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PREFACE

This overview of deep shale gas and oil companies (with or without land permits/licenses) @peratin
in southern Quebec is merely a cursory or simple analysis, and provides introductory information.
Sometimes, very little information was found using the world wide W&bpurpose is to provide

the public with information about fracking issues in Queded Canada, information that is

difficult to obtain in one document such as timsrhaps inspiring interested researchers to

deliberate on pieces of information and make important associations not previously understood.

The companiggresented in maerical and alphabetical ordere cited on the province of
Quebets October 2010 shale gas land permit/lease niRpger to the maps of Quebecshale gas
licenses on th&top Fracking British Columbia websitender the Quebec information linkee the
list of registered companies identified on those maps, and the accompanying document with a
description of each shale gas permit/licensaw.bctwa.org/FrkQuebeeMaps.htm).

The public and privately listed companies often have partners with othey @oenganies (through
conditional contracts, farouts, and joint ventures), companies which may or may not have
registered exploration land licenses/permits with the government of QUdiree. active partner
companies, (Canadiafprest Oil, Epsilon Energy Ltd., andCanbriam Energy Inc. are not on
the governmeng map, and are included in this report.

Companyboarddirector information was primarily obtained through the Toronto Stock Market
Venture(TSX) websitewhen applicable, data whichnst necessarily wfated with current
information about listed companies and director®rmational Canadian company filings and
reportswere retrievedrom SEDAR (System for Electronic Document Analysis and Retrieval), and
all otherrelatedinformationwasretrieved from thenternet.

Bon Appetite!
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INTRODUCTION

Three months before the Quebec government began dishing out deep shale gas permits to energy
companiesn February2006 it released a public consultation pagenergy for Prosperity in

Quebec: Objectives and Orientations of the Energy Strategas part of an ongoing discussion

forum on energy issues that began in December, 2004. The November 2005nigptie logo

“Shine among the Bé&stbegan with the followingMessage from the Minister of Natural

Resources and Wildlite Pierre Corbeil:

Since April 2003, our government has pursued a clear objective. We want Quebecers in all
regions to enjoy a mongrosperous economy that meets the requirements of sustainable
development, to benefit from a modernized State offering better services at lower cost, and
to see their interests and identity defended effectivel@ur government believes in the
values & consultation and dialogue with citizens.

In theNovember 200%eport section 3, under the headitighallengey, it states thatthe
challengé, through“energy as a powerful lever for economic developiemas to be achieved
“by involving the communities concerned in each project, by associating local and regional
communities with the projects”

This map, showing the layout Btica and relateghale gas permits granted to energy companies from-208) in

the Saint Lawrence Lowlands, from Metvtontreal to northeast of Quebec City, about 450 kilometres in-pedthit
length, is from the March 8, 2011 public review report about the shale gas Bsuekppement durable déndustrie
des gaz de schiste au Quelgigure 11).The English transteon is scheduled for release on March 18, 20he
petroleumpermits continue onwards northeast beyond those shown in this map, over the entire Gaspe Peninsula.



“great deal of hopis also placed on the presencesighificant
fossil fuel deposits in the sedimentary bagsihQuébec,
particularly in the substrata of the Gulf$f. Lawrence Estuary
and Gulf and the Gaspé peninstla

In the report section 4, under the headi@ipjective$, states that g

L
ST

The orientations selected for the new energyegsawill
confirm the Governmeig intention to develop itsnergy o] OT%(E BE

resources in an environmentally friendly weaking social
concerns into account and leaving futgemerations
everything they will need to ensure thewn development.

From February 20®to 2010, the Quebec government issued hundreds of petroleum permits to
energy company applicants over lands wieel@ge concentratiofix” millions) of Quebecers live,
without consulting or seeking informed approval frQuebecers

In September, 2@, the legal firm Blake, Cassels & Graydon Ltfeleasd a summary, twgpage
Blakes Bulletin,Shale Gas: Anticipated Changes to Québdtegulatory Framework he bulletin

as a way of informing energy companies and its investors about the shale gasgaritigs held

in late 2010putlines the controversiafree mining principle that allowed the Quebec government
to issue the petroleum permits:

Statutory Framework

While various laws have an impact on shale@qdoration and development in the
province of Quebedhere is no law or regulation dealing specifically with tyjge of
activity. The Quebec government is expedtedubmit a bill to regulate oil and gas
production inthe province by the spring of 2011. In the meantitneMining Actcurrently
serves as the main statutdrgmework for the exploration for, and developmeftshale
gas in the province. Under tMining Act prospecting licences are granted based on the
“freemining” principle.

! The legal firm is headquartered in Calgary, Albenih Northern Hemisphere satellite offices in Montreal, Ottawa,
Tororto, Vancouver, New York, Chicago, London, BahrainKlobar, Beijing and Shanghdihe following quote is

from its Oil & Gas pageQur team of lawyers acts for a variety of clients including E&P companies, midstreamers,
marketers, refiners, utilities, ingtrial users, industry financiers, energy income trusts and other stakeholders. We have
been retained in a number of capacities including providing services and advice in merger anti@tgaissactions,
competition and environmental matters, regutgtapplications, hearings and related matters, ownership and
operational issues and structuring, negotiating and preparing project and other industry develagmements.
Conducting business anywhere, but particularly in the lenvargin Western Canaain Sedimentary Basin, requires a
thorough understanding of all aspects of the legal environment in which the oil and gas industrysopdany

transactions and matters are driven by tax, securities, financing, regulatory, litigation anceimspkonsidrations.

Blakes also has established practices in these areas which, when combined with our extensigasileayad

experience, allows us to efficiently and effectively provide sound, practical and comprehensiy¢ocealssist our

clients in achievig optimal commercial results.

As one of Canada leading legal firms, Blakes is active with numerous industry related groups including the Canadian
Bar Association, International Bar Association (Section on Energy and Natural Resources Law)a@d&wdieum

Law Foundation, Rocky Mountain Mineral Law Institute, Petroleum Joint Venture Association, Cafissiiimation

of Petroleum Landmen and the Canadian Association of Petroleum Producers. Blakes lawyers arespedlang

and writing on legal andreergy related topics of interest to clients and industry groups and regularly share with our
clients our knowledge on such topics through our publication, Blakes Oil & Gas Law Bulletin.



Free Mining

According to thé'free mining principle under thdlining Act
* everyone has access to the resource;
* the first applicant is granted the right to explore;
* in the event of discovery, the applicant is guarantkedight to develop the
resource; and
* the discovery and developmeritdeposits are left tondustry knowhow.

Prospecting licences are valid for five years andemewable. In exchange for exploration
rights, licenceholders must pay an annual rent and carry out geologjiggdophysical work
or drilling. The dollar vale of thework required is calculated based on the surface area
covered by the licence.

A prospector who discovers an economically viabieunt of gas is granted a-26€ar,
renewable, naturglas development lease.

There aréwo primarycaegories of cacern that relaté the public controversy over shale gas
development in southern Quebdte powers conferred to the Quebec government through
legislation to freely issue the petroleum permits, and the failure to properly and comprehensively
consult thepublic. These powers and failures n@erhapse overcome in the near future as the
public wrestles with the government to amend old mining legislation and to introduce new
comprehensivpetroleumplanning powers to third level governments and citizenestaklers.

Following the release of the BAPEshale gas report on March 8, 2044d therelated

announcement about a two year moratorium on shale gas developments, some of the energy
companiesstock prices began to falharply All of the energy companies ungéaind the risks or
limitations of their exploration and development permits in Quelsdtey relate to democratic
processes and law$here is always a proviso in company presentations and informational reports
and news bulletins to this effecte.:

Forward looking statements are based on numeesmssimptiongegarding Molopbs

present and future business strategies and the environment in which Molopo will operate in
the future. Among the important factors that could cause Mtdopctual results,

perfamance or achievements to differ materially from any prediction, estimate, forecast or
other forward looking statement in this presentation-achanges in levels of demand and
market prices, increases in relevant input costs, drilling and productioftsepuoducible
reserves being lower than anticipated, technical and other problems in the production and
transportation of products, loss of market, delays in implementing projects, the impact of
foreign currency exchange rates on market prices and apgrabsts, operational

problems political uncertainty, economic conditions in relevant areas of the world,

actions of competitors, and the activities of governmental authorities (including changes
in taxation, business regulation, environmental laws anddal policy) (See section on
Molopo Canaddnc., below)

The“assumptionsmade by the energy companies in southern Queinecforgotterand
overlookedby eagerenergy investors and marketing grouipaye taken on new twisAs explained
in our recenteport,Ants to the Picnicon the origins of deep shale gas drilling in Quebec and its
impact on a town in the St. Lawrence Lowlarglsergy marketingompany Canaccondrecastthe
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“challengé of shale gas development in 2008ta®lated to public acceéance but failed to make
it atop priority risk.

Similarly, Canadian investment dealer Mackie Research Capital Corpésatiater October 20,
2010, 60page reportSpotlight on the Utica Shale: Next Stepghe Path to Commercializatipn
wasreleasd as the Quebec government was beginning its public hearings on shale gas
developmenthearingsesuling fromwide public criticism and disapproval. Mackie Rese&ch
report, however, had almost no warning or risk discussion scenarios about public disapproval
(thoudh it had been ringing constantly for a year previpa#)er than an admission that natural gas
productionfrom shale depositas a fueln Quebec wasdirty”, a term that the petroleum industry
and its top associations rarely or candidly admit

Québeespecific risk: While the province of Québec is eagerly promoting oil and gas
exploration, we highlight several cautionary considerations thatrenayn the growth of
this industry. In particular: there is the risk that

1. the government will alter royaltyates or introduce new regulations that will reduce
the attractiveness of the Utica;

2. Québec does not have the infrastructure or processes to handle the potential volume
or related industry issues as they arise;

3. Québec has a history of usingclear’” enemgy such as hydro and the emergence
of a“dirty ” fuel may encounter complications.

