were being considered for massive
developments, and petroleum corporations wereeed of egulatory approvals for their
many controversial schemédcCrank was also on tHeaders boardf the notfor-profit
University of Calgarynstitute for Sustainable Energy, Environment and Economy
(ISEEE), whergin 2003,the likes ofGwyn Morgan (presidaét of Encana)James Gray
(chair of the Canada West Foundation), @tdirlie Fischer (presidat and ceo of Nexen
Inc.) also servetbeside himDuring his term with the EUB, McCrank was also on the
executive of the Canadian Energy Research Institute (Ci&SRi$ vice chair and chair.
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McCrank was alswvith the policy think tank Van Horne Institute, and the Petroleum
Technology Alliance of Canada (PTAC).

McCranKs conferenceresentation was calldlilding on Todays SuccessThe Challenge
for Tomorrow The conference proceedings summarized his presentation:

In this new reality more people are
moving to the country in search of
“the good lifé. At thesame time, an
increasing demand for oil and gas has
resulted in the proliferation of

energy facilities ad pipelines in these
very same areas. Competing visions
for the use of

the land are often the result.

In the new reality the public also
expects industry and regulators to be
more open and

accountable. That is why the EUB
vision states that wewill continue to
build aregulatory framework that inspires public confiderick.is important to note the
word “ inspires; not“ seek$ or “ demands.

Another aspect of the new reality that is linked to a shift in public perception is an
increase in community gism. People have legitimate concerns about things like
human and animal health and safety, environmental impacts, and the sustainability of
resource development. They want to have meaningful influence on those decisions that
directly affect their lives.

The public has a right to demand influence and accountability, as Albertans own the
resource and share it with the industry. Tlsavhy permission to develop is given, by the
peoples elected government, in the form of leasest outright sales.

The regilator, entrusted with the public interest, must ensure that discovery,
development, and delivery of Albédanergy resources take place in a manner that is
fair and responsible. Development may only occur under strict regulation and vigilant
surveillan@, with consequences for noncompliance.

The Energy Resources Conservation Axtearly directs the actions and decisions of the
EUB when determining the public interest. It says that we hgigé consideration to
whether the project is in the public inést, having regard to the social and economic
effects of the project and the effects of the project on the envirohrte that the act
demands that the EUB consider not just the economic benefit, but the social and
environmental effects as well.

Synegy groups work because there is an understanding that along with the rights of
participation come responsibilities. Whether participants represent the community, the
industry, or the regulator, each has a responsibility to become informed and to focus on
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interests, not on entrenched positions. Participants must make a commitment to the time
and the effort required so that there is ownership of both the process and the outcomes.

Another responsibility of participation is action. Every effort must be madeio
together to produce outcomes that have substance and make a positive difference.

Open and transparent communication, every day, at every stage, with every member is
key to success.

The final level, Empowerment, places final deciswaking in the Ands of citizens. In

the context of resource development in Alberta, this levelpsissible because Alberta

law places final decisiemaking power solely in the hands of the EUB. The EUB is an
independent body and cannot be directed by any other parét.said, however, the

EUB is committed to working with both communities and industry to constantly improve
the quality of our policies and practices.

The EUB/ERCBfailed todefine “the public interest,and, given its chairmas prestigious and
lengthyoffice with Albertds Attorney General, ivasperhaps disingenuous fltagatminded
McCrank not to have carefully defined the teetther voluntarily or involuntarilyas he was
eminently qualified to so do. Was his failure to disclasd enunciatéhis definition in“the public
interest?

Because of the manner in which the ERI@RI been Lately, the EUB has found itself
pushing the petroleum industsyagenda, university lay unfamiliar territory ...on the front page of
studentsand professors in Albertaok an nterest in ”eWSpapli.rShacr.?.ss Albertf agd acro/ss fhe
researching and definirighe public interest.Andrew fr?duun;t?' Co'?mié‘tt' gma;the;' gtr;n?i\glner
Nikiforuk’s October 2002 article in the National Post y ’ P

; ) dangers of sour gas have led us to a place
Business Magaziné;lare Up, may havehelpedevoke | hatis squarely in theeye of the storm

examiningthe conundrum: 30 years ago, these confrontats rarely
occurred. Today, confrontations between
Funded largely by industry, the EUB has a landowners and energy companies occur
mandate to regulate the provirieel,000 oll every day. In the past 3 years, there haye
and gas compani€sn a manner that iair, been over 40,000 wells drilled in Alberta|,

responsible and in the public interésnown | thatis more than were drilled in the
as the Energy Resources Conservation Board Province in the 55 years from 191570.
during the era of former premier Peter Therﬁ are now 1,500 pompankl)eg |n]:[he .
Lougheed, it once earned respect with fair and gsgy a&;ewrﬁ;w)? i?'tiséséecoﬁq'ggng;n E‘;re
toughminded decisions. But during the 1990s

) ) unknown to the Regulator and the publig.
the board took conservationubof its name and | gnergy development is also moving closer

now generally interprets the pUbIlC interest as to popu|ated areas. Pe0p|e are moving fo
anything that helps sustain government reven| the country tdive ‘the good life.” The

from the oilpatch. And with a shift to public is more aware of energy
selfregulation and cuts to staff, the EUB left | development than ever before, and they
landowners to fend for themselvesxplains are asking questions. And the public has a

Roger Eppa political scientist at Augustana | fight to get answers to these questions.
University College in Camrose. The EUB, now
largely staffed by oilpatchers, approves as ma
as 8,000 wells a year. It rarely says no to
industry. But in the falbf 1998, the board

Neil McCrank, March 6, 2003,1n the
Eye of the Stormspeechor the Calgay
Chamber of Commerce.
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belatedly identified landowner conceras" an emerging isstieafter $10 million worth of
industrial sabotage in Peace River and the murder of an oil executive in Bowden, Alta., by a
disgruntled rancher.

One of the few emerging legal reviewstié ERCBs mystery mandate was published in Augus
2008 in the Journal of Environmental Law and Practidéie Public Interest Can it Provide
Guidance for the ERCB and NRCBthcluded the following:

“The pulic interest is the standard that guides many governnaerhorities andooards

in their deesion-making. In the environmentabntext, the phlic interest is the common test
and justification for decidinpow and when to develop natural resources that are located
on pulic land or are ownedby the Crown orbehalf of all citizens.

The appeal ofhe plic interest is its familiarity; intuitively, evergerson thinks he or she
knows what the term means. Thelppeon arisesvhen a person tries to define this

“ deceptively familidr concept. Littleagreement existdbaut whether the term has any
meanng at all, or, if ithas, what that meaning is. Despite this confusion, the term continues
to persist as the general formula for the exercise of discrdtyotiecisionmakers,

particularly with respect to decisions over natural resourcearsedevelopmeni Alberta.

In Alberta the piblic interest is expressly included within the legislativandates of two
boards: the Energy Resources Conservation BERRICB) and the Natural Resources
Conservation Board (NRCB). TE&RCB regulates the development of ids&l projects in
Alberta, manyof which occur on pholic land and involve the use of iglicly owned

energy resources. The NRCB reviews certain@mgrgy projects relatintp forestry,
recreation and tourism, mining and water management.

However, the ten “ the public interest is not defined in either Boarsl governing
legislation and, as a resulthese Boards have faced ongoing challenges in articulating and
applyingthis concept in their decisions.

The difficulty in considering the public interest Heeen exacerbatdaly Albertas economic
boom, which has placed increased pressuretherland base. Continuous and rapid
economic growth has meant a largermber of interests are competing to access the
provinceés finite land andhatural resources. Theape and scale of development has also led
to thedifficult problem of managing cumulative effects, the phenomena wshsdmetimes
called” death by a thousanclts? All of these factors iIberta have, in turn, heightened

the number and intensity of wpointsthat come before these Boards, particularly the
ERCB.

The puolic interest hadeen referred to asan empty vessel, toe filled at different times
with different content” It is at times consideresiynonymous with terms such“gsuiblic

good; “common good, “ generalwelfare; or “well being of general pholic” but these
terms themselveswe capdle of varying interpretations. Academics, judges, administrative
board merbers and legislators have attempted to define th#ipinterestwith varying
degrees of success.
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On March 31, 2007, McCrankearing
the age of 65;retired from the Alberta
government, but not from private sectg
opportunitiesin a February1, 2007
ERCB media releassnnouncinghis
departure, McCrank was quoted sayin(

| am nost proud of how the EUR
has become more open to the
public we serve. The EUB has
played a significant role in
increasing the public
awareness of energy and utility
issues. Albertans are more
engaged and better informed
than they have ever been. | have

great respect and admiration for the staff and Board members | have served with at the

EUB. We are widely regarded as a wodlhss regulator, and our people are the reason
why.

As Andrew Nikiforuk wrote in his October 22, 2007 artidigt in Our Backyad! - A

Controversial Electricity Transmission Line and Charges of Spying Zap the Reputation of 'Alberta

Energy Regulatqrthe timing of McCranis departur@ccurredduring“one of the most explosive

political scandals in Alberta histotyA
proposed elecical transmission lineto be

built by AltaLink Management Ltd., largely
owned by SNE_avalin Group Inc- down the
middle of Alberta through landowner propertie
wasalmost approvedvithout landownenotice
andinput. JoeAnglin, adeterminedandowner
and former New Hampshire policemdnrced
the EUB in August 2006 to halt the proposal
until a proper public hearing was held, to adhg
to the EUBs “public interest mandate. Anglin
compared the EUB to‘&angaroo court,and
after the EUB ruled againatpublic hearing,
landowners'marched to the Alberta Court of
Appeal, where they argued the EUB had faile(
to uphold theTransmission Regulatigithe
Electric Utilities Act theHydro and Electric
Energy Act and its own mandate to be
impartial” Court d@uments later revealed that
the EUB hired four private investigators to
mingle with and spy on landownefst didn't
take long for Anglin, a former cop, to spotex

RCMP types sitting among six to seven

After receiving interventions to the appli-
cation, the EUB conducted a public hear-
ing in Calgary, which sat for 11 days
beginning on December 9, 2004.
Interested parties agreed that the trans-
mission development was necessary and
focused on two different concepts:
AESO’s preferred 500 kilovolt (kV)
alternative and a 240 kV alternative.

The EUB examined the two concepts and
concluded that AESO’s preferred 500 kV
development concept 1s the appropriate
means by which to address the need
identified. The EUB found this concept
superior from the perspective of transmis-
sion system planning and performance,

routing considerations, and economics.

grandmothers:They were the guys eating all
the cookes,” he says.
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Two weekseforeMcCranKs ‘retirement, the Alberta government issued a news release on March
15, 2007,Task force to examine government agencies, boards and commigsih&ch McCrank

was appointed chamanto make recommendatiofsr the government of Albertan improving

“the transparency, accountability and governance of its agencies, boards and comimissaons.

the fox left the henhouse, other foxes asked for expert advice on how to improve the henhouse
situation. Of interesticCranKs attached biography stated that he alreadysenasng avice

chairman of th&Vorld Petroleum CongressegWPC) Canadian Association He would soon be
further elevated athe Congrességhair.McCrank along with a large contingent Ganadian
representativesttended the Decembei84 2011 20th World Petroleum Congress held in Doha,
Qatar, where almost 4,000 international petroleum delegates converged, almost half of which were
Qatarbasedthe first gala affair and inauguration of Qatar NagloConvention Centrd he
Congressefirst Congress, 1933, London; third Congress, 1951, the Hague; 12th Congress, 1987,
Houston)have more recentlgonvenedriennially, and hae often been touted by its own as the
“Olympics’ of the petroleum industrithe 16th World Petroleum Congress was held in Calgary in
2000, just as Alberta controversial tar sands companies were gearing up production.

When McCrank became the vice president of the WPC Canadian Association, it was chaired by
David J.Boone, the cdounder ofMarathon Qil Corporation . Boone, the president and director

of Escavar Energy Calgary had been president Bhcana Corporation's Offshore ad

International Operations. Members of the WPC Canadian Association in 2010 included: the
government ofAlberta, the ERB, Borden Ladner Garvail law firm, Barrick Gold, Chevron,
Petrobank Energy and Resources Ltd., Golder Associates, etc.

In late 2007, the federal Conservative administragifted McCrank two assignments: to sit as a
member of Prime Minter Harpers Advisory Council on National Security, and as the Minister

of Indian Affairs and Northern Development, Chuck StigHbpecial Representatit@ lead the
Northern Regulatory Improvements Initiative, to outline proposed recommendations on a
northern Canaidn energy regulatory regime. On November 21, 2007, the Northwest Territories
Board Forum® wrote McCrank to congratulate him on his appointment and gave him the following
advice:

We encourage you to be as transparent as possible in carryingpar review. Your review
represents a unique opportunity for all interested parties to the northern regulatory system
to explain and clarify problems, issues and possible solutions from their perspective and to
similarly learn from the perspective ohets. This will achieve a more comprehensive
understanding of the scope of the improvements that may be possible.

In the end; in-the-public-interest-McCrank apparently failed the transparency test requested of
him by Northwest Territories stakeholdenshis special northern federal assignment. The
September 14, 2008 issue of Petroleum News artittehotbutton time in Canadaeported the
following:

Alternatives North, a social justice coalition based in Yellowknife, Northwest Territories,
has madehe case for environmental safeguards in the North in a recent response to special

9 NWT Board Forum members: the Mackenzie Valley Environmental Impact Review Board, the Mackemsie Vall
Land and Water Board, the Sahtand and Water Board, the Wek’eezhii Land and Water Board, the Gwich’in Land
Use Planning Board, the Inuvialuit Game Council, the Inuvailuit Settlement Region, the Sahtu ReRewsabrces
Board, the Wek’eezhii Renewable Resources Board, and the @widnewable Resources Board.
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recommendations from Neil McCrank to the federal Department of Indian Affairs and
Northern Development on ways to improve the NWT regulatory system.

Speaking for the coaion, Doug Ritchie said northernetslon't want the uncontrolled
and unsustainable development that is happening in Alberta ari@ thatmodel put
forward in the (McCrank) report.

He said the recommendations fail to address'tieal issues with thearthern
environmental management systeimcluding the federal governmestfailure to
implement and fund the process.

Ritchie also objected tine exclusion of submissions from negovernmental
organizationsand northern boards from the McCrank repgrivhile industry submissions
were cited, including those by tl®nference Board of Canadand theFraser Institute
both promoters of unfettered resource developmént.

“The Albertatype model is so appealing because peoplétdmve much control over'it,
he said.

Ritchie said the report reflects the growing oil and gas industry and the fact that there is
limited monitoring of the industty activities.

He said there is no desire by any aboriginal group$dobstantially chandgethe
Mackenzie Valley Beurce Management Act by lessening community involvement.

“We have a good system that aboriginal people fought for at the negotiating tadlsaid.

McCrank as withnumerousther Alberta high ranking civil servants, bureaucrats and politicians
enteed the'revolving doot and almost took off its hingeBrom late 2007 onwards, McCrank
became: director of bothltaGas Income Trust ' andAltaGas General Inc; director of
Petrobank Energy and Resources Ltd director ofGravis Oil Corp. (formerly, MegaWest

Energy Corp.); director ofTSO Energy Corporation; co-chair ofCDN Energy Inc. His
numerousappointments beg the obvious questiohy wasMcCrankappointed to serve &year
term as chair of the ECB?

In mid-2008,McCrank joined the law firm of BoraelLadner Gervais, where his responsibilities
were focussed on oil, gas and energy litigation. The §invebsite states of his background
expertiseMr. McCrank brings a wealth of insight into the proviteceegulatory regime as it

relates to large oil s@ls and electricity projects. He provides strategic advice on some of the most
important, large energy projects this province is facing such as northern development and the oil
sands, major electricity generation and transmission prdjects.

1 Myron Kanik, a former Deputy Minister of Energy, also became a director of AltaGas Income Trust.
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12-(5). The Big MAC Meetings

Therés no need to overhaul Albetrtanatural gas development rules to accommodate
increasing coalbed methane development, say the prosircergy regulator and industry
players.

Members of the public, howewveincluding rural landwner, agricultural, municipal and
environmental groups say the adequacy of current gdsvelopment regulations is their
biggest concern about the expanding industry.

Existing regulations provide the protection that we believe is required for the dewedmt

of coalbed methane (CBM)says Neil McCrank, chairman of the Alberta Energy and

Utilities Board (EUB).

The EUB is prepared to adjust some rules if necessary as the industry grows, McCrank told
the fifth annual Unconventional Gas and Coalbed MethHaoeference, held in Calgary last
week.

While the province hasvery good regulations,there is a need for closer -@peration

among the industry, government regulators and all stakeholdersMielgael Gatens

chairman of the Canadian Society for Uncomv@nal Gas, the industry group that

presented the conference.