As reference@nd describeth the section on Talisman Energy lijpage 82 ff.)the company,

with its reasonably deep financial pockets, appears to be spearheaditagely financingthe

public relations front in Quebec. Not only does it have a direct hamelpmgfront the recently
formed Quebec Oil and Gas Association (April, 2009) alongside its deep shale gas partners, and
financing the recent appointment of forn@@uebec Premier Lucien Bouchard to captain the

% The report wasprepared by Ken Lin, Analyst and Daniel Choi arlli#g Surbey, AssociatésAccording to the
“important disclosuréssection at the end of the repddastem Inc, Junex Inc., andQuesterre Energy Corp.
provided”offering of securiti€s “compensation for investment banking and related sefyit&sara and/or options to
acquire sharégo either the Mackie Research Capital Corporation and/or its research ghaityststhe last 3 years.
Mackie Researcls Canadian offices: Calgary, St. Albert (Alberta), Vancouver, Regina, Toronto (head office) and
Montreal. It has a large team of 13 investment bankers, 10 of which operate in Toronto, antsNtaaksznior
executives are John McMahon (vice chairman), Patrick G. Walsh (chair, CEO), Geoffrey G. Whittadepyeand
Andrew Selbie (executive vicegsident, corporate secretary, COO, CFO). MasKieS. subsidiary is called Mackie
Research Capital USA Inc.

Quote from the report about the compdriyiackie Research Capital provides institutional investors in North America
and Europe with superioeseach coverage, market intelligence, and distribution and placement capabilities. Our
competitiveadvantage comes from andepth knowledge of the industries, companies, and investors that mtdes up
global growthcompany market. This specialized markeufs, along with a reputation for qualitgtegrity, and strong
client relationships, has made Mackie Research Capital a leading trader of giamkih Mackie Research Capital
provides a full range of investment banking services to the growth maléNGs and is highly respected for the
quality of its equity underwriting and advisory services. @uestment banking services include initial public offerings
(IPOs), secondary and follean equityofferings, private placements, capital pool company affgriand listings,
mergers and acquisitiongorganizations, fairness opinions and valuations, and sponsorship of TSX listings. In all, at
Mackie Research Capital, we strive to develop kbegn relationships with corporations that are building tivay ©

the top®



Association, butlsoits ties to Hill & Knowlton, the international public relations firm which
appears to be a handler of deep shale gas energy issues in Ehedpated States, and in Quebec,
a subject semingly urinvestigated by the media covagideep shale gas controversies in North
America.

In a number of tabledjackie Researck October 2010 report highlights the holdings of the major
company players in Quebandicatingthat Talisman has thgper hand in a number of forecast
investment and asset categories.

As reported below in the Talisman Energy Inc. section, the new Quebec Oil and Gas Association
has three associated members, one of which is Mo+lies@dSNC-Lavalin, one of the top ten
engineering firms in the world. On Talismarboard of directors sits Christiane Bergevin, former
“seniorvice-president andieneralmanagerof Corporate Projects witBNC-Lavalin Group Inc.”
Bergevin“held severagéxecutive and international finanpesitions with varioussSNC-Lavalin
subsidiariesincluding President ddNC-Lavalin Capital Inc., its financeadvisory arm, between
2001 and 2008.Also reported below, in 2004 SNiGvalin invested $100 million into Hydro
Quebets newly privatized company Novercahich Enbridge Ing.the company pushing Alberta

tar sands oil export pipeline across fBidtish Columbiahas a large controlling interest in.

There seems to be an inf@novincial, and crosbordercorporateconnection between SNC Lavalin,
Talisman and Encana Corporation, the latter two of which are major players in North American
deepshale and coal bed methane gas, including major holdings and projects in northeast British
Columbia.Since leaving his position as CEO with Encana Corp. (April 20D@cember 31, 2005
formerly the Alberta Energy Company Ltd. which he was the president and CEO (fror2 Q@3¢
southern Vancouver Island resid@wyn Morgan * became the chair of SNIGavalin on May 4,
2007.0n January 13, 2003, Macleans magazineilpcbMorgan®by his own accoufitas“the most
powerful man in Canadg Oil patch’ Since April, 2009Morgan haslso been a columnist ftine
Globe and Mail newspapehs reported in the Fraser Instittseddecember 2007January 2008

3 Bloomsberg has the following biography of Gwyn Morgdvir. Gwyn Morgan, CM, founded and served as President
and Chief Executive Officer &inCana Corporation from April 2002 to December 31, 2005. Mr. Morgan served as
President and Chief Egative Officer ofAlberta Energy Company Ltd. from 1994 to 2003. He joinedlberta

Energy Company Ltd. in 1975 during the stattp of operations and served as a Member of the founding management
of theAlberta Energy Company Ltd., a predecessor of EnCanar@oration. He served as an Honor&@oglonel

(retd) of 410 Tactical Fighter Squadron of the Canadian Air Force. Mr. Morgan has been ChaigN&hlaivalin

Group Inc. since May 4, 2007. He serves as Vice Chairman dtdémadian Council of Chief Exectives. He served

as Executive Vice Chairman BhCana Corporation from December 2005 to October 12, 2006. He has been an
Independent Director @NC Lavalin Group Inc. since March 04, 2005. He has been an Independent Non Executive
Director ofHSBC Holdings plc since October 3, 2006. He serves as a Director dh#tiéute of the Americas

Member of the Board of Governor of tBeuncil for Canadian Unity and a Trustee dfhe Fraser Institute. Mr.

Morgan serves as a Director of thmerican Petroleum Institute and a Member of th&ccenture Energy Advisory
Board. He served as a Director BhCana Corporation from 1993 to October 12, 2006. He served as an Independent
Director ofRio Tinto Alcan (Also known asAlcan Inc.) since January 18, 2006. He served agrecidr ofAlberta

Energy Company Ltd. (AEC) from 1993 to 2003. He served as a Directdi8BC Bank Canadafrom December

1996 to 2006 and served as its Lead Director. He served as a Dirdcafargle North America Inc. until June 2004.

Mr. Morgan was dectedCanadd s Outstanding Chief Executive Officer of the Yearfor 2005. In 2005, he was

named as Fellow of the Canadian Academy of Engineering (FCAE). He is the recipient of the Cansidess B

Leader Award from the University of Alberta and the IveysiBess Leader Award from the University of Western
Ontario, two Honorary Degrees and an inductee to the Alberta Business Hall of Fame. Mr. MorgarBiaotuslor of
Science in Petroleum Engineering from the University of Alberta and a Post Gradudieatjoalincluding the

Executive Business Program of Cornell University in New York State.



publicationFraser Forum Gwyn Morgan and Patricia Trottier, who own a $7.5 millmmgalow
in Greater Victorias North Saanich, donated $1 million to the Fraser Institute.

e —

Michael Walker, President of The Fraser Institute Foundation (left) with Institute
founder T. Pat Boyle, Patricia Trottier, and Gwyn Morgan.

Gywn Morgan formally entered the British Columbia provincial political arena in January 2011 as
ore of BC Liberal PartyPremier Christy Clarls (who became Premier on March 13, 20aé&)v
provincial campaign economic advisors. The intefiigam Christy fan site for the next Premier of
British Columbid reported on January 12, 2011 that ‘tbner membes of Ms. Clarks advisory

group arelLarry Bell, the former chair and CEO of BC HydM.endy Lisogar-Cocchia owner of
Century Plaza Hotel & Spa and Absolute Spa Gr@&eary Martin , chair of the BC Progress
Board;John Sheridan president and CEO of BatthPower Systems; and condo kiBgb Rennie
director of Rennie Marketing Systerh§aid Morgan; | am available for any kind of advice she
wants at any tinie

Gwyn Morgarnrecently authored Blarch 10, 2011 opinion article in Victor&@Time Colonist,
Oilsands a boon to both Canada, U.&ferling Albertd s tar sands dthical oil', emphasizing
partof Ezra Lavarits bookEthical Oil where“Lavant points out that environmental standards
governing the Canadian oilsands are vastly superior to thase @ilsoaked Niger Delta or
Venezuelas Orinoco regiori. The controversiagl systematicderegulation of environmental laws and
oversight of Albertss tar sandsvhich hadragicallyallowed the tar sands to be minedonsistent
with Encanas recent statement to tRanadian federal Standing Committee on Natural Resources



on November 23, 2010 th&t would not make sense to do a cumulative (environmental) effects
assessmehbf its and the other numerous, integrated deep shale gas operations in northeast British
Columbia. Encana, with its fracking partner Apache Canada, recently each conductedrities

biggest fracks, setting the stage for the fracking industry to mirrastirecords as new standards

in the rush to develop shale gas around the world.

Four daydater on March 14, 2011, and closely following on the heels of Queldecision to
impose a tweyear moratorium on shale gas developments, the Vancouver Sun ran a front page
story calledShale gas could herald era of unparalleled wealth in.B.C

The dale gas deposits have triggered a slew of deals worth billions of dollars as global
companies jockey to gain a foothold in this new resource gold Pasio China’s $5.4
billion investment withEncana, for a 50percent stake in one B.C. gas deposit alaa the
largest, while South African synthetic fuel produBarsols $2-billion investment in two of
Talisman Energy s gas holdings perhaps brings the most promise.

Sasol is a worldeader in technology of converting natural gas to synthetic diesklt has
agreed withTalisman to conduct a feasibility study around the economic viability of a
facility in Western Canada to convert natural gas to liquid fuels.

“It’s exciting, innovative stuff,said Travis Davies of th@anadian Association of
Petroleum Producers

Last week, the province of Quebec placed ayear moratorium on fracking in shadas
deposits in that province while it develops regulations.

Energy minister Thomsonsaid the situation in Quebec is far different than Hérbis is a
province where oil and gas exploration has been taking place for decades. Quebec, on the
other hand, is only beginning to establish an oil and gas seb®said in the email.

“It makes sense for Quebec to take a prudent approach as they do not haekdgheund

and regulatory structure in place like we"do.

The problem witlBC Liberal MinisterThomsons position is that the BC government lyasto be
accountable antprudent, byfailing to consult the public on issuing thousands of petroleumdease
on BC public lands, faihg to implement integrated cumulative environmental effect stufdigisg

to disclose important resource use information and allocation of fresh surface eadfaub

waters, failing to properly regulate environmeratiadl safetystandardselated to the production of
natural gas and its dangers and risks to human antiucnoan healthandhastaken advantage of

old mining laws and legislation concernitigee entry that allows energy companies tocass and
develop private lands, and conteted decisioimaking powers into a single watchdog authority,
the BC Oil and Gas Commission.

As stated in our November 9, 2010 rep&mcanas Cabin Not So Homey:

Northeast British Columbia shale gas race will undoubtedly become and remainfahe o
most significant environmental and public planning issues facing First Nations, the
Province, Regional Districts, regulators, communities and residents alike. Given the
backdrop of evermore lax and neristent legislation and regulations, these tgwments
can be understood as distinct social and political failures.
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QUOTES

The Utica is Canada newest shale play and has relatively few players. The Utica shale gas
play covers an area of approximately 5,000 square kilometers and runs along Quebec
Canadds St. Lawrence River shoreline in the St. Lawrence Lowlands. The heart of the Utica
Shale trend in Quebec is massive, bounded by the Yamaska Fault to theastrtihich

roughly follows the St. Lawrence river through this area, and the Logansadufiesystem

to the southwest. The plays Fairway extends along the St. Lawrence from roughly Montreal
to Quebec City covering an area of over 1.1 million acres or roughly 2,400 square miles.
Drilling depths vary from 800 to 2,500 meters with shale thicknasging between 75 and

300 meters.

But it s not yet clear that the Utica is an economic gas aytunately major players like
Forest Oil Corporation (FSTNYSE) and Talisman Energy Inc. (TLMF NYSE) are now
committing large amounts of money to findubif it is. Market confidencein regards to

the commercial viability of this playcould increase dramatically in the coming months.
This author believes the work commitment by the major players in the area warrants
investors paying closer attentiaio this still young, early days gas playhe prize at stake

in Quebets St. Lawrence Lowlands is enormeufkUtica shale gas is proven commercially
viable then the Utica has the potential to be one of the largest resource plays in Canada.

(SourceTheUtica, An Emerging Canadian Shale Gas Rlay Richard Mills, January 9,
2010, The Market Oracle)

Questerre Energys the biggest position in my portfolio and it is also my favorite. With just
over one million acres of land in Quebec, | believe Questasis the best land position in

the St. Lawrence Rivelt has partnered itself with Canadian senibalisman Energy an
experienced oil and gas producer and explorer in Canada that also has other interests
around the worldTalismanis one of the biggegroducers of natural gas in Canada and
has declared that it will be spending $130 million in the next two years to drill and explore
the property.This property consists of approximately 719,000 acres of land and is located
directly above the Utica, Lorrae and TrentoiBlack River which is also referred to as the

“ sweet spot. This block of land was the determining factor that m@desterremy top

pick.

(Source: Comments from Risktaker&tockhouse blog, August 15, 200@vestors Agree:
Questerre Energthe one to beat
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333817 ALBERTALTD

333817 Alberta Ltd a numbered companyith two permits east of Montreal over a 37,247 hectare
area,has a Calgary, Alberta address registeodtie Canterra Toweralong with a websiténk for
Sunoco(www.sunocoinc.com PresumablySunoco(formerly Sun Company Inc. and then Sun Oil
Co., whichthenbecame Sunoco in 1998he largeAmerican petroleum anpetrochemical
manufacturinggompanyheadquartered in Philadelphia, owns 333817 Alberta(lttdl967,

Sunoco started up thereat Canadian Oil Sands Limitedplant in Albertas tar sands.)

In a news release, Sunos@ipeline subsidiarysunoco Logistics Partnersis planning to open a
largestorage facility in the Philadelphia area for ethane producetddy gas drilling in the

Marcellus. The ethane, up to 50,000 barrels per day (2.1 million U.S. gallons), and refrigerated to
store supercooled ethane, will then be shipped to petrochemical plants on the Gulf Coast.

9161-7795 QUEBEC INC.

The Quebegovernmerits list of shale gas/ oil permit holders, states that this numbered company is
linked with Sky Hunter Exploration, and that the 8 permits issued in 1997 in the Gaspe Peninsula
One referencevas found whiclsugges this numbereccompany is based Alberta Another
documentOffshore Exploration in the Anticosti Basin, Gulf of St. Lawrence, Quebec, Ganada
presented at a 2007 energy industry convention, states that Torca Geophysical Consultants had
conducted seismic studies for the numbered cogpEorca is(or, was)headquartered in Calgary,
Alberta.
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92205558 QUEBEC INC.

According to a September 22, 2010 Quebec news article, this numbered company is a subsidiary of
an Italian company, and a subsidiaryPatrocorp, whose principl shareholder is James

Fitzsimons, a Swiss citizeA Facebook site, held by anKerra employee, states that this
numbereccompanys address is

Sir Frank J. Hariton
1065, Dobbs Ferry Road
White Plains, New York, 10607

In a publication by Climate Jtise Montreal Burning Water: An Introduction to Shale Gas
Extraction in Quebeds the following on this numbered company:

On March 23rd, 2010, this company bought the exploration and exploitation rights to most
of the island of Montreal for $0.10 perdtare. Quebec inc. ia Mac Oil subsidiay (Rome,
Italy), itself a subsidiary oPetrocorp, NY, whose main shareholder is a Swiss citizen.

This numbered company has 7 shale gas permits surrounding the City of Montreal, a great concern
for many Montreatesidents, ands perhap®ne of the most controversial permits provided by the
Quebec governmeniunex Inc. also has many permits in the Montreal area, with neighbouring
permits byMolopo Canada Inc, Greencastle Resources Ltd.andSquatex(Ressources et

Energie Squatex).

On October 25, 2010, a draft motion (65.08) was presented to Montreal City Council against shale

gas mining in the Montreal area, which included a motion to present these concerns to the Quebec
provincial government.

ABBA QUEBEC RESOURCES INC.

A search for this company gives the following address and contact information:

56 Roehampton Ave Suite 62
St Catharines, ON L2M 7S8, Canada
Phone(905) 6888083

The search also states thAbba Quebec Resources Inc is a private compaiegosazed under

Business Services (Unclassified) and located in St Catharines, ON, Canada. Current estimates show
this company has an annual revenu&6Gif2,314 and employs a staff of approximately 5.
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ALTAI RESOURCES INC.

L ALTAI RESOURCES INC.

1
o

“Still.....the most leveraged of the Four Horsemen to the success of the Utica Shale play™

Image sourceStateside Report, October 2009 Fall Updabg Vice" Statesidé Marciano The Statesideeport states:

It has been a relatively quiet 6 months since my last update on Altai Resources in March of.thieweger, as

natural gas prices have rebounded ghigrfrom the’ blow-off” 7 year bottom near $2.50/mcf on September 4th to the
near $5 level today and as we head into the seasonably favorable period for Canadian junior resoyrasies, it

was time we took another look at Altai Resources and the praptikica Shale gas play. Altaishare price has
rebounded from $.22 at the time of my March update to $.33 today, still far below the highs fesichearwhen

natural gas explorers in the Utica play were the darlings of the Canadian exchanges

Altai Resources Inc. (Toronto Stock Excharng®l1”) is an exploration companBoard of
Directors:

Niyazi Kacira, chair, and director

Anne Maria, director (financing affiliations witkatrician Consolidated Gold Mines Ltd)
Didier Pomerleau, director

Kasi Setln Raman, director

Rejean Paul, director

Maria Au, secretaryreasurer, director

Marc-Andre Lavoie, president, CEQ4voie isalso director oSchwabo Capital
Corporation, with financing affiliations withGastem Inc. Raymond Savojresident,
director andCEO ofGastem Inc, is also the director, president and CEGoliwabo
Capital Corporation. Savoi is also the director, president and CEOitdm Explorations
Inc., and CEO offawsho Mining Inc., and director oGraniz Mondal Inc.)

X X X X X X X

On August 11, 2008\ltai published the following news release:

Altai updates on its acquisition of remaining interest in its Utica Shale
gas project in the St. Lawrence Lowlands, Quebec

Altai Resources Inc. (ATIl, TSX VENTURE; US Sec. Rule 1-2¢B) File # 822950)

(“Altai” and thé‘Company) is pleased to announce that TSX Venture Exchange (the
“Exchange) has given its conditionapproval for Altais acquisition of Petro SRierre Inc.
(“PSP), its joint venture partner in its Utica shale gasperty, which was announced

Altai’s press release of June 16, 2008. Upon completion of this transadtzomyill own

100% interest in 114,252 hectares (282,317 acres) of land in the heart of the St. Lawrence
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Lowlands shale gas play. In addition Altai will have 15% gross rpyala permit of 13,290
hectares (33,008cres) now held by Talisman Energy Canada in the same area.