“We as an industry, we as a community . . . need to work more closely together to try to
harvest that resource for the greater community in a way that works better for evetybody,
said Gatenswhd s also the chief executive dfSV Energy Inc, a CBM developer in

Alberta.

Conference corganizerMike Simpson CBM manager allexen Inc, says Alberts

framework for regulating development of hydrocarbb6issprobably the best in the world.
AlbertaEnergy is leading a crossepartment government team that is reviewing existing
provincial policies and regulations to ensure they will protect the environment while
allowing responsible CBM development.

In advance of a provinewide public consultatiorthe team met last month in Calgary with
various groups. These stakeholders identified the adequacy of current provincial regulations
as their chief concern about CBM developmént.

Not long after the February 2002
Synergy Alberta conference, the
governmat of Albertareceived
telephone calls and letters of
complaint byasyet-un
synergizedandowners
concerning unconventional CB
developments that were
sprouting up like alien weed
species over the prairi€he
emotional intensity of landowner
concerns golbbuderand more
frequentby late 2003Following
a September 12, 2003 pre
consultation meeting with

12 Coalbed methane development raises conceEt$B prepared to adjust rules as industry grows, Calgary conference
told, Busines€dge, October 30, 2003.
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‘stakeholders the petroleum industry and the governmgpetroleum regulator, the EUB,
implemenedthe Coalbed Methane / Natural Gas in Coal (CBM/NGW@)Iti-Advisory Stakeholder
Committee (MACjneetingdeginningin November 20030 ‘addressthe numerous concerns.
The meetings, which continued for about two years, were little moré thilrand frack sessions
while the meetings occurred, industry kep drilling and fracking at increasing ratdfiat was the
condition of the meetings specified in the Terms of Reference docutdemelopment of NGC
(Natural Gas in Coal) will continue during the consultation procebsstead of landownersaking
on governmenin the oldfashionedppen confrontationabnd demanding styl¢hey were
sidelined andliffusedin synergystyle meetings. In addition to being sidetingolitically, MAC
participants had to sign confidentiality agreements, so any sensitvenation presented at the
meetingdby government, industry and landowners could never be divulged publidy turned
out to be frustrating and demoralizing for some landowaedseverfor a fewgovernment
representatives.

In the Spring 02004, theEUB conductedeven CBM public information and consultation

sessionsin Alberta. According to the EUB April newsletteAcross The Board at each session,

the presenters from Alberta Energy, Alberta Environment, Allseetalogical Survey, the EUB and
ASRD (Alberta Sustainable Resource Developmemyle short presentations followed by open
guestions from the audiendgetween 70 and over 180 landowners, local residents, local media, and
governmentepresentatives attended each of the sesSitiradsosaid that the publis concerns

raised at the seven meetings would be summarized in a forthcoming document. The concerns,
however, were never transcribed or audio recorded.

Pogs |l |
:BOARD

% m’ﬂ March 2006 Bstlng the myths behind CBM

It can be frustrating to deal with
commumnities or landowners in areas
where myths have propagated, but

(L

Because CBM is in its infancy in
Alberta, there are many things about it

mong the many reality shows :
that are not well understood in the

currently running on television is

one called Mythbusters, in which
commonly held perceptions are tested
and usually proven false. Given the
complexity and pace of oil and gas
development in Alberta, the EUB often
finds it necessary to engage in its own
version of Mythbusters by supplying

information, responding to questions or

correcting the record when
nusinformation is purposely or
inadvertently circulated.

mosi landowners are intelligent,
reasonable people who know the
difference between good and bad
information. By providing the best
available information and taking time
to answer questions, the EUB has
discovered that mythbusting provides
an opportunity not just to tell the
truth, but also to build trust and
relationships with the landowners and
industries that we serve.

public arena. A lack of understanding
can lead to mistrust or suspicion, which
in turn fosters the propagation of
misinformation, or myths.

At best, the prospect of large-scale
development of a resource that isn’t
well understood causes suspicion
among the public. At worst, it
creates fear and anger, providing an
audience for those willing to
promote misinformation and
mistrust. This is how myths are born.
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12-(6). Enter Ernst

The MAC heard from the EUB that there is no scierg¥idence to demonstrate that

current Alberta drilling fluid practices result in groundwater contamination. Some MAC
members believed that there was not enough information to prove it one way or the other.
The MAC agreed that the following recommendatidmaikl be adopted as a precautionary

measure®®

Good thing you

The March 2006 issue of the EUBAcross the | | iust banished Jessica Ernst from

the EUB - that will help

Board newsletter ran a special feature called us bust them all!

Busting the Myths Behind CBNThough it
didn't name names, it was largely directed at
Jessica Ernst and a few-aprergized
landowners and groupgho were speaking out
and getting media attention. Ernst and others
posed a serious threat to the EUB and the CB
frackers because they were challenging the
information and spins thEUB and frackers
weredishing outduring tre in-houseMAC

meetings, information they were about to publish in 3
final CBM/EUB recommendation repoit.wasrit until
April 2011, after years of preparation with her Yeans,
that Ernst the first Albertan to do sefiled a lawsuit
and went publi@gainst a major CBMompany

fracker, Albertagovernment’'€RCB (EUB) and
Alberta Environmentor allegedly poisoning heand
her communitys, drinking well water.

From March 7- 9, 2006 Jessic&rnst, Twegy Blancett
(Aztec,New Mexico Rancherand Gwa Lachelt
(director of the U.S. Oil & Gas Accountability Project
in Durango, Coloradowent on threelayCBM Alberta
Tour. The tour was sponsored by the Alberta Surface
Rights Federation, Warbuf@embina Surface Rights
Action Group, Butte Action Committe&ivingstone
Landowners Group, the Pekisko Group, the Parklang
Institute, and the Land Advocate (published by the
Livingston Landowners GroupJhe womenmadea
variety ofpresentationghe Norseman Inn in Camrgse

The AEUB, which has the unusual distinction for a
public agency of being mostly funded by the industry
it oversees, has in recent years approved 97% of
drilling applications as being “in the public interest.”
Although landowners receive compensation for wells
on their land, the sheer intensity of drilling has
created a volatile atmosphere. In particular, the
almost total lack of regional planning (the AEUB
approves one gas-well permit at a time, without
regard for the eventual size of a project) has
angered municipal planning councils and residents
of new subdivisions. One town, Bonnyville, is about
to have a gas well drilled beneath its water supply,
Moose Lake, despite protests by hundreds of
residents. In a recent annual report, the AEUB
pointed out that in the 1970s it dealt with 70
companies, between 2,000 and 5,000 wells a year
and a population of 1.6 million. As of 2003, 1,600
companies were drilling 18,000 wells annually on a
landscape inhabited by three million people. Alberta,
the report concluded, faces “some interesting,
almost contradictory challenges.”

(Life Inside a Science Project, Andrew Nikiforuk,
published in the Globe and Mail, April 29, 2005.)

the Ma Meo Beach Hall in Pigeon Lgkgoom 106 in

the University of Albertes Education Buildingthe Trochu Community Hall in Trochandthe
University of Calgary (Mount Royal)lhe tour themetear the Real Truth about CBBlImpact on
Farm Lands, Water and Quality of Lifieeflected the wsynergized stories, nahe stories being
told in synergized and controlled meetings. They were tellingrigullible truth from their own
experiencesandErnst wagrying to get answers from the government and the fracking industry
about whathey had dne to her property and communifs Ernst stateshe meeting at Pigeon

13 Coalbed Methane / Natural Gas in Coal, Preliminary Findirgeepared by the CBM/NGC MuiStakeholder

Advisory Committee, July 2005, page 25.
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Lake was apparently tHenly meeting where | presented where | did not see Darin Barter of the

ERCB (then EUB) pacing at the back with great agitation as | spti®arter was th&€UB's
communications officer and spokesman.

EUB's Darin Barter (abovepnd Jessica
Ernst at the Trochu Hall on the CBM Tour
It was fulFhouse attendence indahu,

with Andrew Nikiforuk, a Pincher Creek
landowner, as master of ceremonies.

Ernsts story about her fire
breathing methaneontaminated
waternow emanating out of her
ruralfrackedwater well became
national news by late 2005. What
gave her story a puncland saucy
flavour was that she was not only g
oil-patch consultanfamiliar with
the ways and workings of the petrg
state, but she wasraputable
conscientious and determined
woman.In the midst of her horrible

plight, shereacled out to others and

This month members of the Alberta Environment and the Energy and
Utility Board tried to reassure rural Albertans that massive coal bed
methane projects involving up to 50,000 wells over a 20-year period
pose no threat to groundwater. Or to 600,000 Albertans dependent on
country water wells.

Now, government types told audiences in Strathmore and elsewhere
that the province’s groundwater is in good shape. But here’s the truth.
Budget cuts put an end to groundwater mapping and research in the
province in the 1990s and for the last three years Alberta Environment
hasn’t even entered digital data on more than 20,000 new water wells.
Alberta now knows less about the state of its groundwater than it does
about gas and oil reserves. Manitoba, which has no oil patch,
maintains 600 monitoring groundwater station; Alberta operates a
paltry 200. (Yet the government called this number “comprehensive.”)
Mexico, which maintains 15,000 groundwater inspection wells, has
better monitoring than either Canada or Alberta combined. In short
Ralph Klein has ignored our real buried treasure: groundwater.

Then the government guys said that the contamination of water wells
by leaking CBM wells was a nonevent. “Don’t worry,” they said. But
methane from conventional wells and pipelines is already leaking into
groundwater throughout the province. A 1993 study by Husky Oll
found that 40% of 1300 wellbores were leaking gas. A 1996 study by
the Canadian Association of Petroleum Producers reported that
methane leaked more in areas where the density of exploration drilling
increased. A 2002 groundwater study by the Canadian Council of
Environmental Ministers, a pretty status quo group, concluded that the
threat to groundwater from existing oil patch operations “represents a
major challenge to governments and industry.” Last year Alberta
Environment even asked local hydrogeologist Kathleen Rich to
investigate groundwater contamination. But her “Study of the Migration
of Natural Gas Into Ground Water From Leaking Oil and Gas Wells”
hasn’t been highlighted any of the meetings.

At their dog and pony shows the government boys didn't talk much
about hydraulic fracing either. Yet coal bed methane requires five to
10 times more fracing than conventional gas. Fracing involves blasting
chemicals into a coal formation to loosen it up so itty-bitty volumes of
gas can flow out. The US Environmental Protection Agency notes that
fracing fluids often include acids, diesel fuel, nitrogen, biocides,
foamed gels, sand, and methanol: most haven't been studied for their
environmental implications. Given that 40% of the fluids are never
retrieved, they represent a formidable threat to groundwater for
decades. (Alberta doesn'’t regulate fracing fluids but Alabama does.)
To date no CBM company has disclosed the chemical contents of its
fracing fluids.

The Groundwater Debate, By Andrew Nikiforuk, October 2006.

became absorbed in thenflicts and concerns that other Canadians and Americans were
experiencing. She was invited for a speaking tour in the Yukdéate 2005and went to the

14 Information provided by Jessica ErriEiveety Blancets tragic testimony is summaeia in a six minute video of the
San Juan CBM basin (www.catskillmountainkeeper.org/node/592004, the U.S. Campaign to Protect America’s
Lands (CPAL) published a repo@2ash, Connections, and Concessions: The Yates Family, the Bush Administration,
and the Selling of Otero Mesabout the political intrigue concerning the fate of public lands that were leased off to
intensive CBM developments in New Mexico’s San Juan Basin.
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southwest U.S. where she toured the CBM carpey 3
bombing zones of Texas and New Mexitothe
United States she witnessed the ugly fracking facis
of CBM, and more lly realizedthe destiny and
fate of Alberta. Shéecamen independentself
employed and ursynergizedightning rod for
reform andaction confronting the industry and
government on their cunning and mischievous
ways.That s becausehe refusedbiting into the
witch’s poisonedapple.(See Appendix F)

Are you funded by
the petroleum industry?

~=-Coalbed
—  Methane

" in the Yukon?

What is Coalbed Methane [CBM] and how is it extracted? — Read on.

What does Coalbed Methane development look like on the land? — Look on.

Have we ever had this kind of development activity in the Yukon before? In the North? — No.

Do we know its impacts? ... in the North? ... with permafrost? ... in hard-to-reach, pristine places? — No.
Do we have any laws or regulations for Coalbed Methane [CBM]? — No.

What are the risks and dangers to the health of humans, wildlife, land and water? — Read on.

Do we want Coalbed Methane [CBM] extraction in the Yukon? — That’s for you to decide.

— o 8 e S iheirgd i g
could be drilled on his ranch and how many

of them there could be. Almost 40 years

ago, gas companies were allowed to drill

by Rebecca Clamen

GARFIELD COUNTY, Colorado — Arnold
Mackley is a patient man. For nearly 40
years, he cooperated with oil and gas.
companies that drilled 11 methane gas wells
on his 263-acre ranch near Rifle. He
cooperated, he explains, because he's a
mining consultant and believes in the
development of natural resources.

So when the oll and gas companies cleared
dirt roads on his property and created traffic,
noise and dust, he didn't complain. When a
gas company left a deep pit on his land, he
cleaned it up. When a gas well exploded,
when 300-year-old trees were logged, and
when his water well was contaminated with
methane, he worked it out quistly with the gas
companigs. But things are difierant now, he

one well every 640 acres. On Mackley's
property, that meant just one well.

In the last four decades, Colorado
repeatedly liberalized that rule to allow one
well every 320 acres, 160 acres, and then
40 acres. Now, one gas company, Barrett
Resources, says 20-acre spacing should be
permitted. Since each well reqguires up to 5
acres for a road, gravel pad and pipeline,
more than a quarter of Mackley's land could
be eaten up with gas development. While
some ranchers say they want methane wells
an their property bacause oll and gas
companies pay rent, Mackley says the $30
he gets “on a good month™ isn't fair
compensation.

“If we have gas wells every 20 acres, we're
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by Hal Clifford

Bigger than Vemmont and New Hampshire
combined, the 20,000-square-mile
Powder River Basin spreads east from
the Bighom Mountains to Thunder Basin
National Grassland and laps north across
the border into Montana.

The entire basin is underlaid by multiple
coal seams in the rough shape of a bowl. In
the center, around the broken hills of the
Powder River Breaks, the seams are 1,200
feet deep and join to form a massive coal
deposit known as Big George.

As of mid-August 2001, private companies
had drilled 10,538 coalbed methane wells in
the Powder River Basin, with projections of
139,000 wells, one every 80 acres, to
essentially cover the entire basin.

Coalbed methane critics recite a litany of
problems with the technology. Drilling a
coalbed methane well typically disturbs four
acres on each 80-acre parcel. Noisy well
pumps and compressor stations spew
nitrous oxide and other pollutants into the
air. Wyoming officials acknowledge many of
these emissions are unregulated and may
violate air quality standards. Heavy vehicle
traffic damages roads and throws up dust.

The prospect of energy ranchettes
blanketing the Powder River Basin horrifies
many who live here.

contamination of water and soil from leaks
and spills of harmful lubricants and fluids.

Methane migration and seepage: when
shallow coal seam aquifers are pumped,
methane will travel underground to areas of
low pressure, primarily the gas wells. But if
there are other areas of low pressure,
methane will move towards them. This can

“This will tum into an industrial site,” says
Dale Ackels, a 60-year-old retired Army
officer who raises hay on 100 acres along
Lower Prairie Dog and is surrounded by
wells. “And with the way the state has

But water disposal is the big problem. Water
is removed from underground to free the

gas to flow to the surface. As of March
2002, well operators in the basin were
pumping 1.85 billion gallons of water to the
surface every day, causing an ironic
prablem: how to dispose of water in an arid
landscape. In many places, the wastewater
contains sodium, calcium, magnesium and
benzene, and cannot be used for irrigation
or dumped in waterways.

Once coal deposits are dewatered, says
Walter Merschat, president of Scientific
Geochemical Services in Casper, gas
migrates to the surface in any direction it
can, not just up well bores. It is odorless,

allowed it, there's no way to stop it.”

Aquifer depletion: because of the large
number of wells involved, CBM extraction
can deplete entire aquifers which can:
cause loss of ponds, seeps and springs;
alter stream and lake characteristics; cause
land and rockslides; alter what trees, shrubs

lead to contaminated water wells and soils,
causing trees, plants and wildlife to die.

Noise and dust: drilling and associated
processes produce periods of jet-engine-
level concentrated large-engine noise for
drilling and stimulation. Once wells are
operational, they may require water-
pumping and compressor equipment to
operate continuously for the life of the field.
Compressors can produce high levels of
low-frequency noise, which is often felt
rather than heard — with physical, emotional
and psychological impacts on people and

and other plants can grow; and, increase
the likelihood of dewatered coal beds
catching fire underground.

wildlife. Noise and dust are created through
construction of well pads and roads. CBM is
an industrial activity that covers a large
Flaring and venting: flaring is the buming area, so it requires the steady movement of
of gases released during drilling, well equipment and trucks. This affects air quality.