Upon closing of this transaction, Altailandholdings are the largest uncommitted (not
farmedout) contiguouplock in the main area of interest in the ISawrence Lowlands gas
play among the junior public companies.

Altai Resources Inds an Exploration Companwith a Portfolio of Oil and Gas (Irthe St.
Lawrence Lowlands, Quebec), Gold, Nickatl Sulphur Properties Canada
and the Philippines.

Quaes from Fraser MackenzgeMay 2, 2008esearch documennvesting in the Utica Shale Gas
Play in QuebecaboutAltai’ s earlyoperations and partnership strategies:

SorelTrois Rivieres (ATI-59.4%)

* Altai owns a 59.4% interest in the Selebis Rivieres (Sorel) property, covering 13
permits of 282,317 grossresPetro StPierre, a private company, owns the remaining
interest.

* Talisman signed an agreement with Altai involving four permits and a fraction of a fifth
one aggregating tapproximatelyl83,500 acres. Talisman may earn a 100% working
interest in any permit by drilling one well that permit and Altai retains an 8% gross ever
riding royalty.

* Talisman drilled one well in Permit No. 2002PG625 covering 33,000 acres. The vertical
well encaintered goodas shows in the TBR formation. Pursuant to drilling, Talisman has
earned a 100% working interest in thermit while Altai retains an 8% gross ovéting
royalty.

» The Sorel permit is located directly to the west of the Yamaska perraituriderlying
prospective Utica Shais believed to extend onto the Sorel property.

* Besides good exploration potential in the Utica shales, one deep exploration target has
been identified andelineated. The target is a NE trending fault zone, whickaspas a
depression at the top of the TB&mation.

* In addition, 23 shallow gas targets have been defined by seismic data, with estimated

recoverable reserves approximately 12 Bcf. Two targets have been drilled, resulting in
two gas discoveries.
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BERTRAND BRASSARD

A Quebec environmentdlased website states that the com@enrand Brassard is the name of
a Bertrand Brassard, who is a professional geologist, consultant and the vice president of
exploration with the Montreddased mining congny, Nevado ResourcesNevados website has
the following description of Bertrand Brassard:

An experienced and accomplished geologist, Mr. Brassard will join the Corporation as
Director. Mr. Brassard greatly contributed to geology through his involveimeesearch,
by teaching prospecting courses at College de la régidéneante, by working alongside
various associations and by drafting erudition works on the subject including numerous
articles and publications. In addition to his contribution tdagpg Mr. Bertrand held
several management positions and sat on numerous Boards of Directors, Galdeéfynch
Explorations Inc., Andromede Mining Resources Inc. Valmont, Mining Exploration

Inc., Groupe Géoconseil Phénix InG.GHK Company, Kennecott Canala, North Coast
Mineral Exploration Fund , Services miniers du Nord Inc, Allican Resources Inc,
Mirabel Resources Canadian Royalties Inc.andNiogold Mining Corporation. Today,
he is senior consultant for the firm Bertrand Brassard Gaseil Inc.

Mr. Brassargdwho has three permits under bedf-namedcompany, totalling 48,506 hectares in the
southeastern part of the St. Lawrence Lowlamglalso a board director wittounor Exploration
Inc. On Lounor Exploration are the following directors:

x Albert Bruce Campbell

x Gilles Fiset, president (has financing affiliations wittubel Exploration Inc., andTom
Exploration Inc.)

x Michel Bernard Jules Hertéhas financing affiliations withounor andTom Exploration
Inc.)

X Rodrigue Tremblayalso,CEOQ, directoy president and secretaryHfGold Exploration
Inc.)

Brassardhas financing affiliations witdourdan Resources Inc.Navado Venture Capital
Corporation, Electric Metals Inc., Navado Resources CorporationandNigold Mining Corp.
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CANADIAN FOR EST OIL

Calgarybased Canadian Forest Oil (CFO) is a Canadian subsidiary of Denver, Cdlasstb
Forest Oil Corporation (New York Stock ExchangéFST’). CFO does not have a shale gas/ oil
permit in Quebec, but has established a number of partnersiiageeements with petroleum
permit holders (i.e., see our February 23, 2011 repats to the Picnig. In the fiscal year of 2009,
Forest Oil Corp. netted $923 million. This from Hodgertompany profiles:

Forest Oil hast gotten lost among the bigets of the oil and gas business as it squeezes
hydrocarbons from old forests buried deep underground. The independent exploration and
production company explores primarily in Arkansas, Louisiana, Texas, and western Canada
and is focusing on building additial reserves in these core areas. It holds substantial

acreage in Canada (15% of total reserves in 2009). Forest Oil also holds exploration acreage
in Italy and South Africa. In 2009 the company reported estimated proved reserves of about
2.1 trillion cu.ft. of natural gas equivalent, the bulk of which is natural gas.

In a May 5, 2008 presentatioBhale Gas Teaeim, Forest Oil reported on its natural gas

development interests in the following projects in Canada and the U.S.: the Greater Buffalo Wallow
area; Canada Deep Basin and Foothills; Canada Plaind;a&Aflex; South Texas; Barnett Shale;
Permian Basin; Rockies; and Utica Shale. It stated‘faest has over 460,000 gross acres in
standalone shale plays along with other emerging shale playgamy lacreade with 339,000

gross, or 269,200 net acres in th#ica’ shales.

This map from Forest O8 2008
presentation, indicates that the shaded
sections in the St. Lawrence Lowlands
areForest Oils agreemerdreas with
permits to the fdbwing companies:
Junex, Talisman Energy, and Gastem
Inc.
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Currently, Forest Oil has the following board of directors:

x James D. Lightner, chajpartner and CEO deacon E&P Company LLC. Former:
partner and CEO ddrion Energy Partners; direcor, chair and CEO witiiom Brown
Inc.; vice president and general manageEQIG Resources Ing.

x H. Craig Clark, president, CEO (formerly executive vice president of U.S. operations, chair,
and CEO oPro Energy, an affiliate ofApache Corporation)

x Michad N. Kennedy, executive vice president, CFO (formerly an auditor and business
advisor with Arthur Andersen)

x J.C. Ridens, executive vice president, COO (formanyarious capacitiésat Apache
Corporation, and formerly vice president of operations andl@tation withCordillera
Energy Partners LLC)

x David Anderson, president, Canadian Forest Oi(in Andersohs company biography:
“Mr. Anderson was appointed as President of Canadian Forest Oil Ltd., a wholly owned
subsidiary of Forest Oil Corporation, irugust 2008. Mr. Anderson previously worked for
Canadian Forest Oil Ltd. from August 1998 until April 2006 as Production Engineer, Project
Manager, and Exploitation Manager in Calgary. He has also held various positions with
Norcen Energy ResourcesPinnacle Resources Ltd.andKereco Energy Ltd.”)

x Mark E. Bush, Eastern Region vice president (formerly @ityix Energy Company,
previously registered as Sun E&P)

x Cecil N. Colwell, senior vice president of worldwide drilling (formerly widaixacq
Amoco, Placid Oil andColwell Engineering)

x Paul J. Dusha, vice president of human resources (formerly vice president of human
resources and administration\étginia Indonesia Company)

x Leonard C. Gurule, Western Region senior vice president (formerlyAttdhtic Richfield

Co., and hadserved on the boards of several local community anepnofit

organization’)

Stephen T. Harpham, vice president of corporate engineering

Rick Hatcher, vice president and chief technology officer

Scotte Laverde, vice president of agiions and divestitures

Cyrus D. (Skip) Marter IV, senior vice president, general counsel and secretary

Glen J. Mizenko, senior vice president, business development and engineering

Ronald J. Nutt, Southern Region vice president

Patrick J. Redmond, vicegsident, corporate planning and investor relations

x Daniel R. Richardson, treasurer

x Timothy F. Savoy, vice president, operations support

x Victor A. Wind, senior vice president, chief accounting officer and corporate controller

X X X X X X X
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CANADIAN QUANTUM ENERGY CORPORATION

According toCalgarybasedQuantums website:

Canadian Quantum Energy Corporation is a TSX Venture Exchange listed company trading
under the symbdiCQM’. Canadian Quantum is focused primarily on advancing its

interests in the Utica Shalday located in the St. Lawrence Lowlands, in the Province of
Quebec, Canada.

The Company has interests in four key permits covering ~174,000 acres / 37,100 net acres
which are extensively located within, what is thought by industry experts, the primayfai
for potential commercial gas production.

Canadian Quantum continues to participate with its parfredisman Energy and

Questerre Energyin three permits which include the Gentilly Permit. Canadian Quantum
and its partners have jointly drilled anaised the Gentilly #2HZ horizontal well that is
awaiting completion.

According to the province of Quebeamap of gas and oil permits, Canadian Quantum was only
issued one permit on December 2, 2009, covering 23,892 hectares, about 80 kilometres abrtheast
Montreal.In examining the map and Quantwwompany brochure, the other properties mentioned
on its website are those permitted to Talisman, directly northeast of its only permit.
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Quantums website also has information on its thceeporate partners: Junex, Talisman Energy
Inc., and Questerre Energy Colp.a number of news bulletins, Junex and Quantum were partners
in the St. Gregoire #3 well, Talisman and Quantum were involved in the Gentilly #1 well, and
Questerre and Quantum reanvolved in the Gentilly #2 welln June, 2010, Quantum announced
that it was drilling the St&ertrude #1Hz well with Talisman.
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Quantums board of directors:

x Douglas J. Brett, director, president, CEO

x Eric Leslie, director (8o, director withSamson Healthcare Corp.and financing
affiliations withBacTech Mining Corporation, Charger Energy Inc., Guerrero
Exploration Inc., Mecca MediTech Inc., Vault Systems Incorporated C2C Zeolite
Corporation, Samson Healthcare Corp.andSernova Corp)

x Michael Koenig, director, CFO

x Neil Munro, director

x Madeline Brett, director
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CANBRIAM ENERGY INC.