After Ernstfound out thaEncana Corporation - the company she wasnsultingfor in northeast
B.C. and northwest Albertahad refused to consult with her caonnity about trying to get her
neighbours to sign inappropriate blankgprovaltype letters, she tendered her resignatitncana
is one of Canada largest and influential petroleum companiegh the largest assets and
developments ilberta s CBM fields,with large holdings in Alberta tar sandsyith many
fracking assets and propertiesBritish Columbia andhe United Statedt wasn’t until years later,
after hundreds of volunteer hours of research, that Ernst found out that Encana had illegally
fractured her community’s drinking water aquifensth the regulators, including Alberta Health,
covering it up.She had every reas@anaginableto beangry and outraged aer big boss, Gwyn
Morgan, whoretreated fronbig Encana in 2008uring the pubt outrage about CBM fracking in
Alberta Morganmoved on tdoemme chair oimighty SNC Lavalin, andaterreceived the Order of
Canada in 201{see Chapter 10, and Appendix D)The elements of Ernst reality were so
surreal, they were almost like @xended episode version of televisiofise Twilight Zone

colorless, tasteless. It can accumulate in
buildings. The potential result? “Boom!”
says Merschat, throwing up his hands.

A more mu ndane but wldespread problem
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On top of it all, the'public interest mandated EUB was putting up so many roadblocks to’'Brnst
inquiriesdemanding informatioabout government and industry fracking data, it formally banished
Ernston November 24, 200&krnst began teuspecthat there was something seriously amiss, and
it appeared as though the EUB/ERCB and industry witget partners in a big public liability

conflict and covetup, the very disturbing and dali&bility themes behind the Bush/Cheney
administratiorshale gagangstet'Halliburton LoopHole’ passed just months earliar2005.

Two months previous to her banishment she made a-gpagamsubmission through her company,
Ernst Environmental Services, to the MACatiag process on September 30, 20@&liminary
Findings Report of the CBM/NGC Mubiitakeholder Advisory Committee

Adequate baseline data collection on groundwater quality, predicting and mitigating
adverse impacts caused by CBM, has already beeoustyineglected in the field. The
CBM proponents, notably the giants, are drilling in a rush, have been for over two years
already, with no CBM water protection plans in place.

EES concludes that the MAC work to date is not sufficient and is incapfgirietecting

Albertd s aquifers or landowner water resources. The CBM giant in the Rosebud community
stated at its Oct 26, 2004 Open House, that surface water is not used to prevent possible
contamination of aquifers by bad or rushed drilling contract&@sven months later, EES
observed and photo documented the same giant CBM proponent using surface water for
drilling. Worse yet, the statement made and later action by this proponent happened after
area water wells had already shown contamination follovar@BM well drilled with

surface water. The proponent also made the false statement that the Horseshoe Canyon Play
coals are dry; previous to making this statement the proponent had experienced an area
CBM well produce fresh water causing some landownéemaells to go either dry or

produce so little water livestock could not be watered. Some water wells during testing
produced contaminated waterone with high levels of nitrogen; some of the contamination
problems have still not yet been corrected.

Emst hal also made inquiries with Albersatop medical health official in September 800his
wasthe official charged with the responsibility of ensuring the safety of Albertaalth. That
door was also later slammed shut.

12-(7). Synergy s SavageThe SinIn-Us-Energy and UnHoly Gas

Founder and president 8aivage Management Ltd David Savage, credits himself in numerous
internet sites, including his own website, for being the founder of Synergy Alberta ageofibim
2006.A claim such as tk merits attention into Mr. SavagEhere are numerous and diverse
biographies on Savage, all of which help to definechreemackground.

TheMobius Executive Leadershipwebsite describes Savage dg@ach and organizational
change agerit:

David Savage specializes in executive coaching, conflict management, negotiation, public
consultation and management consulting. At the core of his work, Dave helps clients build
better business relationships and more powerful, authentic, open and successifshgad
teams. His approach can be simply statedemergy, exploration and encouragemehte
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is President of Savage Management Ltd., and contributes his expertise directly to clients and
through innovative partnering with pioneering organizations. Daa® dedicated thirty

three years of his career to management in the Canadian petroleum industry in negotiations
and business development, fifteen years to appropriate dispute resolution and more recently
executive coaching.

As a founding member and execetwith theGlobal

Negotiation Insight Institute(GNII), Dave exploresnodern
applications of deeper wisdomo highlevel negotiations and
disputes. The essence of the GNII mission is to use the
Harvard Program on Negotiatios foundation of interest

baseal negotiation and move towards an approach based on
insight. Dave was trained by tl@aches Training Institute

and continues to be an active member of CTI. He practices co
active coaching with executive clients moving from success to
significance in theicareers and lives. He is also a member of
International Coaching FederationtheAssociation of

| Conflict ResolversandMediators Beyond Borders

Dave served as Vice President at a number of small Canadian petroleum, natural gas and
diamond explorationifms includingBXL Energy, Westar Petroleun{where he was the
Chief Operating Officer and Board membérjiQuest Energy Sebring Energy Sommer
Energy, andMarmac Mines Dave is the founder and Chair of tGempany to Company
ADR Council, a founding membef theEnergy and Resources Conservation Board ADR
Committee Synergy Albertdounding Board member, past President ofRle&roleum

Joint Venture Associationand pasSmall Explorers and Producers Association of
Canada(SEPAC)Board member. Dave is attive member of th€éanadian Association of
Petroleum LandmenthePetroleum Joint Venture AssociatigriheKootenay Rockies
Work Force Counci| Calgary Chamber of Commer¢@and founder of th€ranbrook

Round Table He has an Economics degree from thevigrsity of Calgary.

The Savage Management webgitevides a few more detaits his career timelingshat Savage:

is vice president and eounder of Marmac Mines Ltd.; a former vice president of Sebring Energy
(20052007); former vice president of Tn@st Energy (2002005); former vice president and-co
founder of Sommer Energy (20@D02); former vice president of BXL Energy (192601);

former coo and director of Westar Petroleum (£2801); and was witfiotal Petroleum,

Ashland Oil, Bank of Montreal, and theBank of Commerce(19741980). He was the former

chair of the Alberta Roundtable on Interprovincial Trade (Chamber of Commerce), and former chair
of the Calgary Chamber of Commerce Dispute Resolution Committee. Heeavalberta

Executive Policynember of th&€€anadian Association of Petroleum Producers

TheLinkedIn websitethat profiles individualsiddds a few more details: member of @anadian
Association of Professional Speakerpresident aNegotiation Mastery Circle; former board
membe of Trails BC; founding member of thBrofessional Enneagram Association of Canada
former member of th€algary Association of Professional Coachesa director oRosen Lake
Ratepayers Associationa convener oWWorld Cafe; a participant in th&ootenay Rockies
Regional Economic Alliance Linked-In also includes Savage‘groups and associatioNACR;
Associations PlusBeyond Yes Bluepoint Leadership DevelopmentConflict Coaching Guild;
Exceptional Webinars Executive Rountable Harvard Business Reviev; KAST (community for
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science, technology and entrepreneurs in the West Kootenay); Kootenay Business Council;
Learning Organization Practitioners; Linked 2 Leadership; Linke:Energy (energy industry
expertise) Margaret Wheatley; Mediators and PeacemakersNegotiaton Know-How; SPANS
Negotiations ForumSpeaking of IMPACT; TEC Canada (executive committee);ech Village
(Kootenay Digital Medial Community); tHeeadership Strategies Facilitation & Leadership
Community; theProgram on Negotiation Upstream Professionals|t also states that Savage was
given the 2003 Distinguished Citizen of the Year award by the Canadian Association of Petroleum
Landmen, and the 2010 Honoured member by the Petroleum Joint Venture Association.

TheHemisphere Energy Corporationwebsite states that Savage is one of its advisors.

The Spiritual Directions Centre website,“a personal and spiritual development centre in
Calgary; has a profile on Savage, who is one of the Ceagsociates. The Centre includes a
section called Sugainability and Community Developméntand a descriptive of‘@uilding a
Sustainable Future Confererice.

Savagés biography on the Synergy Alberta website also says he was the chaiCohtpany-to-
Company (C2C) Dispute Resolution Task Forc€20022004). As someone meshed within the
petroleum complex community, David Savage emerged as having a key role-toiferate,
inter-corporategovernment, and intezorporategovernmerdpublic dispute resolutioand

mediation As early as February 2000, Sgeavas on the EUB Steering Committee on the
Alternative Dispute Resolution Process as it Applies to Alberta Upstream Petroleum Appljcations
represenng the Small Explorers and Producers Association of Canada (SEPAC). The February
2000 EUB Terms of Refence document for this process st#tat with the

vast majority of the thousands of facility applications (wells, pipelines, batteries, and gas
plants) received each yearapproximately 5 per cent of the developments involve some
form of dissatisdction, unresolved issues, or conflict which the applicant must address.....
disputes between residents and petroleum companies appear to be increasing in numbers
and intensity in recent years. The impact of disputes is significant in that it has thegboten
to have a negative impact on landowsnedustry relationships.

It’s likely that Savage may have had a hand in getting the EUB to become a partner in the Synergy
Alberta conference and petroleum industry synergy agenda in early 2002. As a professional
landmanon a committeevith the Canadian Association of Petroleum Landmen (CAPL), public
relations was lavays a primary concern, issues often featured in CARtonthly magazine®exus
and theNegotiator In the March 200 edition of theNegotiator Savae is featured in CAPk
national director of field acquisition and management Glenn Kruysseessage to members about
Savageés “front line’ experience with landowners on theld Acquisition and Management
Committee (FAM) as a member of SEPAC. In thetGber 2000 issue dfegotiator under

Oilpatch Stakeholders Help ADR Come Trwas a quote from CAPE Bob Garies?Resource
access has become the number one issue facing industry today and it is hopeful that ADR
(Alternative Dispute Resolution) will aidnd facilitate in the resolution of disputes that previously
led to lengthy hearings, costly delays and damaged relationships with affected’pHEngelslay

2003 edition oNegotiatorcredis Savage as havirfgnitiated and chaired the Industry Task Forc
on Alternative Dispute Resolutibnvith the EUB.

The‘Landmen are the professional contractual brokers on petroleum developesstandssues
for the petroleum industry, and there is big money, ipatticularly now in the rush to obtain land
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rights for shale gas frackinglowever, he landmenare not always revered by landowners in North
America.For instance,n the U.S. State of Ohis Utica shalesa landmarapparently and
accidentally dropped somethimdhich fell on the drivewayearthe home 6a landowner. It was
later found by the ownavho was spellbound and astonished by its connivitaxic contentsThe
professional landmen and the petroleum industry tistanced themselves arefuted the
information found in the five page documerdnked®Proprietary Do Not Disclosg. It was laced
with disinformation tactics and strategies, a real@yener into the behinthe-scenes motivations
of the synergy frackers. It was soon and appropriately nicknaaredinanGate (See Appendik

for thefull documentand an explanatory

The Canadian Association of Professional Landf@4PL) recently held their annual conference
in Montreal, Quebec on SeptemberZ 2011, at the Fairmont Le Chateau Frontenac. It was
calledAnything But Conventional! and was sponsored Benovus Energy Encana Questerre
Energy, Apache CanadaDevon Petrobakken, Talisman Energy, Baytex, Canadian Natural
Resources Ltd, ConocoPhillips Canada Quicksilver ResourcesNexen Inc, TAQA North ,
Synergy Land Services Ltd, €c. Quebec has become a serious problem for the Canadian and
international frackers because of organized public resistancemngiacialquasimoratorium on
fracking The petroleum industry has bedifigently and
carefully trying to crack the Quebectnu

In the forums promotion of fracking Canada and Quebed@®
Alberta tar sands compa@enovus Energysponsored
Canadian Broadcasting Compasiyational chiehews
correspondendind television anchd?eter Mansbridge as
the keynote lunatonspeaker on $gember 26thA few
Canadians raised thganuckeyebrows over a year earlie ™,
when they learned that Mansbridge attended thedayir
secretive annual Bilderberg Conference held in Spain.
According to a June 9, 2010 article by Canadian
parliamentary bureareporter Bryn Wees€&€anadians take
part in secretive Bilderberg conferenaeeither the CBC
nor federal taxdollars funded Mansbridgeisit.

On the final conference dalleenan Blaikig the Canadian
law firm that sponsored the conference title, agonsored
the keynote luncheon speaker, former Prime Minid¢an
Chretien, a colleague othe law firm Heenan Blaikie was
the primary sponsor of the conference, and its name
appeareabn the conference websibeside the conference logo of a water
dropld with a vertical line cutting the droplet in two: one side showing half
the Quebec flag symbol, the other half showing an oil derek, and written
below, Anything But Conventionaln its Calgary branch, Heenan Blaikie just

rented the top two floors ofi¢ 20story Penn West Plaz&tated in the conference information set
about the law firm:

We believe strongly in CAP4 pursuits and initiatives to continually improve and build
strong foundations and relationships within the petroleum industry in Caswadabroad.
When we heard this yéarconference was being held in Québec City and that the theme
was" Anything but Conventionalwe felt this was an excellent opportunity for Heenan
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Blaikie to offer its support and build an even stronger relationshipdstvwur firm and

CAPL. Heenan Blaikie has become one of the leading law firms in Canada, with over 550
lawyers, in nine Canadian offices located in Alberta, British Columbia, Québec and Ontario
and two international offices in Paris and Singapore.

At Heanan Blaikie we take pride in the unconventional legal advice we have developed and
continue to provide to our clients. In particular, our Calgary office has built strong
relationships within the oil & gas industry by providing legal advice and structuring
transactions in unconventional ways, including: structuring of the exploreceospin
participating in the first trusbn-trust merger through plan of arrangement, managing large
asset acquisitions with multiple purchasers and structuring several retagitan

transactions. As the petroleum industry continues to develop in unconventional ways,
Heenan Blaikie continues to provide innovative legal services and advice to help lead the
industry.

The firm's partner, Mari€Claude Bellemare, gave a presewtattalledWhat are the Implications
for Industry and the Future of Shale Development in Quab#dte Eastern Canada Shale Gas
Symposium on March 29, 2011 held at the MBotyal Hotel in MontrealBellemare joined the
firm in 2009 after servingvith forestcompany Tembec Industries Ir&s lead iFhouse counsel.
The conference was hostedTiye Canadian Institute and sponsored Questerre Energy,
Junex andGastem On May 46, 2011 alGUA’s (Industrial Gas User s Associations) Spring
Seminar in GatinealQuebec, firm partner Guy Sarault spoke under the session GalteBuyer
Political & Regulatory Issues

The‘synergy concept got to be gwopularin Alberta that in 2007 theetroleum Synergy Group
wasevenformedusing the namdt’s website statedat it“is comprised of five asset management
associations: CAPL (Canadian Association of Petroleum Landmen), CAPLA (Canadian Association
of Petroleum Land Administration), CAPPA (Canadian Association of Petroleum Production
Accountants), PASC (Petroleuntéountants Society of Canada) and PJVA (Petroleum Joint
Venture Association) It’s mission is'to maximize the member associatioafficiencies by

pooling resources and ideas in order to enhance mendskrsation, development and influerice

12-(8). Synergy on the Loose 2008 and Beyond

In its goal to make Alberta a synergized province by 2013, Synergy Alberta launched its 2008
conferencen Red Deer, Alberta on October-29, calledElements of LifeThe conferences four
“gold sponsorswere ConaoPhillips, Encana, Nexen and Shell. It was a-iovand & spiritual
shindig at a new level of psychology, fusing together a wider net on Albertans. The conference
opener was by ConocoPhilligsRick Anderson who spoke dine Value of Synergfpavid Saage
gave a talk in the late afternoon of the first day calledotiation Mastery from the Inside Out

Alec Blyth, a hydrogeologistvith the Alberta Research Coungiiow called Alberta Innovates:
Technology Futureskpoke orPotential Effects of Oil &as Development on Groundwater and
Water WellsThe conference descriptive on Blightalk emphasized‘dolistic’ approach for
landowners to complain about possible contaminated water wells:
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Conventional Oil & Gas activities have been occurring in Albaihce the early 1908.
Coalbed Methane/Natural Gas in Coal activity has grown very quickly in the lagetaw.
Public concern has been expressed over the increased potential for high CBM well
densities, production in zones shallower than most otagrog oil plays in Alberta, anthe
negative experiences of landowners with CBM in the United S&deeral recenthigh
profile cases have been making news in Alberta, with land owners complainingGBa
operations have caused an increase in methaas o their wells. Consultant
investigations into these complaints have generally indicated that CBM operationaatid
impact the water wells, but the results were not entirely conclusifeere are unique
aspects, characteristics, and conditions whichsant challenges to understanding the
potential effects (both quantity and quality) of Oil & Gas development on groundwater and
aquifers. This presentation will examine the potential effects of energy resatiket/ on
groundwater andvill describe an lolistic approach to water well complaimvestigations

The 211 Synergy Alberta conferend&orking Together E l- E M E N T S
held in Red Deer, Alberta on October-2@th, master of OF LIl F E
ceremonid by David Savage, had a new focus: how to wq
together to start up a neer power plant for Alberta tar
sands. The president of CAPP, David Collyer, spoke on
ensuring the petroleum industsy social licence to develop
and operate is maintainédviike Dawson, the president of
the Canadian Society for Unconventional Resources
advocated shale gas exploration and development, and
addressed concerns aboptiblic anxiety and“groundwater
protection” Dawson a former researcher with Natural
Resources Canadagecamea keenndustryadvocate on the
development of CBM in Albertanal Canada.