According to Canbriahs website:

Canbriam Energy Inc. is a private company focused on unconventional resource exploration
and deeelopment.The company is headquartered in Calgary, Canada with over US$400
million of committed equity. Canbria® investors includ®/arburg Pincus, ARC

Financial, GE Asset ManagementandBlackRock.

Quebec

Canbriams 122,494 net acres in Quebec liethim middle of the industry recognized
prospective Utica shale gas fairwa@anbriam entered the play in late 2008 through 2-farm
in arrangements holding 80% and 60% working interest respectively. Canbriam operates
both farmins and has drilled and compettits first wells in Quebec in late 2009 and is
currently planning the summer 2010 drilling program.

Canbriam estimates there is up to 14 TCF of Original Gas in Place (OGIP) in the Utica
Shale over its land basgéhe Utica Shale is an emerging shale gy and operators are

now testing the application of horizontal drilling and completions technologies to establish
commerciality of this playThe Utica is well positioned in North American natural gas
markets to take advantage of regional commoditgepaidvantages.

British Columbia - Montney Operations

Canbriams 60,232 net acres (94 sections) in British Columbia lies in the heart of the
Montney shale gas play surrounding Talisisdrarrell Creek Montney shale position.
Canbriam has tested both tpper and Lower Montney zones in horizontal wells with very
encouraging resultsAs of Q1 2011 Canbriam has drilled 3 vertical wells and 13 horizontal
wells which produce through two expandable gas facilities commissioned in Q1 2011.
Canbriam has renewke firm capacity on the SpectraNorth sales line which intersects its
land base.

According to Mackie Research Capital Corporasoctober 2010 repotgpotlight on the Utica
Shale it provided the following background information on Canbriam:

In 2008, Gastementered a joint faran on the 92,100 acre -Btyacinthe property with
Canbriam. Gastem participated in tdling of the St. Hyacinthe No. 1 and La Presentation
No. lvertical wells in 2008 which tested at sustained rates flow rat2300dndLl00 mcf/d.

On the Yamaska permit, Gastem holds a 20% interest in 112¢089 with partnerSorest

Oil (60%) andQuesterre (20%). In 2007Gastem drilled two Utica shale exploration wells,
which Forest Oilater tested and reompleted to earn an intetes the propertyand become
operator.

In addition, the company has projects at the Gaspe PeninsulaX75pand the Magdalen

Islands (100% W.1.). Gastem alparticipates in the New York Utica Shale project through
its wholly-owned subsidiary, GasteWSA.
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The following April 15, 2010 bulletin, Canbriam Energy, Inc. to earn 60% Interest in Up to 24,000
Additional Hectares:

Petrolympic Ltd. announced that Canbriam Energy, Inc. has successfully completed the
initial exploration program relating to therAaout and Joint Operating Agreement that was
entered into amonBetrolympic, Ressources & Energie Squatex Inand Canbriam in
November 2008, and subsequently amended in June 2009, and confirmed the selection of
the first 8,000 hectare block in which itshaearned a 60% interest. On March 30, 2010,
Canbriam finalized their selection of two St. Lawrence Lowlands exploration permits,
2006PG864 and 2006PG866, as forming part the farmout lands under the Agreement. On
April 7, 2010, Canbriam selected its 60%rest interest in a contiguous 8,000 hectare block
located within permits 2006PG864 and 2006PG866. This first block includes the Farnham
No.1 well site spudded in July 2009 and drilled to a total vertical depth of 2,507 metres
through the Utica Formation. €Partnersinterests over the 8,000 hectare block are now as
follows: Canbriam 60%, Squatex 28% and Petrolympic 12%. Pursuant to the Agreement,
Canbriam maintains the option to earn a 60% interest in up to 24,000 additional hectares
within the Farmout Laas by drilling up to six additional vertical/horizontal wells, and by
making cash payments of up to $13.5 million ($9.45 millioBdoiatexand $4.05 million to
Petrolympic) prior to November 30, 2011. Canbriam is responsible for all drilling,
completion @ abandonment costs incurred with respect to the wells.

CNW newsreported the following in a February 21, 2011 news bull&anbriam Energy
Establishes New Exploration and Production Verture

CALGARY, Alberta-- Canbriam Energy, Inc. announced totiaat it entered into an equity
financing arrangement of up to US$300 millipom company managememjarburg

Pincus andARC Financial Corp. to pursue thacquisition, exploration and development
of oil and gas interests in certainshore regions of Canadad the United States.

Canbriam Energy will explore for and develop oil and gas resourseseicted hydrocarbon
basins in North America. Initially, Canbriam Energy wilncentrate on unconventional oil
and gas opportunities in Western Alberta &adern British Columbia. Over time, the
company will draw on the previo@xperience of its management team to target other
unconventional opportunitieghere it believes significant value can be created through
advanced drillingand production technologies.

President and Chief Executive Officer Paul Myers, the former CEE3mit Energy

Trust, said:“We are delighted to be partnering wfarburg Pincus andARC Financial,
two leaders in private equity investing in #ergy sector. WitkVarburg Pincus and

ARC'’s financial backing and expertisSeam confident that our management team is in the
best possible position twreate and realize valte.

Mr. Myers is joined by Chief Financial Officer Stephen Soules, prewiously served as
CFO ofEsprit and ofCanadian Hunter. The executive team complemented by strong
managers in the areas of geology and geophyaitd,and engineering.

Commenting on the investment, Peter R. Kagan, a Warburg Pincus Mabagicigpr, said:
“Led by a senior management teamhéktensive technicaxperience in all of its targeted
areas, Canbriam Energy has the operatioapability and financial foundation to pursue
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multiple exploration andevelopment projects simultaneously and to succeed in the
competitiveenvironment of ashore unconventional oil and gas exploration in North
America’ Nancy L. Smith, Managing Director at ARC Financial, add@&dhis investment
follows our firms practice of backing strong management teanmitlod companies of
meaningful scalé.

The Februsy 2011 bulletin also provided the following summaries about Warburg Pincus and ARC
Financial:

Warburg Pincus has been a leading private equity investor since 1971. The firm currently
has more than $20 billion of assets under managementneith than $1®illion available

for investmentWarburg Pincus invests in aange of sectors including energy, financial
services, consumer and retalgdustrial, business services, healthcare, real estate and
technology, mediand telecommunicationg/arburg Pincus has raised 12 private equity
investment funds which have invested more than $29 billion in approxintggly

companies in 30 countries. Since the late 1980s, the firm has investedhan $2.5 billion

in more than 30 companies in the energy santduding investments in oil and gas
exploration and production, poweternativeenergy, and oilfield service®arburg
Pincushas been the leadvestor in several successful public and private energy companies,
including: Newfield Exploration Co. (NYSE: NFX), Spinnaker Exploration, Inc. (NYSE:
SKE, since acquired by Norsk Hydro ASAincore Acquisition Company(NYSE: EAC),

Bill Barrett Corp. (NYSE: BBG),Targa Resources Partners LENASD: NGLS),MEG
Energy Corp. andAntero Resources Corp.

ARC Financial Corp. is a Calgarybased private equity investment fifounded in 1989.

The five ARC Energy Funds represent C$1.9 billion of capitdl are focused exclusively

on investment in the energy sector. Areageéstment include Canadian and international
conventional oil and gagxploration and production, oilfield services, energy infrastructure,
powergeneration and emerging sources of supply such as oil sands, unconveatsoaadi
renewables.

Canbriams board of directors:

x PaulB. Myers CEO(Bloomberg eports that Myers is affiliated witgsprit Energy Trust.
Esprit merged withlPengrowth Energy Truston October 2, 2006. Pengrowth states on its
website that the 2006 merger went fartransaction value of $1.1 billion, adding natural gas
and coalbed metia potential.)

x Nancy Smith director Managingdirector of Financeand Planningvith ARC Financial.
“Nancys responsibilities include finance and risk management, strategic planning, investor
relations, and legal and regulatory compliance at ARC. NamegdoARC in 1999 after
nine years in the Oil and Gas industry and fgears with a major Canadian Badkined
ARC in 1999 as Chief Financial Officdvlember of ARCs Executive, Investment and
Strategy committee€urrently represents ARC on the board€ahbriam Energy Inc.
andCorinthian Exploration Corp. Prior to joining ARC, worked with a major integrated
oil company in various executive roles in the financial management and marketing areas.
Prior to that worked at a major Canadian bdtducation intudes an M.B.A. and a B.A. in
Economics from the University of Albert&lember of the Board of Directors of the Alberta
Childreris Hospital Foundatiot)
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x Peter RKagan director(managing director of Energy, New Yqror Warburg Pincus.
“Kagan has beenith Warburg Pincus since 1997. Heleads the firrs investment
activities in energy and natural resources and is a member of the Executive Management
Group. Mr. Kagan received an A.B. degree cum laude from Harvard College and J.D. and
M.B.A. degrees withhonors from the University of Chicago. Prior to joining Warburg
Pincus, he worked in investment bankingsatomon Brothersin both New York and Hong
Kong. Mr. Kagan is currently on the Board of Director&\atero ResourcesBroad Oak
Energy, Canbriam Energy, Fairfield Energy, Laredo Petroleum MEG Energy, Targa
ResourcesandTarga Resources Partners L.PIn addition, he is a member of the Visiting
Committee of the University of Chicago Law School, and a member of the Board of
Directors ofResources for he Future.” Bloomberg reports that Kagan is also affiliated
with Latigo Petroleum Inc. andMEG Energy Corp.)

x David Kreiger director Managing Director of energy, New Yof&r Warburg Pincus.
“Krieger has been with Warburg Pincus since 2000. He receiBes. an Economics. from
the Wharton School of the University of Pennsylvania, an M.S. from the Georgia Institute of
Technology, and an M.B.A. from Harvard Business School. Prior to joining Warburg
Pincus, he worked &cKinsey & Company in Atlanta and Eurpe. He is a board member
of Canbriam Energyfrairfield Energy, Kosmos Energy MEG Energy andOsum Oil
Sands”)

x Tim Holt, director

x James Honertdirector

x Steven VanSickledirector(Bloomberg reports that VanSickle is the director, president and
CEO ofFairborne Energy Ltd., and has affiliations wit®eaview Energy Incand3P
International Energy Corp.)

x Simon Bregazzi, CFO
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CORRIDOR RESOURCES INC.