Patrick Moore, thehairof GreenSpirit Strategies Ltd, a _
consultant for the nuclear industry, gave the keynote add i

on the final daysearching for a Sustainable Energy Future Sy ner g y a I b erta
Moore was involved a similar type of synergizing in Britis}
Columbia in the 1990s. Whehe B.C. Council of Forest con fe rence 2008
Industries hirednternational public relations giaBurson Marstellam 1991to help solve its
stridentpublic relations problems concerning ttlearcuttingrape pillage, and slaughtenf B.C.'s
old growthforests, Patrick Moore was hired to facilitate CQ@Fibjectives and ran the B.C. Forest
Alliance alongside former IWA president Jack Mupaofront operation for the forest industry
captainswhich was affiliated with the umbrell@ommunity opeations of SHARE B.C. By the
late 1990s and following, Moore was hired by the nuclear industry to help it sort behien
image, and began promoting nuclear energy develophmetiite conference biography states that
Moore has developeth more sesible, sciencdvased approach to environmentalism
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12-(9). The September 2011 Krakow Conferences

SHALE GAS IS CONTROVERSIAL

Poland, newly in the seat of the EU Presidency, appears oblivious to protests by
environmentalists on shale gas. That governmsamgs the development of shale gas across
the EU should obtain the status of a common EU project and says it intends to promote this
development. The gas industry is swiftly stepping in to any gap in energy supply that may
occur from moves away from nualgmwer.

Environmentalists insist there is a risk of contamination of groundwater from shale gas
extraction as a result of usage of chemicals for fracturing the rocks. This is in addition to
landscape decimation, and there is a strong campaign develogaigsi the exploitation of
shale gas in the EU, particularly since one of the most influential Members of the European
Parliament has called for a directive on the subjétt.

The dty of Krakow is locatedn Polands southerrmost province or voivodeshigf Lesser Poland

near the northern toe of the Carpathian mountdins one of Poland oldest cities andasit’s

former capital for five and half centurieSince the new era of western democracy and capitalism in
Poland from about 1990 onward, aboQtrbultinational companiesre now operating within

Krakow. In 2005, foreign direct investment in Krakow was reported to be in the neighbourhood of
$3.5 billion U.S*®

When the Nazis invaded Poland, Krakow became its General Governmehtnanedthat 180
university professors and academics were arrested aridigaxincentration camps. When Stain
Soviets arrived after the second world Were intellectual and academic community of Krakow
was put under total political contrdf” Another sort of invadearrived in Krakow in September
2011 heralding a new synergy order to frR{ands lands and people.

Two unconventional shale gas confereneél themes on public relatiomgere held in Krakow
within ten days of each other. The first on Septembel8tfi, was calleommunities
Environment Law: The Case for Unconventional Gas Exploration in Poldriee second, held
from September 229th, was th&uropean Unconventional Gas SummitAn earlier conference
was heldon September-Bthin the city of Gansk in Poland northern province of Pomerania,
called theSouth Baltic Gas Forum Theblitz of the September conferences were mostly likely
planned as political prelude promotional mechanisms in anticipation of Pelgewleral election in
early Octobef011.With the reelection ofPrime MinisterDonald Trump, deegulatory and tax
concessions were promised for the frack@rfinal 2011 international shale gas conference was
planned for late November 20iithe capital City of Warsawo most likelycelebrate the end of
Polands helm at the EU Presidencygalaunconventionapetroleumevent that was prempted by
protesters who mounted an invasion of their of@ee Chapter 13;he Warsaw Incident

12-(9-a). Krakow One
About a week after the news dia hailed the entry dincana Corporation in Poland, Encana

International vice president Alastair Nichappearean the first panel of Saturday September 17,
2011. On the same panel wé&keell International’s vice president Graeme Smihevron’s John

15 Anita Pollack, European ConsultaBt) Report for EACJuly 25, 2011.
18 Wikipedia, Krakow.
7 bid.
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P. ClaussenPNGIiG’s vice chair Marek Karabula, a@hzSystems chair Jan Chadam. The
second paneDpportunities and Challenges for Local CommunjtiesludedKrokowa maypr
Henryk Doering Slupsk City Prefect Slawomir Ziemianowicz, and Luldlity mayorKrzysztof
Zuk.

Peggy Williams reportedroEncanéas Alastair Nichobn June 16, 201i@ theOil and Gas Investor
Challenges to Production of European Unconventional Gas Outlidethol madesummary
commentsabout the'challenge’ for fracking Europe &the 2010 Global Unconventional Gas
conference in Amsterdardune 1517th If Europeans want what Encana wants, then things will
have to changeoncerningrestricted surface acces$igh water usageand the'development of
nonpotable water supplies wile a strategy to overcome this objection to shale drilliag¢l the
“regulatory environmeritwhich “will be addressed if Europgcitizens decide that they need and
want shalegas development within their bordérs.

Delegates and speakers af
the Septmber 1718, 2011
Krakow conference. The
conference was held in the§
Siemiradzki Room of the
Sukiennice Museum (also §
known as the Gallery of i
19th Century Polish Art at Jas
Sukiennice) in Krakos
Old Town.

Henryk SiemiradzKks
(18431902) collectiorof
paintings and frescoes are
seen here surrounding the delegates.
Siemiradzki was recognized in 1873 for his
Tolstoyinspired paintingChrist and a
Sinner an aptspiritualtheme for the
Krakow shale gas conference.

panel members. Professor Brian Horsfield,
with theGerman Research Centre for
GeosciencesGFZ, Potsdam, is standing at
the podiumOther panelists: Mikolaj ;
Budzanowski (Polarid deputy minister of |
State Treasury); Jan Chadam (chair of-Gaz
System S.A.); JahP. Claussen (Chevron);
Marek Karabula (PGNIiG); Alastair Nichol
(Encana); and Graeme Smith (Shell).

On the second day, September 18th, lan Watkermanager ahe Windsor Energy Group,
moderated a panel @ommunity Perspective Abroa@n that panel as councillor Peter Argyle
from Aberdeenshirén Scotland Dr. Kent Moors on sabbatical from Catholizased Dufresne
University in Pittsburgh, U.SMariusz Wawer frontsalubicz Garwolinska Consultants and
Jakub Pawlaszek frofrair Recruitment. Given thebackgrounds of the panel members, the
meaning of community probably had more to do with the concerns of the petroleommunity:.

The Windsor Energy GrolfWEG), a focus component MEC International Limited , examines
energy geopoliticsvithin a busiess intelligence frameworks name originates from WE&
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annual meetings at the Windsor Castle|

and its honorary chair is Lord Howell. “G%UU%
Based in London, MEC helps its clientd

through*“political risk analysis, WINDSOR ENERGY GROUP
whereby its*directors and senior BUILDING BRIDGES BETWEEN THE
consultang’ have“contact with a wide PUBLIC AND THE PRIVATE SECTORS

range of key decision makers in politics and busihessas to providéhigh level information and
strategic advice in many areas including policy, relationship building, government relations,
problem resolution and crisis megement. *® Four of MECs seven board members are former
British ambassadors and diplomaH=C’s managing director, lan Walkex political journalistjs
a“specialist in corporate communicatiéreand“worked for a number of governments, UK
departmentsral leading multinational companies operating at board fet&MEC Board member
John W. Wood has langthy andntriguing portfolio.It includes: being chairman of the
communications strategy compaW{BNR Ltd .; emeritus chairman of the international arithe
U.S. Republican Partygepublicans Abroad former special advisor to the U.S. Department of
State orArms Control and International Security ; former director of the Oxford think tank,
Oxford Analytica; former chair of thé>etersburg Development Corpaation; former director of
Lydgate Investments Ltd; and is the chairman dtilateral Group Ltd . MEC also has another
focus forum called th&lobal Nuclear Initiative (GNI), which is chaired by Lady Barbara Judge,
former chair of the&JK Atomic Energy Agency.

Dr. Kent Moorsis a political science professor in the Graduate Center for Social and Public Policy
at theUniversity of Dufresnein Pittsburg, a Catholic research institutifhin September, 2005,
Moors founded th&nergy Policy Research Groupat the Graduate Center to provide
recommendations on energy issué&rom an array of biographies, Moors is presideASIDA

Inc. (international oil & consulting company), a partneRagk
Management Associates International LLR the editor ofThe Oil and
Energy Investor, the editor of th&nergy Advocate.

According to the Keppler Speakers website biography of Moors, he
“joined the DOS (U.S. Department of Sta&dpbal Shale Gas

Initiative , providing advisory services on the policy implications from
uncorventional gas developmehtn other words, Moors was in deep
with David Goldwyn’s international initiativevith the U.S. State
Department, however, there is nothing mentioned about Maeotwities
on the U.S. State DepartmentvebsiteThe same biogrdyy states:

Moors has advised seven world governments (U.S., Russia, Kazakhstan, Iraq, Kurdistan,
Bahamas and Uganda), governors of several states, premiers of two Caffapieninces

and has been a consultant to private companies, financial institutons
movements/organizations and law firms in 27 countries.

8 MEC International Limited website, Expert Services.

19 |bid., lan Walker biography.

% The University states on its website that the “Office of Mission and Identity maintains and jrtmedBatholic and
Spiritan mission of the Univsity and the values it espouses”, and that the “development of programs and initiatives”
are an “understanding of the religious identity of the University and its commitments.”

% Duquesne Launches New Energy Policy Research Segttember 27, 2005, Ducne archives.

2 From Moors’ discussion pages on promoting LNG export from western Canada, he most likely ad\isechtars

of B.C. and Alberta.
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In addition to conventional oil and gas, he has advised shale gas, coal bed methane, tight
gas, shale oil and oil sands projects in the Marcellus, Barnett, Haynesville, Woodford,
Fayetteville,Powder River, Piceance and Monterey basins in the U.S., the Athabasca,
Alberta Bakken, Horn River and Montney basins in Canada, and unconventional gas
projects in Poland, Germany and Morocco. His clients have included six of the svianbd

ten oil compares as well as leading oil and natural gas producers throughout Russia, the
Caspian Basin, the Persian Gulf, North Africa, Europe and North America.

Moorsis a contributor tanternet site§’ he Money Map PressndMoney Morningwhere he is
known asa“Global Energy Strategist someone who can guide anyaudanterested intanvesting
in his“Energys Inner Circlé€’ In the following quote, hé an intrepidshale gas salesmamnd
quarterback

| cut my energy teeth working backwater channels for the thf& Bepartment in some of
the most remote, energich, and politically dangerous places on earth.

I’ve been smuggled in and out of Cold War Russiae.deen on the wrong end of the
KGB... Ive faced down African war lords.!vé trudged the frozen tundré arctic oil

fields...

I’ve published over 750 articles on energlated topics, lectured in 44 different countries,
and have appeared as a commentator and analyst on over 1,500 radio and TV programs
worldwide...

And along the way my global energy expertias helped make many companies and many
governments very, very rich.

Over the past 30 yearsyvke become energy consultant to mhiliion-dollar hedge funds,
personal advisor to 6 of the top 10 oil companies on earth, and confidant to the people on
the phnet who control the majority of the worddenergy.

My access to those who control 90% of the warkhergy... and my ability to simply and
clearly explain how to use that information... has rewarded many Energy Inner Circle
readers with gains in just theda6 months that trounced the S&P over the same time period
by...

The LNG revolutior- transforming the gas into a liquid and shipping in tankers, turning it
back into a gas on the receiving side, and then injecting it into existing pipeline networks for
delivery to retail customers is already becoming one of the most important developments
in hydrocarbons worldwide.

And it s poised to grow exponentially with the coming NG super shift as natural gas is
transported around the world.

So for a very limited tim, youll have the inside track to energy super gains with a full year
of my Energy Inner Circle for only $2,999.

But | must warn you. This exclusive Special Invitation offer will definitely expire within a
short time. And s not something we may everdfering again?®

In hisMoney Morningsite, Moors wrote on November 30, 20Ah Early Look at Things to Come
about a recent trip he took to Frankfurt, Germanylww to fund an expanding number of energy
projects in Poland: Not just any projects, eanber, but the exploitation of major unconventional
shale gas basins that could literally change the energy face of Eundpeh includes'gas from
shale deposits, coal bed methane, and tight §ésors rambled on to sayin September, Polish

% The Money Map Press. The Energy Inner Circle: The U.S. Government to Spark a Massive SupeEr&idtyin
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Prime Minster Donald Tusk interrupted one of my presentations to a government commission
meeting in Krakow to make this policy announcenient!

In another posting oloney Morningon November 23, 201An Inside Look at Europs Energy
ChallengesMoors gives awahis game plaifthe strategy discussedadhapterl?2 of this reportthe
Poland Portal Party whereby Poland is seen as the key to fracking the rest of Europe:

Now reinvigorating the Polish picture is not going to do this on its own. Here is where it
getsvery interesting.

What takes place in Poland will expand elsewhere into Western Europe. There are shale gas
reserves in Germany, Hungary, Austria, France, the Baltic countries, Sweden, and even the
U.K.

Political opposition has suspended activities in Fr@anand the Greens in Germany have

given notice that they intend to target shale gas operations after their successes in phasing
out the countrys nuclear power stations.

Poland, however, has no significant opposition to drilling. At least, not at the mhoBwe

as | advised the government in September, that situation is likely to change as the number of
wells increases. In order to combat any opposition, the country is going to need to access to
drilling technologies developed in the Western Hemisphecanblogies that address the

primary concerns about hyrdofracking and horizontal drilling.

In a series of summary reportshfoney Morningfrom September 14 to September 29, 2011,
Moors writesabout his trip to Poland, and about a proposahfoew LNG terminal in northern
Poland, to“export shale gas

| am leaving for Krakow, Poland, early this morning.

During this trip, | will present what we have learned thus far in North American shale gas
development before a meeting organized by the Polish goesit and chaired by President
BroQLV4ADZ .RPRURZVNL :KDW ZLOO WDNH SODFH LQ WKDW
exchange of data.

The government in Warsaw is about to open up these shale plays to major investment.
Before they do so, however, the authorities must set regulatiodslfimg, determine what
environmental impact will take place, weigh the potential economic benefits and problems,
and discuss how this newfound energy wealth is going to change lives.

Turns out thdfs pretty much my job in Krakow; | will be advising oe policy challenges

in each of these areas.

As | met with the Polish officials last Friday in Krakow to begin government sessions on
shale gas policy, and European Union (Etdinisters met in the southwestern city of
:URFa4DZ 3RODQG WKRXJKWV WXUQHG RQFH DJDLQ WR R

For one thing, the projections of how much unconventional gas Poland possesses keep
increasing.

The government is now convinced the country will bes®tfsufficient in energy and

begin exporting gas to the rest of Europe.

Yet the implications hardly stop there.

Several of the ministers at our meetings are talking openly about using a new liquefied
natural gas (LNG) terminal under construction on the Bec to move product into the
broader global market
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Moreover, theapid development of shale gagll require the creation of an entirely new
technical sector to service the fields, process the gas, and apply the newfound largess. This
means a significarnipgrading of the national gas network, and the laying of major new
stretches of pipelines and pumping stations, along with a concerted move to employ the gas
as feeder stock for the petrochemical industry.

It is, therefore, hardly surprising that amongethudience in Krakow were representatives

from such field service powerhouses as Halliburton Co. (NYSE: HAL) and Schlumberger
Ltd. (NYSE: SLB), European offices of international drilling companies, consulting

agencies, research centers, and law firms.

Andthere will be plenty of work for all of them.

According to the conference progra@anadd s Minister of Natural Resources Joe Oliver, was
scheduledo give an address to the conference on September 18thottknown if the Minister
appeared there person, or simply appearédrough a live video feedPrior
to his election in May, 201 Dliver, now 70 years of agepentabout35
years in the investment business woAtmost all of his simple current
biographiesstate that he began his career agaeastment banker at Merrill
Lynch Canadaandstatethat he served in senior portfolios withther
investment dealetsvithout disclosing thadentty of those dealersNesbitt
Thomson andFirst Marathon Securities Limited. He served with Mirrill
Lynchuntil 1982, then became a senior partner at Nesbitt Thomson (nov
BMO Nesbhitt Burns Inc), and in 1991 became the executive direttbe
Ontario Securities Commission and the chair of thelnvestment Dealers
Association of Canadarom 1995- 2007.He wasthe vice president and
director of investment banking at First Marathon Securifi®931995
Oliver also chaired thEinancial Services Council of Canadawas the president and ceo of the
Mutual Fund Dealers Association a board member &S Inc., a boad member of th€anadian
Capital Markets Association, a board member &SI Global Education, former chair of the

Advisory Committee of the International Council of Securities Associationsformer chair of the
Consultative Committee of the International Association of Securities Commission&Jnder his
recent appointment by Canadian Prime Minister Stephen Hahngepresident of the Canadian
Association of Petroleum Producers David Collyer expressed his satisfaction in®liver
appointmentThe Minister wa responsible for selling off the Atomic Energy of Canada Ltd to
SNGC-Lavalin Group which is chaired by Gwyn Morgan, the former ceo of Encana Corporation. The
Minister has also attracted a lot of media and internet attention to his forthright advocacy of
Albertds tar sands and the Enbridge oil pipeline proposal from Alberta west to Kitimat, B.C.

On the last panel on September 1&tbsiness, Local Communities, GovernmarasEncana s

vice president Richard Dunn; Piotr Wozny fré&nynhoff Wozny Partners at Law; and Jakub
Kostecki fromNewgazS.A. Encana has a glaririgack record on environmental charges in the
United States and elsewhere, and is currently facing a $33 million lawsuit in Alberta filed bg Jessi
Ernst for allegedly poisoning her water watid aquifer.
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12-(9-b). Krakow Two

At a conference fee of $2,700 Euros (not including accommodation) for the three day event at the
Hotel Novotel in Krakow, September-2B, 2011, the European Unconventional Gas Summit,
Overcome ChallengesUnlockPotential was held some ten days before Polampkneral election.

In the conference programopening statement by Zara Nathédne conference director witthe

Energy Exchangeesponsible for organizing another shale gas conference, said:

As operatingcompanies move towards pilot projects and edge closer to commercial
unconventional gas production, the bottlenecks are increasingly being identified-as non
technical.

Environmental concerns about water handling, storage, and disposal and aquifer
contaminaion are entering the public arena, attracting widespread attention, aided by
mainstream media coverage. How will the industry overcome the communication challenges
in order to move forward? What needs to be done to foster public acceptance of
unconventionbgas? How can we prove that unconventional gas drilling is safe and the
risks are negligible?

These questions have shaped the agentlthe European Unconventional Gas Summit, and
we will look forward to hearing your thoughts and watching the debateatewdien we

meet in Krakow.

Conference and public relations strategists engineeraggessivangle for the eventwhereby

the petroleum industry would spar and pit itself against the evil U.S. Josh Fox docuniéntary
answer to Gasland, and the asated media hype, we will examine a similarly powerful movie

which will demonstrate the positive effect that unconventional gas development can have on local
communities. Following the close of the afternoon session on conference day one Wednesday 28th
Sepember, we are proud to announce that we will be screening the award winning Hayhesville.

The public relations orientedonference began with a-44
page powepoint co-presentation by Londebased
Patrick dAnconaand Chris McMahoyEarthquakes,
electionsand environmentalists: communications shockl j&s == %
and awe in the unconventional gas sectbMcMahon a
was hired byM:Communications (M:Comm)in June

2011 aftebeingan advisor to energy companies at v V
Buchanan Communications D’ Ancona is the directaor A
PP “‘ A

headof M:Commi s energyand renewablegracticewing.

Patrick d’ Ancona Chris McMahon

Bloomberg describes Londdrased M:Comm (current subsidiary@f King Worldwide ) as“an
independent financial communications consultahcy:

The company offers advice on corporate reputation, mergersemasitions, and financial
market communications. It offers services and experiences in the areas-tdrimng
reputation building, sentiment turnaround and reputation development, senior executive
counseling, media relations, investor relations, IPOs ADR/GDR listings, crisis handling
and litigation support, employee communications, public affairs and regulatory,

% The prefracking website, Natural Gas Europe, published an article on M:Communications’ presentatioroims, Krak
Communications Challenges in the Unconventional W&#gtember 28, 2011.
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restructuring, and online/social media. M Communications (London) Limited was founded
in 2002 and is based in London, the United Kingdom.cbmepany has locations in Dubai,
New York, London, Stockholm, Tokyo, Seoul, and Hong Kong. As of February 11, 2008, M
Communications (London) Limited operates as a subsidiaBagé Holdings, LLC

Sage Holdings LLCchanged its corporate name to DF KingNlwide in November 2009.
Bloomberg states that DF Kirfgrrovides corporate and financial communications, and stakeholder
management services. Its services include integrated media and investor relations, global media
strategy, crisis planning, public aifs and regulatory, M&A and capital markets event
management, IPO and equitgising activity, senior management coaching, and CSR positibning.

Nick Miles and Hugh Morrison ciounded M:Comm in 2002. Bloomberg states that one of Mile
specialities isn crisis communicationsand that Morrison iSrecognized as the wotllleading
transaction communications advisdburing the 1990dyl:Comm drector Stuart Leasdimanaged
public awareness campaigns facilitating structural and fiscal reform in Bullyeridova, Poland,
Romania, Russia, Slovenia and Ukraingccording to information in PR Week, M:Comm
acquireda head hunter to entice PatriclAdcona away fromAquila Financial which he ce
founded with Peter Reilly in 2002, an oil and gas public relans specialty companfgoth co
founders wergreviouslyemployed withEnterprise Oil PLC in charge ofts public relations
department, a company previously known as thesdU#rgest independent oil exploration and
production company. TAncong asformerhead of its worldwide public relationis, attributed as
havingplayeda key role irRoyal Dutch Shells $6.2 billionacquisition ofEnterprise Oil in
February 2002, before he and Reilly formed Aquila Finan@aé of M:Comns unconventional
clients incluéés Norways Statoil, which has significant assets in shale gas in the United States and
interests in Alberts tar sands, and tlé&reat Eastern Energy Corporation with coalbed methane
interests in India.

How can the industry make the unconventional conventional?

After evaluating which countries were and were pratfracking, and after making generalizations
on media coverage in the United States and Europe on fracking, M:Gguatvlic relations experts
advisedconferencalelegatesn Krakow about the'semantic challenge for operatgraamely the
negative connattions from theetroleumerm*®unconventional. M:Comm said that because
fracking, as a technology, is now fifty or more years Gidshould be conventional by now!, that
“it can in no way be called novellhe presentation material underlined theofeihg: “The
industrys attempts ténormalize fracking use will in large part depend upon the success of its
communications strategies in general and stakeholder programme in patticuddher words, the
petroleum industry has two fracking fronts: adising campaigns and synergizing the public

Then came an analysis of the Gasland documentary, withimerpretivepoints on how/'the
Gasland effe¢thad swayed the publidhe very fact that M:Comm decided to focus on Gasiand
a tribute to its sigificanceinternationally Gasland was reinforcingnd awakening themagé
problemfor the petroleum industrygenerates instinctive lack of trust in oil compariiégprtrays
big business in worst possible lightpro-fracking spokespeople presenteduatrustworthy.

% PR Week, June 3, 2008jty & Corporate: DAncona Walks from Ada.
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M:Commesaid that Gaslanfhiled “to engage in a sensible debate with the induiséydin
responsendustry should have ‘aeutral, soothing, female voice for reassuring maternal feel, not
‘big, bad oilman.” The industry shouldounter byshowng video reels of unspoilt landscapes and
happy families with “footage of families with young childrénemphasizing thdtnatural gas
provides energy security, 2.8 million jobs in the settandhow “fracking is the obvious route to
employnent, energy security and clean enetgy.

= Highlights Gasland's refusal to engage in a sensible debate with the industry

Fear and loathing * Neutral, soothing, female voice for reassuring maternal feel, not ‘big, bad oilman’

5 . < » Dispels ‘myths’ and focusses on ‘facts, facts, facts’
T (GO RO LRIl R o8l . Natural gas portrayed and the route to a reduced environmental footprint

* Video reel of unspoilt landscapes and happy families

» Natural Gas will benefit every one of us — families and suburban houses

+ ltis a ‘gift’ and an 'opportunity’ and we have a ‘responsibility’ to embrace it

* Footage of families with young children — Natural Gas will help future generations

Plucks the heart strings

» Takes the patrictic high ground by referring to people’s ‘rights to opinions and beliefs’
= ¥ 7 * Natural gas provides energy security
Focus on “Joe Six-pack » 2.8 million jobs in the sector

» Fracking is the obvious route to employment, energy security and clean energy

Another slide calleEarthquakestated‘there have been concerns about the impact that fracking
can have on the geology of an are® proof has been offered About a month before the
conference, thélews fromPolandwebsite published an article on August 30, 2@&ligle gas
fracking‘does not cause earthquaKeBolands deputy Environment Minister, and one of Poland
leading geologists, Henryk Jezierstatedthat his ministry was in the middle & specia
monitoring programmieto investigatéall environmental aspects of shale gas prospettany
alleviated public concerns sayitigat the Ministrys “tests in Pomeraniado “not cause seismic
events. Largereoccurringseismic events recorded in northiteBstish Columbia in the Horn River
and Montney shale fracking zones wdemonstrating the relationship betwdeactkingand
earthquakes. Studies in the United States since the 1960s were also showing.the same

When Cuadrilla Resources (55 percent oavhg Australianbasedmining service companiJ

Lucas), the first energy company to frack the UK for shale gas, startaditeforcefrack its3

wells located 8 kilometres east of Blackpool City on Englaridancashire coasthe British
Geological Survg's seismic equipment registered minor earthq@akieities in the immediate
area.On April 1st, a 2.3 magnitude quake, and on May 27th a 1.5 magnitude quake, epicentres
within 500 metres of the drilling site. 48 smaller additichatluced seismicityewents also

occurred duringCuadrilld s fracks.

Enticed by profits in Europs highend world gas prices, Sydnéystralia Allan Campbell, chair

and ceo of AJ Lucas, founded Cuadrilla Resources in 2007 together with U.S. Denver geology
professor Chris Coriias, and obtained shale gas concessions in the thkK only company

licensed to develop shale gas in the.When the earthquake news hit the media fan, Cuadrilla was
forced to shut down its operations until things got sortedputay of a reportOn dine 1, 2011,

the Sunday Morning Herald reportedK gas drilling halted after quakethat Cuadrilla Resources
and the British Geological Survey suspended Cuadyiffacking operationd he Australian

business news journal reported on October 11, 2Qirfing Services company AJ Lucas holds
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55pc stake in UKs huge gas discoverthat Cuadrilla intends to drill somi800 holes in the area,
assuming production drilling is allowed to go ah&akhe companysuspended drilling after the
completion of five ofL2 plannedfracs’ “ in its Preese Hall well. Campbell admitted thahile

the risk in the oil business was in exploration, the risk in unconventional gas was mainly golitical

The earthquakevens created other sorts of tremoltscaused great anxietvith pro-fracking

British MP's on the Commons Energy and Climate Change Committee who had just approved
fracking in the UK following a six month review process on fracKirfte incidentalsocreated a

big stir in the EUs fracking community which was the middle of pushing fracking in Polgnd
which no doubt produced added workload for the numerous public relation firms already under
contract.

An August 8, 2011 articl&zommunications key to energy company surypasted on the
internets The Every @rious PR Guyrelated the public relations problems confronted by
Cuadrillds ceo Mark Miller The Wall Street Journal reported on July 28, 2Gtacking Pioneers
Pierce Europethat Miller, “an oitindustry veteran from Pennsylvariidbegan a series @iublic
meetings to try to calm local jittetsand how Miller‘didn't expect to be quite so much in the
public eye’ The PR article suggested adoptitige newschool energy industry mentalityhy
“instilling confidencé with “the myriad peoplé.

About 2 weeks aftethe M:Comm presentation in
Krakow aimed at reassuring the public about the
earthquakeghe Gas Strategiesebsite reported on
October 18, 2011 that on October 158ome two
weeks before a report on the earthquakes was
released the Briish Geological Survey statéthat
correlations can be drawn between the earthquakej
reported earlier in 2011 and Cuadrifidracking
operations, located close to the site of the trerhors.
On the dayhe British Geological Survey released it
report,November 2nd Geomechanical Study of
Bowland Shale Seismicjtst report financed by
Cuadrilla Resourcemternational media reported on
how Cuadrillds frackingwasmaost likelyresponsible
for creatng the earthquakes.

Protesters demonstrating outside of secret
Cuadrilla meeting at the Law offices of
SNR Denton LLP, November 21, 2011.

Lawyers with UKs King & Spalding annanced on December 1, 20FHqcus on shale gas in the

UK: current developments and regulatory consideratjahat the earthquake repd6is likely to re

open the debate in the UK abdirtacking’ and its potential environmental effects, a debate that has
aready seen France ban the process entirely. The UK Goversnbeygartment of Energy and
Climate Change (DECC) is now due to review the implications of the report in consultation with
key regulators and independent experts before it makes any finabdemmsthe resumption of

shale gas operatioris

A licencee must also acquire planning permission to develop a drill site from the relevant
Local Government Authority before any shale gas exploration activity can commence. Shale
gas developers in the UK faenore complex planning issues than US counterparts. The UK

is considerably smaller and more densely populated than the US, with one of the world
most regulated planning regimes. There are no hydrocarbon or shale specific planning laws
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and the Town & Cautry Planning Acts of 1990, 2004, and 2008 apply to shale
developments as they do to any other commercial or residential development. A separate
application is required for each stage: exploration; appraisal; and full development.
Generally, only the appation for full development must be accompanied by an
environmental impact assessment, but a planning officer may require additional information
at any stage if there are specific concerns. In its deliberations, the Local Authority must
consult with certai groups such as the Environment Agency and amggéeific interested
groups, such as Natural England or the Royal Society for the Protection of Birds. A licencee
must also evidence that it has informed and consulted the local public on the develdpment.
granted, the planning permission may contain conditions, such as restrictions on drilling
hours, or a requirement to prepare and implement plans for site restoration or waste and
water management.

India’ s news agencyhe Hindy reported on October 22011 ,Expert says quakes in England may
be tied to gas extractighat the British earthquake study was forcing American seismologists to
pay closer attention to data in the United States:

Fracking is now widespread in the United States, and has Hasret by some landowners,
environmentalists and public officials for contaminating waterways and drinking water
supplies. Some critics have also said that the technology could cause significant
earthquakes. But Stephen Horton, a seismologist at the Uitywvefdviemphis, said,

“ Generally speaking, fracking doesireate earthquakes that are large enough to b€ felt.
Even so, Mr. Horton said that after looking at the British Geological Sis\eayalysis of

the Blackpool earthquakesthe conclusions are resanable’

Mr. Horton and others investigated a swarm of earthquakes in 2010 and 2011, including

one of magnitude 4.7, in an area of central Arkansas where fracking was being conducted.
The scientists found that the earthquakes were probably caused fnatking but by the

disposal of waste liquids from the process into other wells. Those wells have since been shut
down.

The global discussion and attention evoked some investigators in the United States to source out
similar problems that occurred in @koma. A November 2, 2011 article by Joe Ror8hmale

Shocked! Highly Probablé Fracking Caused U.K. Earthquakes, and Itinked to Oklahoma
Temblor$, stated thata previouslyunreported study out of the Oklahoma Geological Survey has
found that hydralic fracturing may have triggered a swarm of small earthquakes earlier this year in
Oklahoma: Austin Hollands August 2011 Oklahoma Geological Survey regéxgmination of
Possibly Induced Seismicity from Hydraulic Fracturing in the Eola Field, GarvimGo

Oklahoma said that the majority of the 50 earthquakes, measuring between 1.0 to 2.8, occurred
within a 24hour period nearby the Picket Unit B welll8, “about seven hours after the first and
deepest hydraulic fracturing stagé Garvin County regslent reportedfeeling several earthquakes
throughout the nightfrom January 1-18, 2011, who reported the incident to the Oklahoma
Geological Survey. Holland reported that similar reports related to fracking occurred in June 1978
and sometime in 1990.