According to its website:

Corridor holds Québec exploration licences covering 123,588sdgcres over most of the
giant“Old Harry prospect, located in a water depth of 460 meters in the Laurentian
Channel in Québe€orridor acquired 1300 kilometers of modern seismic data across and in
proximity to this structure in 1998 and 2002. Approately 60% of the prospect lies within

the Québec sectofhe remainder lies with the Newfoundland and Labrador sector of the
Gulf, where Corridor holds an exploration permit issued by the CaNaddoundland

Offshore Petroleum Board. The Newfoundland kadrador licence covers 127,948 acres

and carries a minimum work commitment of $1,521,000 to be conducted over a five year
initial term.

The prospect has simplewhy closure covering an area of more than 20,000 hectares, and is
one of the largest undield prospects in Eastern Canada. Recoverable reserves potential is
estimated to be in the order of 1.5 to 2 billion barrels (if oil) or 4 to 5 tscf (if gas). Six

natural oil seeps have been detected on the ocean surface by satellite, apparently emanating
from the flanks ofOld Harry'.

Corridor has filed a proposal with the Newfoundland and Labrador Offshore Petroleum
Board to undertake a site survey in preparation for drilling an exploratory well on the
Newfoundland and Labrador side of the prospect ligdmn) within the next couple of
years, as soon as the requisite government approvals can be ob@amnedor is also
looking to secure a rig to drill the prospect.
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According to Wikimarcellus website:

Halifax, Nova ScoticbasedCorridor Resources Inc. (TSX: CDH) is a junior oil and gas
exploration and production company which has an emphasis on Québec Province, offshore
in the Gulf of St. Lawrence, and the Canadian Maritimes. Together with p&atmlia,

each holds roughly,000 and 600,000 net acres, respectively (combined 1.5 million net
acres) potentially prospective for shale oil.

In May, 2010 Corridor entered into a joint venture vAitroliato drill four exploratory
TrentonBlack Riverwells on Anticosti Island ding the summer of 2010. (Visit thatter
companys wiki pagefor additional details.)

In 2003, Corridor Resources and Hydpoiebec'joined forces to evaluate oil and gas
potential of‘the Old Harry and Cape Ray prospects in the Laurentian Channiel andble
exploration drilling to be undertaken in the Quebec sector of the Gulf of St. Lawrence.
(Sourcefrom OilVoice Corridor Resources Inc. announces an agreement with Hydro
Quebe¢ August 8, 2003.)

Corridor' s board of directors:

x Achille E. Desmaris, director (directoand financing affiliationsvith J.A.G. Ltee)

x David Fischer, director (financing affiliations witlarengo Exploration Ltd.)

x Jacques Plante, director

x John (Jack) Bray, director

x John Douglas Foster, direct(@ecretary oBishop Capital Corporation, and secretary of
First Pursuit Ventures Ltd.)

X Maurice Charles Macdonald, director, chair (director, president, CAOsuflut Resources
Corp., director, president and treasureiEstaurum Mines Ltd., and director, president,
CEO, chair ofand financing affiliations witfanqueray Resources Ltd)

x Norman Wallace Miller, director, president

x Paul James Hopkins, director

X Robert D. Penner, director (director@torm Cat Energy Corporation, director of
Sustainable Energy Technologies Ltd.diredor of Terra Energy Corp., and director of
Unbridled Energy Corporation)

x W.C. (Mike) Seth, director (director witReliable Energy Ltd., and director wititWaldron
Energy Corporation)
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EPSILON ENERGY LTD.

Epsilon Energy Ltd. is a Calgabased prent company, with its Epsilon Energy USA Inc. arm
(Traverse City, Michigan) for United States operations, Epsilon Energy International Ltd. arm
(Barbados) for its Middle East operations, and its Epsilon Energy Yemen Ltd.

In its 2008Annual InformatiorReport Epsilon reported the following:

Epsilon is engaged in the acquisition, exploration, development and production of oil and
natural gaseserves in North America, the Middle East and Africa, where it has leasehold
rights to approximatel¢,607,000 goss (2,978,000 net ) leasehold acres and has entered into
a study agreement with tigevernment of Ethiopia covering 154,871.53 square kilometers
(96,233 square miles or approximatd8,300,000 acres) in the northwestern sector of the
country The Corpot#&n’s strategy involves developirgwellbalanced inventory of oil and
natural gas projects, including lower risk oil and natural gas propefities the United

States and Canada coupled with higher potential oil and natural gas properties in Yemen,
Oman and Ethiopia. The Corporation generally employs the strategy of acquiring oil and
natural gaseasehold rights near areas of existing established production, with the goal of
converting the acquireldasehold rights into proven oil and natural gas vesgrfollowed

by production that optimizes cash flamd return on investment.

Epsilon was incorporated in March 2005. At its inception in 2005, the Corporation initially
focused itefforts on developing lowisk natural gas properties in the Appalachasin,

which management believesone of the largest established gas resources in the United
States, yet one of the least technologicatlyanced basins in terms of the application of
drilling, completion and production techniques. Upompleting itsmanagement team in
early 2007, the Corporation expanded its focus to includeguotgntial projects in the

Middle East and Africa.

Appalachian Basin

On March 6, 2006, the Corporation acquired approximately 18,894 gross (12,296 net)
leasehold acres coveg the Amber Bank and Blue Jacket projects in West Virginia, with
Hard RockExploration Inc. {Hard Rock Exploratioh), a local operator, acting as operator
with the option to participate in both projects. The Amber Bank and Blue Jacket projects are
focused on Devoniataged shale gas formatiotisat have lowrisk profiles coupled with

long-term reserve life.

Pennsylvania

As of December 31, 2008 the Corporation has acquired approximately 15,403 gross (15,184
net) leasehol@cres in Pennsylvania where t@Gerporation is operator, holds a 100%

working interest and is focused tre Marcellus shale, an unconventional Devofagad

shale gas zone.

During 2007, the Corporation began laigpale development on its leasehold positions in
West Virginia,including the drilling of 67 gross (35.8 net) wells with a 100% success rate.
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During early 2007, the Corporation commenced a lease acquisition program in Pennsylvania
over theMarcellus shale, a prospective unconventional Deveagad shale gas formation,

with a100% workinginterest. During late 2007 the Corporation drilled the LaRue #1, a
successful exploratory vertical test wiellits Highway 706 project. To date, the Corporation

has acquired approximately 15,000 (gross andleasghold acres in Pennsylvania

including 12,000 (gross and net) leasehold acres on its Highwayr@jegt.

New York

Within New York, the Corporation is focused on exploration and development of the
TrentonBlack Riverformation (conventional gas) and the Marcellus shale (uncolvexhti
gas). TheCorporations acreag@osition covers primarily Schuyler, Steuben, Chemung and
Tioga counties, consisting of approximatd®,618 gross (15,947 net) leasehold acres. The
Corporation has a 50% working interest in its New Yackeage, with te privately held
companies each holding a 25% working interest.

During 2008, the Corporation acquired 10,200 gross (5,100 net) prospective Marcellus shale
leasehold acres in Chemung and Tioga counties in New York from a privately held company
for approximately $3.7 million

Quebec

The Corporation has an elective participating interest of up to 288astem Inc:s

(TSXV: GMR) holdings in approximately 1,185,000 gross (249,000 net) leasehold acres.
The leasehold acreage includeés2,000 gross (66,000 ndétasehold acres in the St.
Lawrence Lowlands covering Utica shale dmdntonBlack River targets, and 733,000
(183,000 net) leasehold acres in the Gaspe Peninsula co8dtingn and Devonian

targets. Within the St. Lawrence Lowlands leasehold acré&agest Oil Corporation has
committed to spend CDN$10 million to earn a 60% interest in approximately 11 @8
acres held by Gastem Inc, which is referred to as the Yamaska project. The Corporation
elected noto participate in the first two wells dlad on the Yamaska project. However, the
Corporation has elected participate in future operations with a 5% working interest and
does not expect to spend a significamount of capital.

On February 7, 2007, the Corporation sigaacagreement with Geem Inc. {Gastem)
whereby theCorporation acquired an elective 25% working interest in approximately
1,184,000 gross (249,000 n&tgasehold acres in the St. Lawrence Lowlands and Gaspe
Peninsula areas, in the Province of Quebec @abktem acting as emator. The leasehold
acreage includes 452,000 gross (66,000 net) leasehold athhesSh Lawrence Lowlands
covering Utica shale and Trent@tack River targets and 733,000 (183,0@@) leasehold
acres in the Gaspe Peninsula covering Silurian and Dmvoargets. In returrGastem
acquired 25% of the Corporati@working interest in 24 gross (6.0 net) wells in the
Corporations Amber Bank project.

On February 19, 2007, Gastem signed an agreement with Forest Oil Corp(featiast

Oil”), wherebyForest Oil agreed to participate in exploration for oil and natural gas on the
Yamaska project, whicbonsists of approximately 112,000 gr¢28,000 net to the
Corporation)leasehold acres within Gastesacreage holdings in the St. Lawrence
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Lowlands. Term®f the agreement included Forest Oil havingrigkt to earn a 60%

working interest in the Yamaska acreage by exercising the option to evaluate two test
wells and pay 50% of the completion costs thereof and committing to spend CDN$10.0
million over aperiod of eighteen months from the date of the election. Forest Oil made such

an election during 2007.

As of the date of this AlF, two exploratory wells had been drilled under the Forest QOil
agreement. In aaffort to conserve capital, the Corporation edelcto not participate in the

drilling of these wells. Howevethe Corporation has elected to participate in further future

exploration, development and productmpportunities in the Yamaska Project with a 5%
working interest (except for the two previodisiled wellsand their direct offsets).

Mackie Research Capital Corporation it is October 29d6tlight on the Utica Shaleported the
following:

The company holds a 25% interest in the St. Jean West pernait£h8% interest in the St.
Jean Eastgrmit subject to a joimbperating agreement with Questerre. With existing
seismic andieromagnetic data from a survey taken in 2007, Gastdavédoping a possible
two-well program to test the Utica shale the St. Jean East block in 2010/2011.

On its website, Epsilon reports that in New York State it“asious working interests in well
units’ with Fortuna Energy Inc., “a wholly owned subsidiary dfalisman Energy Inc”

On Epsilons board of director@irect quotes from its website)

x Zoran Aramljelovic, executivechairman,president CEQ. Director of Various Public &
Private companiesncludingMartinrea (TSX: MRE). President & CEO o€apital Z
Corp.

x Kurt PortmannChairman ofOrbis Equity Partners Limited , 45 years experience in
independent pvate equity and wealth management

x Raymond SavoiePresident ofsastem Inc, Ditem Explorations, Former Minister of
Mines and Former Revenue Minister (Quebec)

x Nick Orlanda President and CFO ®&artinrea International Inc.

x Joseph Feldmarresident ofoseph Feldman Consulting Services In¢.President and
CEO ofTawsho Mining Inc.
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GASTEM INC.

According to Gastem Ins websitgToronto Stock ExchangeGMR”):

Gastem is a Quebdiased oil and gas exploration and development company holding
exploration and storage rights to over 1.1 million acres of land in the St. Lawrence

Lowlands, the Gaspe Peninsula and the Magdalen Islands in Quebec. A Gastem wholly
owned subsidiary, Gastem USA, holds exploration licenses to approximately 34,400 acres in
New York State and 1,200 acres in Virginia.

Gastem was incorporated under the Canada Business Corporations Act in 2002 and listed on
the TMX-Venture Exchange in January 2004 (GMR, TIWX Gastem USA was
incorporated in 2007 in the State of Delaware.

Gasenis main focus is to develop commercial production of the Utica Shale formations in
Quebec and New York State as well as exploring the world class potential conventional
structures of the Magdalen Islands and the Magdalen Basin in Quebec. Gastem in&ts the f
to target the Quebec Utica Shale formation when it drilled and cored two wells on the
Yamaska permit in 2007.

Gastems’ Position in Quebec’s Utica Fairway

Quebec City

= Yamaska Permit - 22,400 net acres A b
= Utica first mover Talisman St.

.-EW’ s *‘ Joly

= 2 veritcal wells drilled in 2009 and 3
horizontal wells and one vertical drilled in
2010

= St. Hyacinthe Permit -15,660 net acres ’

.- ZOne 1: Qutcrop

~ Zone 2: Shallow Utica
= Joly Permit - 12,250 net acres

= Adjacent to St. Eduard test well drilled by
Talisman

............................. Zone 3: Utica Fairway

_______________________ Zone 4: Deep Utica
= Deep Utica potential, Joly 4 test well in 2007

= St. Jean Permits - 107,470 net acres Montreal
= Exploration acreage to the south e - |
= Further drilling required

= Gastem Acreage
St. Jean

The website states the following about Gastem USA:

Gastem USA a wholly owned subsidiary company of Gastem Inc. was formed in 2007 in
order to manage Gastéswobjectives and interests in the US Appalachia. In fall 2009,
Gastem completed its earmoption on the New York property, and is now operator (80%
WI) on the property. One well has been successfully completed on the property, and
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GagemUSA intends to proceed with a comprehensive program of drilling and acquisition
of land in 2010.

New York Project

GasterAUSA operates three active wells in Otsego County, New York. It holds 80% interest
on approximately 34,400 acres mostly in Ots€gainty, with a scattering of leases in

Herkimer and Schoharie Counties. These wells are permitted through the New York
Department of Environmental Conservation and the Susquehanna River Basin Commission.
All three wells targeted the Ordovician Utica Forimat The most recent well drilled, the

Ross #1 encountered gas in the Devonian Marcellus, the Silurian Oneida, and the
Ordovician Utica. Upon successful fracing of the Ross No 1 the frac water was analyzed and
tested before being delivered to the WilliamField Pollution Control Plant in Watertown,

NY. GasterAUSA is encouraged by the environmental and geological results from the Ross
No.1 that it can expand its exploration program and safely operate in under New York State
regulations.

The three activavells in Otsego County are as follows: the Pullis No.1 and the Scheckels
No.1 in northern Otsego County and the Ross No.1 in the southeastern part of Otsego
County. Both the Pullis No.1, and the Scheckels No.1 were completed with smaller fracs
during the ammer of 2007. The Ross #1 was completed with a frac volume of 80,000
gallons of water in November 2009, the largest frac volume that is authorized under current
New York State regulations. Current regulatory rules have been going through review and
new syplemental rules are anticipated to be in affect before the beginning of the New Year.

Under this current regulatory environment, an extensive sampling of water wells and surface
waters were tested to develop a baseline study prior to drilling the Ro4s Ritor to

drilling, GastemUSA provided the frac constituents to the New York Department of
Environmental Conservation for approval and met with state and local officials to listen to
local concerns. Bonds were posted to local authorities for prateagminst damage to local
roads near the drilling site. Testing continued on all fluids, these fluids were contained in
closed containers and tested throughout the drilling of the well. Before and after results were
given to the New York Department of Eramental Conservation and the William T. Field
Pollution Control Plant in Watertown, NY for review.

An extensive short term monitoring program order by the New York Department of
Environmental Conservation to test the frac water for a 35 day periodredtirst tank of

frac water was delivered from the Ross No.1 was recently completed. This monitoring
showed the wastewater treatment plant could accommodate the fluid. With the completion
of the formidable permitting process from start to finish GagtkSA is confident it can

now move forward with it exploration program in New York State. Gasi&A plans to

drill three wells in its area of interest to possibility begin commercial production in the near
future.
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Gastem’s acreage in Quebec

St-Hyacinthe

Gastem  16.575% Gastem  20%
Canbriam 68% (O) Forest Qil 60% (O)
Forest Oil  0.425% Questerre  20% F

St-Jean North K

Gastem  20%
Questerre  80% (O)

Gastem  35% (0)
Intragaz 65% (0O)

Gastem  100% (O)

Junaee Epsilon Energy
has a 25%
undivided
participating
interest in St-Jean
Eastand West,
Dundee and
Gastem 50% (0) Yamaska (on

5 Questerre  50% (O) ::t";:sﬂ:i::tig)"t

Gastem  100% (O)

Gastem Inc. has a number of joinhtiere partnerships with other energy compame3uebegc
with:

x Canadian Forest Ol

x Canbriam

X Questerre

X Intragaz

Two of these companies, Canadian Forest Oil and Canbai@mot otherwise mentionegpermit
holders m the Quebec governmésipetroleumdnd lease map&astem acquired total 28
permits:

X one permit in 2003

X 7 permits in 2006

X 7 permits in 2007

X one permit in 2008

x and 12 permits in 2009

The following is a news bulletin published on February 26, 2009, by the Scandanavian Oikand Ga
Magazine:

Gastems operating partner on the Yamaska permit, Canadian Forest Oil presented in its
“2008 Financial and Operational Resulisbrief project update on its work program on the
Utica Shale properties.

“Forest drilled and completed the fitetee horizontal Utica Shale wells in QuelseSt.
Lawrence Lowlands, which were successfully cased and fracture stimulated in four stages
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with rates ranging from 100800 Mcf/d. Frac load flowback was incomplete due to the lack
of coiled tubing units inhe area. Forest expects to continue to test its wells after the winter
season is over. Although sustained rates were not as high as anticipated, the tests have
allowed Forest to identify the section of the shale it intends to target in future test wells.
Each of the wells were tested in different sections of the Utica Shale with an objective of
gathering data on productivity to allow optimization of future completions. Furthermore,
Forest proved the ability to successfully drill the wells horizontallymmdp multistage
slickwater frac jobs without major operational issties.

Two of the three horizontal wells were drilled and completed on the Yamaska Property at
St-Francois and Stouis and are considered an important step forward in the validation of
the Utica. Further testing work is currently being planned on Yamaska after this winter. As
with any other new and developing shale play, it is to be expected that well productivity will
improve with knowledge gained.