Hydraulic fracturing operations began MiondayJanuaryl7,2011at approximatelyé
AM (CST),12:00UTC. Thehydraulicfracturingof thewell consistedf a four-stage
hydraulicfracturingoperationwith frac intervalsof 9,830-10,282, 8,890-8326, 7,662 -
8,128, and7,000-7,562, with the lastfrac stagecompletedon January23,2011.Thewell
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wasthenflusheduntil February6, 2011.Becausdhe earthquakebeganafterthefirst frac
stagewe will primarily considerthis stage Thefirst frac stagehad anaverageateof
injectionof 88.5bpmandanaveragenjection pressuref 4850psi. This stagealso
includedanacidstimulation.Therewasatotal of 2,475,545gallonsof frac fluid injected
and575,974lbs of propent.The PicketUnit B well 4-18is anearlyverticalwell locatedat
34.5527297.44580¢levation277.4m, with an API numberof 049-24797.Thefirst frac
occurredn theintervalbetweerf,830 (2,996.2m), and10,282 (3,134.0m).

Round table two: what needs 1o happen to change
the stalemate in France?
Understand how to prove the safety of fracking
and overcome public and political concerns
Overcome the challenges of densely populated
areas in order to increase energy security
Demonstrate the and socio-economic benefits of

UNCONVENTIONAL GAS
: IIT KRAKOW 2011

Overcome challenges. Unlock potential.

unconventional gas

Understand how public support can translate
to political support and gain insight into how to

1
9

eﬁechvp\y cornmumcate vour messe

|
Pennsylvania by ensurin

communication is maintained W|th lhp puhlm and
the politicians
Bertrand Montembault, Partner, Herbert Smith
Mark Katrosh, President, Hess Oil France

Round table three: Ukraine: second generation

unconventional gas in Europe

m Hear the latest developments in government
support for unconventional gas projects in Ukraine

m Gain insight into the opportunities for investment
and land acquisition

m Hear about the next stages in the licensing
agreements

Cut outs from the Krakow unconventional gas comfeee
program, September 20, 2011.

13:00 Lunch and networking

14:00 Panel discussion: how will unconventional gas
in Poland really play out?

Understand how to work with the regulators to
optimise your position in Poland

How will infrastructure scale up as unconventional
gas commercialisation approaches?

How will national and international legislation tie in
as Poland works with the EU?

Understand the implications for Poland’s low carbon
economy as a result of developing unconventional

gas — could Poland become the pioneer of Europe’s
energy future?

With increasing pressure to move away from coal,
what does a shale gas fuelled power generation
market look like?

Hear latest results from test drilling in Poland and
forecasts for upcoming pilot projects

Hear the view from the ground: landman activities in
Poland and public perception of shale gas development

0:30
1:00

Morning coffee and networking

Panel discussion: how does Europe really feel
about unconventional gas?

What will the Polish Presidency of the EU Council
mean for unconventional gas development?
Aligning regional, national and international
policies to facilitate the smooth establishment of
an unconventional gas market

Foster inter-agency support by in order to prepare
for pilot project and eventual commercial stage
unconventional gas deployment

What will it take for governments to grant
licences?

Understand what the regulators need in order
to overcome political pressure and expedite
unconventional gas development

Where to next for German unconventional gas?:
assessing the basins in Lower Saxony and North
Rhine-Westphalia — what is really in the ground
and what are the estimates for recoverable
reserves?

Translating recoverable reserves into socio-
economic benefits

09:10 Understand how to communicate your
message effectively to optimise your
unconventional gas project

Hear best practices from leading operators who
are actively working with the public to foster
understanding and tolerance for unconventional
gas projects in Europe

Understand how to achieve political suppeort for
your project by working with the policy makers
and regulators

Gain insight into how to work with your solution
providers to ensure an open, transparent path
through test drilling to pilot project stage

Pave the way for full scale commercialisation by
understanding the requirements across the value
chain both horizontally and vertically

Jim Johnston, Board Member, ExxonMobil

Exploration & Production Poland

Wieslaw Pru

ar, President of the Management Board,
en Upstream

fen

OPPPW, Or
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16:00 Understand the legal implications for unconventional gas
development

m Shale gas exploration in Poland: is it safe for people and environment?
® Shale gas financing: raising capital in London

B Shale gas environmental management issues: legal and regulatory lessons from
recent US shale gas plays

Tomasz Dobrowolski, Partner, K&L Gates
Paul Tetlow, Partner, K&L Gates
Timothy Weston, Partner, K&L Gates

12-(10). PsyOpsGate:Unconventional Public Relations at Halloween Houston

“The issue of transparency is that of being proactive with that transpatefiMuit
Pitzarella, Director of Corporate Commaations & Public Affairs, Range Resourcege
chairman of America Natural Gas Alliance, and chair of the Marcellus Shale Coaltion
Communications Subcommitte®ctober 31, 2011, Houstpmexas)

Six and a half years after the petroleum sectonpex got the Republican Bush/Cheney
administration to implement thheprehensible anscandalladen Halliburton LoogHole
exemptions from the feder&hfe Drinking WateandFresh Water Actén mid-2005to legally
justify theindiscriminatecarpetfrack-bomhng of the U.S.and followingthematicconferences in
Alberta and Poland in September 201 1lpooblems aboumanaging the publiGame theshocking
revelation at an unconventiorlblic relationgyas conference in Houstofhexasthat U.S.
petroleumcompanies werdmplementing military strategies and hiring military personnel
experienced ifPsy-Opsto infiltrate andtreat American citizensoncerned or opposed to shale gas
developmentss“insurgents and advising the public relations indus#itythe corérenceo do the
same for their clients thepetroleumsector It wasrit enough that America federal laws were
bent to frequentrack the United States, but ndWwS. energy companies weopenlyadmitting
through theirshamelessommunications officerthat they had been spying on and infiltrating the
American publiovho were apparentlyterfering with something calleé@nergy security.

The irony of it all was that happene@n Halloween
day, of all daysat the October 3November 1, 2011
confeence Working Together as an Industry to
Leverage Mass Media, Social Media & Community
Support- To Overcome Public Concern Over
Hydraulic Fracturing held in Houston, Texas at the
Hyatt Regency HotelAs reported in the media
afterwards, Sharowilson- alias Texas Shargn .
knownfor her ongoing work omonitoring INVESTIGATION
unconventional fracking developmemtsTexas on her Eqn m):j[gf; m'gjmm'lmmmm
website BlueDaze DrillingReform- paidthe $1,300to )
get into the conference and audaped the
proceedingsShethen handed over the juidyjts toU.S. news agencgNBC which posted the story
on the internebn November 8, 2010il Executive: MilitaryStyle‘ Psy Op% Experience Applied
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Theweblinked audio clips spread like wild firdt should have been video tapé¥and then shared
with the rest of the world

Steve Horn, who runs a reportibtpg page orthewebsiteDeSmogBlogwas grantedraadvanced

press pass to the conferermnaflew across thesouthernJ.S.only to discoverat the conference

foyer registration tabléhat hehad ben barrecentry. Is this the exclusionary zone of the
“transparencytheme that the fracking communications officers keep talking about, and was this, as
stated in the conference title, the wiag overcome public concern over hydraulic fracturing?

On Sptember 19th, six weeks before the conference, Horn published a short summary of the
upcoming conferenc@&atural Gas Media and Stakeholder Relations Professionals to Head to
Houston Maybe Horn got too close to the horns of thefirRRking beast when hdisclosed the
following in his blog about the conference:

Many have claimed that the fracking process has contaminated their water, and the natural
gas industry has been the subject of sharp scrutiny as of late, most recently at a protest
called” Shale Ga Outrage” which took place outside of the Philadelphia Convention
Center, where th8hale Gas Insight Conferenceas takingplace.On the heels of this most
recent outburst, Public Relations, Stakeholder Relations, Community Relations, Crisis
ManagementSocial Media, and Government Relations professionals, among others, will
host a conference titleMedia and Stakeholder Relations: Hydraulic Fracturing Initiative
2011

In an email blast written to prospective attendees of the confergiceael Basie, Media
and Stakeholder Relations Hydraulic Fracturing Initiative-Cbair and Managing Member
of Spilman Thomas & Battle, PLLCoutlined the overarching goal of tikenference
stating

Despite considerable effortsy individual companies and tradeogips alike to
analytically educate and inform the public as to both the process of fracking and the
tremendous economic upside associated with shale drilling, toetenues to be
misinformation force fed to the public leading to distrust and hostilityviard the
industry. In short, it is clear that we need more effective, cohesive and coordinated
media and communicatiastrategiesThe opportunities presented at the upcoming
conference truly represent a new communication dynama&new set of tactics and
points of engagemen{This] is the first step toward reshaping a new communications
paradigmand thus an event you cannot affordniss.

Was Michael Basile a speaker at the Houston conferenpeferring, in part, to a neaggressive
military, psyops style, communications paradigm?

According to DeSmogBlog Brendan DeMe#i@ostconferenceaccounton November 9, 201Gas
Fracking Industry Using Military Psychological Warfare Tactics and Personnel in U.S.
CommunitiesHorn who*“wasrit welcomed; ewentually gained entry later the first day of the
conference after many discussions with conference organmetsafter the some of the most

% According to Sharon Wilson, the conference organizers taped the confdfiea@mtire audio clips of two
presenters, Matt Pitzarella (Range Resources) and Matt Carmichael (Anadarko Petroleum), arkiebDdlze B
website, www.texassharon.com, whiskre analyzed for this reperP.S.: Thank you Texas Sharon fdoing it
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controversial panel episodes on the first day of the confer€acdd it bethat Horn was being
specifically exalidedto dlow some speakers to speakore freely?

Thefollowing wasstated on the conference websit®ut the theme of the Houstbialloween
conference

As the shale gas and tight oil boom continues apace, one of the key obstacles threatening
theseresources as long term contributors to North American energy security is increasing
public concern over hydraulic fracturing.

The unconventional oil & gas industry now faces scrutiny on a daily basis from the media,
NGOs and the public on issues relatiogclaims about the impact of hydraulic fracturing

on water resources. Additionally, the power of social media is allowing misinformation and
the environmentalist agenda to be spread at an increasingly rapidTiageneed for a

united frontto project a tansparent and accurate account of the process has never been
more important to ensuring the sustainability of the industry and protect it from calls for
intrusive regulation

Because of thiglevising a comprehensive media and stakeholder relations esrat

leveraging mass media, social media and grassroots community support to overcome public
concern over hydraulic fracturing has become of central importance to the commercial
viability of unconventional oil & gas operators.

Media & Stakeholder Relatios: Hydraulic Fracturing Initiative 2011will bring together

senior communications professionals from leading unconventional oil & gas operators,
including social media industry pioneers and media and stakeholder relations specialists to
drive proactive med relations strategies, stakeholder engagement plans, employee and
stakeholder advocacy and crisis communications strategy to determine best practices for
engaging the public on a positive image for the shale gas industry.

Whatever the possibilities fa* positive image for the shale gas industcguld have beeneve
negated andbrever lostbecause oivhat at leastwo of the public relations presenters said to the
delegates, ando the world.And, after their taped comments hit the interneg ofthem even
suggestedhat Sharon Wilsowasherselfto blame for dctoring the tapeshe gave to CNBQAs
‘professiondlcommunications officers employed by some of theddp. frackingcompaniesthey
made thebiggestof all boaboos. They should have knawbetter than to dig themselvasd their
companiesnto a hole deepeand darkethan all the deepeand darkesholes drilled by the
frackers to datenamely be intrigue of PsyOpsGdte

12-(10-a). Darko Anadarko

Matt Carmichael, themanager of exteal affairsat Anadarko Petroleum, was on the first
conference panel on October 3ttt two other panelist$hesapeake Energls vice president of
strategic affairs and public relationichael Kehs, andNorse Energys executive vice president

of regulatay and public relation®ennis Holbrook. The panel theme was callglehderstanding

how Unconventional Oil & Gas Operators have Successfully Developed a Comprehensive Media
Relations Strategy to Engage Stakeholders and Educate the.Public
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CONFERENCE SPEAKERS - PRIVATE INDUSTRY COMMUNICATIONS

. 1! Chesapeake Energy Cory
‘ Michael D. Kehs
Vice President for Strategic
Affairs and Public Relations
(May, 2011)

—

B 28 years as a public affairs consultar]

for several of théeading global public relations
agenciesFormerGeneral Manager of the Washington
Office, and Head of U.S. Public Affairs ffill &
Knowlton, Inc. He worked forPorter Novelli, Inc.

from 2003 to 2008Goddard Claussenfrom 1999 to
2003 andBurson-Marsteller, Inc. from 1987 to
1999.He began his career in public affairs consulting [at
Wagner & Baroody, Inc. in 1983.

OFFICERS

Chesapeake Energy Cory
Blake Jackson
Social Media Coordinator

Former multimedia journalist
at Webby Award nominee
NewsOK.com Heleads a

national social media team of eigham the
companys corporate headquarters in Oklahoma
City. Chesapeakes industryleading social media
program is comprised of more than 20 presences
across various online communities such as
Facebook, Twitter, YouTube and Linkedin,
among others.

Range Resource
Matt Pitzarella

Director of Corporat€ommunications
& Public Affairs

. ‘
-

< >

Manages a sthéf professionals who
work with landowners, policy makers,

local businesses, conservation groups, and other enga
stakeholders on responsible natural gas development i
Pennsylvania, while serving as the compamprimary
spokesperson. Matt has monan a decade of public
affairs, regulatory, legislative, and outreach experience
the Commonwealth and abroad. Prior to joining Range,
held similar roles witiNiSource, Duquesne Lightand
Burson-Marsteller as a Senior Associate and worked
extensivelyon energy matters. In addition to his role at
Range, he chairs thdarcellus Shale Coalition
Communications Subcommitteeand as the suthairman
for America’s Natural Gas Alliance in Pennsylvanii

Encana Oil & Gas (USA)
Doug Hock
Director of Public &
Community Affairs

He has worked in public
relations for 25 years, the

jed
]

in
he

majority of it in the oil/gas and mining sectors.
He is a past president of tmlorado Chapter
of the Public Relations Society of America
(PRSA). Mr. Hock serves on the board of
Florence Crittenton Servicesa Denvetbased
non-profit that helps teen parents raise healthy
families and on the board of tiienerican
Lung Association-Colorado. He currently
chairs theResource Allocation Committeefor
Denveis Road Home, the city tenyear plan
to end homelessness.

Anadarko Petroleum
Matt Carmichael
Manager of External Affairs

He is involved in government affairs an
grassroots stakeholder engagement in
the U.S. He has worked the media

d

relations, policy, government and public affairs sector in the

oil and gas industry for more than a decade. Matt has
combined his early work in politics and government in

Louisiana with his knowledge of the oil and gas industry tp

assist in Is current role. Matt began his career in the
industry in the miell990s as a drilling technician @tean
Energy and eventually moved on @€hevron, USA where

he worked in domestic and international policy, government

and public affairs rolesviatt joinedAnadarko in 2008.

Servedn theUnited States Marine Corps He has worked

on policy and public affairs issues on four continents.

Anadarko Petroleum
Brad Miller - General Manager,
Regulatory Affairs

management for Anadarko. Mr.
Miller has managed Anadarko
assets in complex regulatory
environments including areas located on federal
lands in the Rocky Mountain region since 1999.
Miller was promoted to Asset General Manager if
2006 and most recently to General Manager of
Regulatory Affairs in 2011Miller also serves as
Vice President of Western Energy Alliance an Oil
and Natural Gakdustry trade organization focuse
on Public Land Advocacy.

% Since 1985 in operations and

h
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Norse Energy
Dennis Holbrook
Executive Vice President
Regulatory and Public Relations
(October 2008

Over 35 years experience in the

energy industry, focusing on legal, public policy,
contractual and regulatory matters. He h&s/a in
political science from Bucknell University, a Juris
Doctorate from the Columbus School of Law,
Catholic University and is also a graduate of the
Executive Development Program of the University
Michigan, Graduate School of Business
Administratian. Serves on the board of directors of
both public service and industry organizations,
including thelndependent Oil & Gas Association of
New York, on which he has served as a director fol
over 25 years.

nf

EQT Corporation
Kevin West
Managing Director of
External Affairs
(March, 2009

Served as the Vice President of

Legislative and Regulatory Affairs for EQY
production subsidiary. He joined EQT in 2007
as Vice President and General Counsel of the
production subsidiary. For the twenty one years prjor
to joining EQT, he was a partner in the Lexington,
Kentucky law firm ofMcCoy, West, and Franklin
where the primary focus of his practice was energy
law and litigation. He has given presentations for the
Energy & Mineral Law Foundation and a number (tﬁ
other energy related organizations. He serves on the
Board of Directors of th&entucky Oil and Gas
AssociationandVirginia Oil and Gas Association

Apache Corporation
Anne Hedrich
Manager eCommunications
& International Affairs

She manages Apaciseportfolio of
websites including the corporate,

project and crisis commurations sites, as well as th
employee communications on the company intrane
Mrs. Hedrich also leads the compasngocial media
activities on Facebook, LinkedIn, YouTube, Twitter
and StockTwits, and in social media policy
developmentMrs. Hedrich hasver 20 years of
experience in public and investor relations with
specialization in web communications. She holds a
bachelors degree in computer information systems
from Our Lady of the Lake Universit§ghe is a
member of théublic Relations Society of Anerica.

1%

Williams
Nicole Nascenzi
Corporate Communications

She works in corporate
communications for Williams, a

Tulsabased integrated natural gas
company focused on exploration and production,
midstream gathering and processing, and interstate

natural gasgransportation. Nicole worked as the public

relations coordinator for Oklahortsfastesgrowing
university and as a beat reporter for Tiddargest
newspaper.

CONSOL Energy
Lynn Seay
Director of Media Relations

Lynn is responsible for developing
and implementing the compasy
strategic objectives with regard to

media and public relationsShe has 25+ years of
experience in a variety of marketing disciplines
including public relations phning and execution,
media and analyst relations, executive visibility
programs, employee relations, B2B and consume,
brand or product launches, and positioning/launchjng
of early stage companieSo-founder and Partner of
prwerks, LLC, Lynn built and grev a successful
public relations agency that was ranked in the Top 20
PR agencies by The Pittsburgh Business TinAgs.
Ketchum/Pittsburgh, Lynn served as a Senior
Account Executive and helped build its technology
practice; promoted to Vice President, st $everal
national and regional account teardsfore
returning to her native Pittsburgh in 1996, Lynn wgs
employed at several major publications in New Yofk
City and Texas in the public relations, promotion/
marketing, and advertising departments, inicigd
Rolling Stone, US, and Texas Montt

Excerpts from the Houston shale gas public
relations conference progm on speaker photos
and biographiesA number of the biographies
lack background information on naming previous
company employment histories.

12-57



CONFERENCE SPEAKERS- PETROLEUM ASSOCIATION

COMMUNICATIONS OFFICERS

America’'s Natural Gas Alliance
Dan Whitten
Vice President of
Strategic Communications

Dan comes to ANGA after serving fo
three yars aBBloomberg News$

energy reporter in Washington, wher
he covered legislative, regulatory and financial aspec
of U.S. climate and energy policy debatBlstough his
work, Dan established strong relationships with the
national and trade press fmNing these issues, as well
as the industry and policy players from both parties w
are shaping the natitmefforts to embrace cleaner,
smarter energy choiceBrior to working at Bloomberg,
Whitten spent four years as the primary congressiond
correspordent forPlatts, aMcGraw- Hill Co. energy
publisher. At Platts, his news analyses probed the
regional and partisan alignments that dictate energy
policy, and he spoke frequently to energy secretaries
congressional chairmen and caucus leaders about
policies to boost domestic energy supplies, ease gloh
warming and raise vehicle fuel econoran’s
previous experience includes a decade of reporting o

policy issues for trade publications in the transportation

and chemical industry sectors. He was won nouoeer
awards from the American Society for Business
Publication Editors.

D

IS

al

n

Colorado Oil & Gas Associatior
Tisha Conoly Schuller
President & CEO

Ms. Schuller is responsible for leadin
the industry in Colorado legislative,
regulatey, and public relations

mattersPreviously, Ms. Schuller served as a Principa
and Vice President withetra Tech, a national
environmental consulting and engineering fitm.
addition to running business operations, Ms. Schuller]
spent 15 years conduafjirenvironmental permitting for
oil and natural gas projects across the country.

American Petroleum Institute
Tara Anderson
Director of External Mbilization

Shebrings more than a decade of
public affairs and state and federg|
director of external mobilization at

the American Petroleum Institute (APAnderson
currently manages the development and executior
API's mobilization initiativesWorking with facility
employees, allied stakeholders, regional associatipns
and vendors, she manages the integrated advocacy
efforts for grassroots and grasstops programs,
including API's Energy Nation and Energy Citizeng
groups.Prior to joining API, An@rson served as the
director of public affairs for thilational

Association of Manufacturers(NAM) between
2003-2011. There, she managed grassroots and
grasstops lobbying efforts, providing advocacy
strategies for NAM member companies to cultivate
relationships with elected official®reviously,
Anderson led th€oalition Against Bigger Trucks
as its state director, a role in which she managed
lobbying efforts for local, state and federal
government officials in Alabama, Arkansas and
Florida.Anderson ao served as a constituent
services representative in the U.S. SenatSéor.
Gordon H. Smith, and occupied legislative assistant
roles forThe Legislative Strategies Group, LLG
andDeere & Company, where she was responsiblg
for monitoring and reportingn legislation and
coordinating events with Congressional members.

of

Western Energy Alliance
Jon Haubert
Manager of Communications

Manages internal and external
communications for Western
Energy Alliance, drade association

representing over 400 companies engaged in all
aspects of exploration and production of oil and
natural gas in the West. Jon specializes in
congressional legislative and communications
strategies relating to western energy and
environmeral policy issuesPrior to Western Energy
Alliance, Jon worked in Washington DC at a private
sector lobbying firm and congressional aide to
Representative Richard Pombo@R), former Chair
of the House Resources Committee.
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American Petroleum Institute
Linda Schoumacher Rozett
VP of Communications

Independent Petroleum
Association of America
Jeff Eshelman
Vice President of Public Affairs
Shecombines a dozen years as an and Communications
ABC News producer, covering a

range of business and political news, The Independent Petroleum Assn. @

=)

with more than a dozen years as a communications Americais the national trade association representin
expert, managing complex and high visibility campaigny the companies that drill 95 percent of Ameticail and
for four business organizations, serving as a strategiq | naturalgas wells. At IPAA for 15 years, he is
adviser to CEGs, policymakers, and a presidential responsible for media relations, public policy
campaignAs vice president for communications at the | communications, grassroots outreach, reputation
America Petroleum Institute, Ms. Rozett is responsible | management, marketing, publications and member

A4

for analyzing issues of importance to the U.iSaond communicationsleff helped create and currently
natural gas industry, and identifying communications manages the industsyenvronmental issues coalition,
messages, audiences, priorities and g&aksviously, Energy In Depth. He has also worked gtobal public
Ms. Rozett ran her own public relations company, affairs firms, the White House Defense Department
FirstWord Strategies, where she developed and andU.S. House of Representatives

executed successful communications stratemidssues
of public concern, including: immigration, energy, trade
piracy and counterfeiting, and government regulation
Ms. Rozett served as communications director for
Senator Fred Thompsons presidential exploratory
committee in 2007 where she estabhed
communications capabilities for the nascent campaign
committee, including media, research, and-wabed
outreachPrior to serving with Senator Thompson, she
waschief of staff and senior vice president of
communications for the U.S. Chamber of Commee,
the worlds largest business federation. She worked for
two national energy trade associations before joining|thie
Chamber: th&dison Electric Institute and the
Natural Gas Supply Association

Energy In Depth
Chris Tucker
Spokesperson

Heis a Senior Vice president at
Financial Dynamics(FD) and
team lead for the national shale gas
education and advocacy initiative known as Energy |n
Depth. As part of his duties, Chris serves as the chig
spokesan for more than 30 individual shale gas
operators and affiliated trade associations, regularly
appearing in national, local and international media.
Over the past 18 months, Chris has participated in more

—h

than two dozen conferences, summits and issuen®
across North America focused on the ldagnm

proposition of unconventional natural g&#ris holds
a degree in philosophy from Johns Hopkins University.

CONFERENCE SPEAKERS- LAWYERS AND PR ‘SOLUTIONS’ MEN

Spilman, Thomas & Battle PLLC
Michael J. Basile
Managing Member

Spilman isa full service law firm with offices located in Pennsylvania, West Virginia,
Virginia and North Carolina. Mr. Basile pimary areas of practice are state and local
government and community relations, business, land use planning and administrative [law.
Prior to Spilman, Mr. Basile was Associate General Counsel, General Counsel and Deputy Chiefoof Staf
the Office of Wet Virginia Governor Gaston Caperton. He is a graduate of West Virginia University and
University of Pittsburgh School of Law. Mike has been recognizethbyBest Lawyers in America
(Government Relations Law and Mergers and Acquisitions L&hgmbers USA(Americds Leading
Lawyers for Corporate/Commercial Law) aBdper Lawyers (West Virginia, Business/ Corporate and
Government/ Cities/ Municipalities).
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Spilman Thomasé& Battle PLLC
Ronald S. Schuler
Counsel

Ron is a corporate, securities and
commercial transactions lawyer
with extensive experience in

mergers and acquisitions, public offerings, private
placement financings, and numerous types of
cortracts for clients within the energy, software,
biotechnology and telecommunications industries.
Prior to Spilman, he served abief administrative
and senior operations executive for a $100+ million
Appalachian oil and gas production company,
developingan intimate knowledge of oil and gas
transactions, joint ventures, leasing and land matte
and energy derivative¢The unnamed “Appalachian”
company iPGMT Energy, where he was senior vp
of corporate development. He is a member of the
Independent Petioleum Association of America)

[S,

Davies
John Davies
Founder & CEO

Heis one of the most respected
communcation strategists and an

expert on building grassroots publi
support for controversial projects and issJetn has
provided strategic counsel and executed highly
integrated grassroots and community relations
programs for a myriad of clients in thi¢ & gas,
conventional and alternative energy, mining, real
estate, and pharmaceutical industries in 47 states.
John clearly understands the art and science of pul
persuasion and how to shape public opinion and
leverage public support into the politisainfluenced
regulatory review and public approval processtes.
applies his lifelong study of human behavior and
effective communications strategies to influence
decision makers to help his clients to achieve their

plic

strategic business goals.

Spilman Thomas & Battle PLLC
Michael S. Garrison
Member

Mike’s primary areas of practice
are general and labor and
employment litigation, governmeng

relations, corporate governance, and businass
economic development with a special emphasis in
the Marcellus Shale and energy industries. Prior tg
his position at Spilman, he w&sesident of West
Virginia University , Chief of Staff to WV
governor Bob Wiseand held a number of other
administrativegovernment positions.

Gregory FCA
Greg Matusky
Presidentind founder

Gregory FCAIs a top 50 national
public relations and investor
relations firm, serving private and

publicly traded companies throughout the country.
former business writer, whose work hgpeared in

A

Inc., Forbes and Newsweek magazines, Mr. Matusky

began his career in public relations working for
Conocq which at the time was the wortdeighth
largest energy company. During his career, Mr.
Matusky has worked for a range of energy
companieand utilities. For the past two years, his

company, which is based in Pennsylvania, has begn

benchmarking public sentiment in traditional and
social media for Marcellus Shale and natural gas
development against a range of alternative energy
options.Mr. M atusky has worked on a range of
highly sensitive public opinion issuesincluding
eminent domain, carbon containment, energy
management and infrastructure developmidig.
firm has worked with and for a number of Global
1,000 companies, including UnisysQE, SAP,
Mitsubishi Electronics, FedEx, and Kim

Jurat Software

Aaron Goldwaterfounder &CEO

Jurat has established itself asespected global leader in fisld. Jurat Software Inc., is the
developer of SRM a software package that documents, tracks and reports on all interactiong
stakeholders as well as commitments, funds provided and more. Jurat also runs both public
private training courses on the process of Stakeholder Engad.Jurats service excellence is

delivered in conjunction with select professionally accredited partners, utilizing their mangfyegosrience in
geographic and vertical markets. In partnershipat Software Inc., have provided solutions to somthe world’s
largest minerals and resource extraction companies, governments at various levels, and numerous othe

sectors on variouscontinents
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ChesapeakKehs conference biography states that he was the former head of U.S. public affairs in

Washington D.C. with the U.Sased international public relationsiHill & Knowlton Inc . He
also served for 12 years with international public relations gardon-Marstellar Inc, and
formerly withU.S-basedPorter Novelli. The 2011Holmes Repordn theTop 250 Global
Rankingsof public relations companies internataly, states that out the top 20 PR companies

ranked by2010earnings13 are based in the U.S., which together collected a total of $3.7 billion in

fees. In 2010BursonMarstellar was ranked fourth with $435 million in fekkll & Knowlton as
sixth with $375 million and Porter Novelli at fifteenth with $120 millioAnother conference

speaker on the following panel, Matt Pitzarella, had also served with Bitastellar.

Last yearon March 13, 2011, 1 |\ TheHolmesReport Top 250
published a reporBackgrounder on
Shale Gas &il Companies in
Quebedavailableon theB.C. Tap
Water Alliancés website Stop 18  Fdeiman USA $631,648,617
. e . H 2 1 Weber Shandwick Worldwide USA $525,000,000
FraCklng BrItISh CO'Umbla In_ It are 3 2 Fleishman-Hillard USA $505,000,000
a number of references to Hill & 4 4 Burson-Marsteller USA $435,000,000
Knowlton, identifying that the 5 5 MSLGroup France $418,000,000
‘ 6 7 Hill & Knowlton USA $375,000,000
company‘appears to b e_ a hand_ler of 7 6  Ketchum Pleon USA $355,000,000
deep shale gas energy issues in 8 8 _ Ogivy Public Relations Worldwide USA $250,000,000
Europe, the United States, and in 9 9 FuroRSCG Worldwide France $205,000,000
) 10 10 FD United Kingdom $193,100,000
Quebec' The WPP Group 11 i3 Brunswick Group United Kingdom $170,000,000
headquartered in Lo ndqﬁhe 12 11 Cohn & Wolfe USA $150,000,000
world's largest advertising compahy)| 18 12 Grayiing United Kingdom ___ $145,000,000
H 14 15 GolinHarris USA $130,000,000
owns bOth HI” & an\NltOﬂ and 149 14 Porter Novelli USA $120,000,000
BursorMarstellar. With the ties to 16 23 MEDIACONSULTA Germany $113,568,548
Chesapeaks Michael Kehs, there 17 18 APCO Worldwide USA $113,400,000
seems tO be a Strong ConneCtion 18 16 Waqqenler Edstrom Worldwide USA $111,910,000
. 19 17 Ruder Finn USA $97,059,000
betNeen the Shale gdkalng 20 19 Dentsu Public Relations Japan $80,000,000

domainand two of the top 20 world

public relations companie@-or an interesting and critical, dated account of WPP, see Appendix G)

Matt Carmichaelwith a slight southern U.S. drawetated thahis companyAnadarko Petroleum

- in contrast to other petroleum companies with largedleletommunications personneis a quiet
company, with only four communications personnel, a company which‘tgeeat reputation in

the Rockies and other places where we opérbte spokeabout company values, passing on these
values to company personnel, training all personnel to be media savvy. He then spokthabout
dreaded rig tours,his “talk aboutFrad~ocus; and how Anadarko wddeading in the number of

wells put intoFradocus” 2’

He then told the delegates abbhbw we executed our media plan:

If you are a PR representative in this industry, in this room today, recommend you do three
things. These are three things thatd read recently that are pretty interesting:

27 A December 2, 201Colorado Oil and Gas Conservation Commissimeument on changes to the Commission’s
Rules and Regulations, states that “two intergovernmental grougsrdabed Water Protection Council and the
Interstate Oil & Gas Commissiondeveloped a website for the public disclosure of hydraulic fracturing chemicals,
www.FracFocus.orgAs of November 21, 2011, 81 operators had registered to participate in FracFocus.”
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1. Download theU.S. Army/Marine Corps
Counterinsurgency Manualin the audio one
can hear some of the delegatestinctively
chuckling after he said this, and there follows
a slight pause by Carmichael who hears ther
... becauseve are dealing with an insurgncy.
Therés a lot of good lessons in there and
comng from a military background, | found
the insight in that extremely remarkable.

2. With that said thets a course provided by
Harvard and MIT, twice a year, & called
Dealing with an angry publicTake that
course And te that to the Army/Marine Corps
Counterinsurgency Manuah lot of the
officers in our military are attending this
course. It gives you the tools, it gives you the media tools on how to deal with ... a lot of the
controversy we asmaindustry are dealing with.

3. Thirdly, | have a copy dtumsfeld Rulega few more chuckles from the audiendéyou
are all familiar with Donald Rumsfeld. Thatkind ofmy bibleby the way | operate.

Rumsfeld™Now that's really scaryeven by Hdbween standardi#fter labelling Americans
oppose to frackingas*“insurgents, Carmichael continued an his presentatioto give key tips on
how toproperlyengage the public and the mediad howto build on the'trust’ relationships.

U.S. GOVERNMENT
COUNTERINSURGENCY
GUIDE

Insurgency is the organized use of subversion and violence to seize, mullify or chal-
lenge political control of a region. As such. it 1s primarily a political struggle. in
which both sides use armed force to create space for their political. economic and
influence activities to be effective. Insurgency is not always conducted by a single
group with a centralized., military-stvle command structure, but may involve a
complex matrix of different actors with various aims, loosely connected in dynamic
and non-hierarchical networks. To be successful, insurgencies require charismatic
leadership, supporters, recruits, supplies, safe havens and funding (often from illicit
activities). Thev only need the active support of a few enabling individuals, but the
passive acquiescence of a large proportion of the contested population will give
a higher probability of success. This 1s best achieved when the political cause of
the insurgency has strong appeal. manipulating religious, tribal or local identity
to exploit common societal grievances or needs. Insurgents seek to gain control of
populations through a combination of persuasion, subversion and coercion while
using guerrilla tactics to offset the strengths of government security forces.
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12-(10-b). Way Out of Chapter 1
ResourceRange Insurgency and Counterinsurgency

Cownterinsurgency is not just thinking man’s warfare—it is the graduate level of war.
Special Forces Officer in Iraq, 2005
This chapter provides background information on insurgency and counterinsurgency.

The second conference
session omhe morning of
October 31st was called
Providing a Case Study on Designing a Media Relations Strategy to Overcome Concerns
Surrounding Hydraulic Fracturinglt had only onespeaker, Matt Pitzarell&gjoustonbasedRange
Resources director of corporate communications and public affairs. Hantegluced to
conferencalelegates athe companys “primary spokespersadn.

Pitzarellas responsibilities as a public relations masvewell beyond his compang singular
aspirationsand through the blessings of Range Resourcegdkeyon a much wideysergistic
scope Pitzarella not onlghairs theMarcellus Shale Coalitioris subcommittee on
communicationshe is also the vice cinaf America’s Natural Gas Alliance(ANGA). This is
where it gets interesting.

The Marcellus Shale
Coalition(MSC)was
founded in 200&s the
controversialaden
fracking opportunities
got going in northeast
U.S.Among the many
entrenched and evolving
political ‘activities of

the MSC in the
Marcellus shales in northeast U.S., the MSC is a strong and persuasive lobbyist at community,
county, state and federal level$e Harrisburg Times reported on July 3, 2044tural gas
industry spent $3.5 millioan lobbying in 2010that the MSC, the Pennsylvania Independent Oil
and Gas Association, afi@2 compani€s“spent more than $3.5 million last year to lobby
lawmakers and state officials on a range of issues concerning Marcellus shale extraction

The Idbbying disclosure reports document the industigrowing presence at the statehouse
and reflect the ways that public debate over development of the deep pockets of natural gas
in the Marcellus Shale formaticnts economic potential, environmental prdten risks

and impact on local governmentsasts a wide net over state public policymaking.

Tallying gas industry spending, the Marcellus Shale Coalition founded in 2008 led the pack
in 2010 spending at $1.1 million.

The other top five spenders are RarResourceéppalachia, $392,000; Chesapeake

Energy, $382,000; PIOGA, $247,000; East Resources Management, $225,000; and Chief
Oil and Gas, $186,000.

The gas lobbying continues this year in a Republoamtrolled statehouse. MSC spent
$407,000 from Janug through March, according to Department of State reports. Range
Resources spent $136,000 and PIOGA $14,000 in the same period.

That the MSC is the top spender is not surprising.

The coalition has about 200 full and associate members and is contiaddilyg more,
saidMark Holman, a partner with Ridge Policy Group, the coalitismlobbyist The
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membership includes a diverse list of companies specializing in gas exploration and
production, engineering, construction, pipelines, water treatment and Hyadfeacturing.

A number of MSC members like Range Resources and Chesapeake Energy also run their
own lobbying operations.

“ Our industry is fully committed to transparency not only in our operational activities, but
across the board, including our goverant advocacy, engagement and outreach efforts,
said MSC Vice President David Callahan in a stateniehiie legislative and regulatory
issues facing our industry are countless. And while Marcellus development is still in its
relative infancy, we recognizeat commonsense policies at all levels of governmentare
imperative”

MSC has an office in Canonsburg, Pennsylvania, and currently has 41 companies registered as full
memberswhich includes Range Resources. Ramgenior vice presideriRay Walker, is

chairman of the MSC. Range Resources is also a member of ARBNGA's vice president of
strategic communication®an Whitten, was also a guest speaker at the conference, who
coincidentallyconfides with Matt Pitzarella from Range Resources. Stke@hine companies with
representatives at the Houston conference are full members of the MSC, three of which are
members of the MSG executive committee. Six of the nine companies with representatives at the
Houston conference are members of ANGAreefull member fracking companies of MSC which

did not have representatives at the conference have unconventional flaakoegsions Poland
(Chevron, Shell, and Talisman), and three associate members of MSC (Halliburton, Baker Hughes,
and Schlumbergerkesve the frackers in Poland and in the EU.

In examining the crossonnections or political linkages between company and association
representatives at the Houston confergisee the attached drawibglow), it almost appears as if
the whole conferenceas no more than one bR love-in. It is probably fair tocommentthat what
was said and contemplated by the companies with their communications representatives at the
Houston conference is what is being contemplated elsewhere, i.e. Poland.

At the begiming of Pitzarellas presentation,
after making a passing joke about being a
typical badass PRboyworking for the evil gas
company, he asked if theresve any reporters in
the audienceOnehand went ugthe other
reporter, Steve Horn, was barred, ulatier,
from that part of the conferenc@)hat led
Pitzarellato commentby way ofan obviousjab
thathe would have t6delete a number of my
slides after this wherérh going to say a bunch
of terrible things about hirhsomething that
didn't prevent orcontrol him from dishing out
his inner thoughts to his felloprofessionaPR
kind about, for instance, ho¥misinformed
and“negativé the press media is.

2 Other members of ANGA are: Anadarko Petroleum, Apache, BG Group, BHP Billiton, Bill Barrett Cimporat

Cabot Oil & Gas, Chesapeake, CIMAREX, Devon, Elpaso, Encana Corp., ENERGEN, EOG Resources, EQT, EXCO
LAREDO, Linn Energy, Newfield, Noble Energy, Paer Natural Resources, PXP, QEP Resources, SENECA
Resources, SM Energy, Southwestern Energy, Talisman Energy, Ultra Petroleum, Williams, and X¥O Energ
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After going through his
routines about havinta
seat at the tablepeing a
“walking encyclopedia;
and“understanding your
audiences$, he said
something interesting
followed by something
sinister where at one
time Range Resources
“didn’t have a hundred
people that work in the community to engage and educate landowriers

One thing that weve worked a lot on at Range is just getting more proactive in the
community. Its not something that wee done before.... In other parts, in Pennsylvania, we
have several | think Matt(Carmichaelyaised the issue of looking to other industries, in
this casehe army and the marinesWe have several former psy ops folks that work for us
at Range because thag very comfortable in dealing with localized issues and local
governmentsReally all they do is spend most of their time helping folks dewatap |
ordinances and things like that. But very mielving that understanding of psy ops in the
Army and in the Middle East has applied very helpfully here for us in Pennsylvahia

think we have to think differentlyWe can see all these things cominghti... we have to

be more proactive on our own.

| wanted to talk about this concept of
taking the tours out. The two guys in thg
front there that are also with Range,
Mike and Mark. Mike, whether he wanted
it or not, he is now director of all tours a
Range. Weve had more thal,500 people out just in Washington County, Pennsylvania this
year. Most of them are from all over the world and they want to learn more about this
process. ... If you think about it this way. If you are a salesperson, whatmgoa want?

You want to getthat _ down on the golf course, becauseeygat four hours alone with
him. It s the same thing with tours.

The remaining themes of the conference were as follewkronological program order

x Understanding How SodiMediacanbe UtilisedEffectively by Unconventional Oil & Gas
Companiego Engage Stakeholdeasd Drive Public Educatign

x How to Protectan Unconventional Oil & Gas Branm@dnlineand Mitigatethe Threabf a
Negative Social Medi€ampaigrto Minimize the Potentiafor Brand Damage

x Providinga Case Studgpn How Social Mediazanbe Used to Positively Influendée Public
and Informthe Debaten Hydraulic Fracturing
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x Wakingthe Silent Majority: Evaluating Howo Practically Transpose Grass Roots Isity
Supportinto Stakeholder Advocady Drive PublicAcceptancef Unconventional Oil &
Gas Projects

x Identifying Successful Strategiés
Gaining Trustin Communities Where
Hydraulic Fracturings Occurringto
Become Better Corporate Citizens

x Providng Case Studiesn ReBuilding Trustin Communities Aftelan Eventto Minimize
NegativePressand Protect Company Image

x Understanding How Individual Unconventional @ilGas Operatorsan Work Togetheto
Createa UnitedIndustry Fronto Engage Stakelaerson the IssueSurrounding Hydraulic
Fracturing

x Educating Employeesn Key Issue$o Encouragédvocacyand Brand Management
Within an Unconventional Oil & Gas Company

x Evaluatingthe Influenceof NGOsand Outliningthe Most Productive Strategiés Dealing
with them

x Discussing Hovthe Dialoguecanbe
Adjustedfrom a Defensiveto a More
Proactive ApproaclvhenDebatingthe
Industry Casg

x Hearingfrom Key Media Representatives, NG@nd Community Stakeholdets Better
UnderstandConcernsand Drive an Informedand Factual Discourse

x Developing A Comprehensive Crisis CommunicatiBtstegy Specifito Unconventional
Oil & Gasto Responand Drive Quick Resolution

x Providing Case Studig¢e Understandhe BestMethodsfor Usingthe Internetand Social
Mediaas Partof an Effective Crisis Communications Strategy

x Understandinghe Most Effective Way#o
Stay Currentvith Regulationsand Framing
themin a Wayto Relayto the Public

Brenden DeMelles DeSmogBlodNovember 9th
piece on PsyOps sttt that théuse of PSYOPs by
active military personnel on U.S. citizens is illegal
and a violation of th&mithMundt Actof 1948,as Michael Hastings dolling Stoneexplained in
his February 2011 investigative story uncovering the fact that U.S.mndjemerals had used
PSYOPs on members of Congréss
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The SmithMundt act‘ was passed by Congress to prevent the State Department from using
Sovietstyle propaganda techniques on Uclizens” Hastings wrote in Rolling Stone:

“ According to the Defensedpartments own definition, pspps—the use of propaganda

and psychological tactics to influence emotions and behaviare supposed to be used
exclusively on‘ hostile foreign groups. Federal law forbids the military from practicing
psy-ops on Americas, and each defense authorization bill comes withbrapaganda

rider” that also prohibits such manipulatichEveryone in the psypps, intel, and 10
community knows youre not supposed to target Americahsays a veteran member of
another psyops team Wwo has run operations in Iraq and Afghanistatt’s what you learn

on day oné€.

Range Resourcesocal Government
Relations Manager in Pennsylvanialames
Cannon, a former Marine and Army Reservis
whose unit conducted PSYOPs during
Operation Iragi Freedom. According to his
personal website and LinkedIn page, Jim
Cannon says he is still an active reservist with the 303rd Psychological Operations
Company, who served under the US Army Special Operations Command (USASOC) as part
of Operation Iragi Freedom.

—

What if the same techniques that the Army used to weaken the insurgency in Iraq and
Afghanistan are being used by the gas industry to intimidate U.S. citizens in Pennsylvania?
Of course they wouldhneed the Black Hawk helicopters, the U.S. Postal & pan drop

letters just fine. But the tactics of using financial incentives and disseminating propaganda
designed to pit neighbor againstighbor?

Jim Cannohs company Range Resources has deployed these HS¥MBd tactics in
Pennsylvania, sendingrémtening letters to the citizens of Mt. Pleasant Townshipppes
of dividing the community, and attempting to sway the township supervisors to do
industry s bidding.

Asbest documented by This American LIRange has sent threatening letters to residents of
Mount Pleasant, PA, where citizens were concerned about the impacts of natural gas
drilling on their communityThe Pittsburgh PosGazette also coved theRange Resources
letters controversyand included PDFs of the actual letters sent by Range to Mt.
Pleasantresidents.

Range sent a second letter around the same boteonly to property owners with gas

leases. It appears to seek to divide the community, by threatening that the company might
pull out of the town if it didn get its way, essentially striking fear into residents that such a
decision would hurt theirdase income and encouraging them to pressure local leaders to
keep Range happy.

The Dallas Observes November 10, 2011 articlepcal AntiGas Drilling Activist Catches Execs
Pushing PSYOP to Deal withnsurgency, states that when the newspaper tr@ddntact
Anadarko Petroleus Matt Carmichael viaemail,; John Christiansefwho Carmichael replaced
at the last momerats Anadarkis conferencespeakeryesponded in his stead, sayifighe
referencdto “insurgents) was not reflective of our core vals Our community efforts are based

12-68



upon open communication, active engagement and transparency, which are all essential in building
factbased knowledge and earning public tfust.

Pittsburghs PostGazette published an
article on November 13, 201Dyillers
using counterinsurgency experts
Marcellus industry taking a page from
the military to deal with media, resident
opposition said that Anadarko
Petroleuni‘has nearly 300,000 acres of
Marcellus Shale gas holdings under
lease in central Pennsylvariidt also
reported the following on Matt
Pitzarella:

“To suggest that the two

comments made at unrelated

[conference sessions] are a strategy is dishohddt, Pitzarella said. [Range has] been
transparent and accountable, and ttsahot something we winudo if we were trying to

mislead peoplé.

But despite repeated questioiy, Pitzarella would not name the Range attorney with a
psyops backgroundThe company does empligmes Cannonwhose Linkin page lists him

as a“ public affairs specialist for Range and a member of the U.S. Araty303 Psyop

Co.,” areserve unit in Pittsburgh.

Mr. Cannon could not be reached for comment.

Dencil Backus of Mount Pleasant, a California University of Pennsylvania communications
professor who teaches public relationsice had Mr. Pitzarella in his class. Mr. Backus

said it s“ obvious we have all been targetedith a communications strategy that employs
misinformation and intimidation, and includes homespun radio and television ads touting

“ My drilling company? RangedRource’s; community‘ informational meetings that
emphasize the positive and ignore potential problems caused by drilling and fracking; and
recent lawsuits, threats of lawsuits and commercial boycotts.

“Therés just been a number of ways in which tkiegought to intimidate us,said Mr.

Backus, who has been a coordinator of a citizens committee that advised Mount Pleasant on
a proposed Marcellus ordinancélt’s one of the most unethical things | have ever seen.

CanonrrMacMillan Patchs reporter Amand&illooly’s pieceon November 9, 201 Range

Resources Says it has Military Psych Ops Specialists on Staff indfded a lengthy interview

with Pitzarellaln it, he includes completely differenspin on what actually occurred asdio

recorded by Shan Wilson in his full presentation. He said that‘tiesmarks were in response to a
comment on how to prepare scientists and other technical experts to answer emotional questions,
particularly in other parts of the countryot that it makes any differee in the final analysis, but

that s not what happened, because no one asked him any questions when he made his controversial
statements during his unbroken conference presentéalditing and swapping my response with

an unrelated comment from someofszasrit really honest he said.
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12-(11). The Synergy Ranch

Given the precedingnd leaeup conferencesrganizedon the themes of managing the public that
were held in Calgary, Albertashadowed by the leaked Alberta government Briefing No&revh
the Canadian Association of Petroleum Producersrepresentativewanted provincial and federal
governments tdelp industrycontrotadvertise on their behalfand in Krakow Poland, there seems
little doubt that the Houston conference was a coordiratdccrowningallying event about
managing the public internationally.

The unfolding ofa mass elaborate communications plogtisibuted tathe deep investment pockets
of the petroleunindustry which financgook the complex web of these public redas
undertakings (all tax deductaB)eCertainly the former masters of this sort of social controlling
application in préWorld War Two Germany would be proud, and no doubt envious, aétat
activities and advanceathievements!

An important quesbn for political scientists and researcheutto dissect and understand the
history and intrigue of the petroleum setsomessagenanagement and general manipulation of
governments and the publi& in the big North American petroleum rarmbtureframe, which
synergy cart came before which PR horse fiEst?instance, Wat is the connection between the
Synergy Alberta public relations movement history and methodology to the public relations
methodologiegenerallyapplied in the United States by thetroleum sector and governments? Is
Synergy Alberta simply a horgrown productwhich wasexported elsewhere, or was it imported
from the United Stateas a hybri@ Because the majority tie largepetroleum companiemeco-
operativelyoperating in bth Canada and United Statasdare mostly headquartered in the United
States, therefore communication policies may be tied to the headquarter locations.

Whatever the origins, there is a controversial, strong, and growing public relations cult@re in th
petroleum complex, ereepyculture worming its way into Poland.
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