“The multistage frac results are vaggod, although flowback needs to be improVesgid
Chairman and CEO Raymond Savd@éastem looks forward to continuing this initial
horizontal well test program on Yamaska with the aim of substantially improving
deliverability”

On its recently acquireparticipation on the Stlyacinthe permit, located to the South West
of Yamaska, Canbriam and Gastem are currently preparing a 3 vertical well program
designed to test the Utica and Loraine Shale sequences this summer andHigtiBthe is
contiguous ad geologically analogous to Yamaska, and the location of the test wells is in
the process of being selected to facilitate potential pipelinegie

Gastem Utica Wells

= 7 vertical wells and 5 horizontals drilled

et e - ‘...
Talisman St. Edouard well

= First two vertical wells specifically targeting
the Utica drilled by Gastem tested up to 1
mmcf/day

= First two horizontal Utica wells with four-
stage fracs (Forest operated) flowed
between 100 - 800 mcf/day but was
adversely impacted by incomplete flowback _

= Joly 4 well drilled in December 2007 for | =
storage with Intragaz, 35% earn-in |

Joly 4

St. Francois-du-Lac 1 & 1HSt.
Louis-de-Richelieu 1 & 1H

= On St-Hyacinthe Property, with partner
Canbriam, La Presentation 1, St. Hyacinthe 1 |
and St. Barnabe verticals drilled and fraced

St. Hyacinthe 1 &1H
St. Barnabe 1& 1H
La Presentation 1& IH

fraced this fall. N 4 'i" . St. Jean-sur-Richelieu 1
./ g —
= 2011 program being prepared and to be £ ot P Ll

and 3 horizontal wells drilled and to be i -i-'”
e
‘-GA
announced



Gastems board of directors:

x Glenn R. Kelly, director, chair (director, president, and CEO of, axahding affiliations

with, CO2 Solution Inc)

x Jonathan R. Kelafant, director (director and financing affiliations Wsitdilo Resources

Limited)

x Louis Morin, director (director dkomet Manufacturers Inc., and financing affiliations

with Lithic ResourcesLtd.)

x Michel Lemoine, director, secretary/treasurer (director and chair of, and financial affiliations

X X

X X

with, Alphinat Inc.)

Paul Glover, director

Raymond Savoie, director, president, CEO (director, chair, and CEO of, and financial
affiliations with, Ditem Explorations Inc., director ofGraniz Mondal Inc., director,
president and CEO &chwabo Capital Corporation, and CEO offawsho Mining Inc.,
anddirector ofEpsilon Energy Ltd.)

Regent Watier, director (director Ditem Explorations Inc.)

Zoran Arandjeleic, director (director o6chwabo Capital Corporation, director and chair
of Tawsho Mining Inc., with financing affiliations with_.argo Resources Ltd, Jardincap
Inc., andSystech Retail Systems In.

x Barnard Hanault, acting CFO (treasurer financingiafidns withGraniz Mondal Inc.)

Summary of Gastem’s Net Utica Acreage

Property

Yamaska® 2 112,139

: Working 3 Recoverable
20%

22,427 4,400 Bcf 600 Bcf

St-Hyacinthe*2 92,039 17% 15,256 2,700 Bcf 400 Bcf

St-
St-
St-

Jean East 125,203 50% 62,602 Under evaluation N/A
Jean North*? 53,953 20% 10,791 Under evaluation N/A
Jean West*** 71,337 100% 71,337 Under evaluation N/A

Joly*! 34,718 35% 12,153 Under evaluation N/A

New York
State™*?

34,150 80% 27,320 Under evaluation N/A

*Wells drilled
#**OGIP: Estimates of between 93 — 150 bef/section (Forest. Gastem and Encana). one recent estimate NSAT uses 150 bef/section.
These estimates are indicative as it is still early to have a reliable number.

LS

On the St-Jean West Property. the Utica has yet to be evaluated as it may be less prospective.
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Magdalen Islands Property Overview

Conventional gas play

Approx. 49,420 acres, Magdalen
Islands permit, acquired early July
2008 (valid to 2018)

wreundiand| = Numerous gas occurrences on
Islands and offshore (77 Bcf in off-
shore East Point Well the early
1970's)

Seismic review completed, magnetic
survey completed, drill program
prepared, possible drill program in
fall of 2010

Emerging gas play in Eastern Canada
confirmed by GSC

Gasterms websitedescriptive about some of its board members:
Chairman and CEO: Raymond Savoie LL.L

Mr. Raymond Savoie is Chairman and CEO of Gastem and has been CEO of the Company
since October 2002. After prticing mining law in Abitibi, Quebec, Mr. Savoie was elected

to the National Assembly in 1985 and 1989 where he servilingster of Mines (1985

1989) and latenMinister of Revenuefrom 1990 to 1994. Since then, he has been active in

as a Director of seeral public resource companies and is currently Chairman and CEO of
Ditem Explorations as well as a Director dfawsho Mining, Epsilon Energy as well as

other private companies.

COO and President of Gastem USA: Orville Cole

Mr. Orville Cole began his ceer in Western Canada in 1974 whthlliburton Energy

Services in all facets of the companies oilfield service business. Experience throughout his
twenty two years at Halliburton included planning, design and execution of fracturing
operations. Mr. Colelso spent five years in computer design, modeling fracturing and
cement design for high temperature and horizontal wells as well as designing under balanced
drilling operations. After resigning from Halliburton in 1996, Mr. Cole joined Eireek
Resourced td. providing Drilling and Completions Management Services to the oil & gas
industry in Western Canada and South America. From 2004 through to 2006, Mr. Cole acted
as President of a TSX listed junior;Strike Petroleum, where he managed a program to
increase production from 54 boe/d to 720 boe/d (barrels of oil equivalent per day). In late
2006 Mr. Cole joinedsastemand has been focused on shales in Appalachia and Quebec
including operations and business development.
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CFO: Bernard Henault

Bernard Henalt has been an accountant since 1973. He has been Gaatmmuntant since
December 2003 and is responsible for the preparation of the corapgaryand Quarterly
reports as well as related documents and administrative reports. In March 2010, he was
nameal Chief Financial Officer for Gastem.

Accounting: Francois Lapierre, CA

Francois Lapierre (Chartered Accountant), has recently joined the Corporation. With
experience as auditor in a private firm for more than 20 years, Mr. Lapierre is responsible
for preparing accounting reports and will establish the transition to the International
Financial Reporting Standards (IFRS).

Corporate Secretary and Compliance: Estelle Dufresne

Me Dufresne was called to both the Québec Bar in 2008 (civil law) and Lawy5oftiet

Upper Canada Bar (common law) in 2009 after completing law degrees in civil and common
law at Sherbrooke University and Quéetyniversity. Me Dufresne specializes in Quebec
Securities Law, TMXV Policies and CAPL Agreements as well as managing campsi of
regulatory filings with the regulatory authorities. She also supervises land acquisitions
equity financing, shareholdermeetings and security transactions. Me Dufresne has been
with the Company since 2004.

Director Investor Relations: David Vincent, M.Sc.

Since early 2008, Mr. Vincent has been in charge of investor and public relations for
Gastem. Mr. Vincent began his career in the energy sectofBaihMetro, a gas

distribution company, where he was involved with business development fectproj

including LNG terminals, pipeline systems and wind power energy production. Mr. Vincent
holds an M.Sc. in Financial Economics from the University of Montreal and has been
working in the finance sector, focusing on the development of several smakcianp

V-P Geology (Gastem USA): Richard Nyahay

Mr. Nyahay joinedGastem USA a wholly owned subsidiary of Gastem, a®\of Geology
for New York State. Mr. Nyahay received his BA in Geology from SUNY College,
Plattsburgh in 1982 and has more than 20s/efexperience with thidew York State Oil
and Gas office He has ceauthored 18 individual papers with the majority focusing on
Ordovician and Devonian era rock in New York State.

Landman: Jacques Perron
Mr. Perron has been a landman in Quebec foarall gas companies for the past 40 years

most notably folSOQUIP, as well as most all other companies working in Quebec. He has
been landman for Gastem since 2002.
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Quotes from Fraser Mackenzday 2, 2008 esearch documentvesting in the Utica Shaléas
Play in Quebecabout Gastens earlyoperations and partnership strategies:

Yamaska Permit (GMR-15% working interest AssumeEpsilon Energy exercises its

option to acquire 25% of Gastésrinterests in the Yamaska Perpnit.

» The Yamaska permit coveas area of approximately 112,000 acres in the St. Lawrence
Lowlands to the soutbf Lac St. Pierre. The entire permit is located southeast of the
Yamaska fault and the sequence is relativelgisturbed and ufaulted.

» Gastem farmed into the Yamaskamedy fromQuesterrein early 2004. In February

2007, the compansigned an agreement willorest Oil whereby Forest took an option to
earn an interest of up to 60% in tamaska permit by spending $10 million over 18
months.

» Gastem has participatedtime drilling of two vertical wells, St. Francois du Lac #1 and St.
Louis de Richeliedl, at no cost to the company in the summer of 2007, pursuant to which
Forest Oil exercised its completiomption on the two wells.

* In February 200&orest Oil furtherelected to proceed after a hydraulic fracturing
program undertaken at tls¢. Francois du Lac #1 well, which subsequently tested at rates up
to 1 mmcf/d.

» Gastem has contracted Sproule Associates to complete a resource assessment for the
Yamaska propertywhich is expected shortly.

* Forest Oil is planning to drill two horizontal wells on the permit over the summer of 2008.
Subject to resultBom the horizontal drilling and testing program, pilot production is
expected to start in 2009 with a fullscdivelopment program targeted to commence in
2010.

New York Utica Shales

* In February 2008, Gastem signed a fannagreement witltica Energy, a private gas
company, wherebgastem will undertake a drilling program comprising five vertical wells
and onehorizontal well to earn a 65%orking interest in 29,000 acres of prospective shale
gas lands in NY State.

* The drilling program will target the Utica shale formation, which is believed to extend
south to New YorlState. Drilling of the initial three vecal wells is expected to begin in
July 2008.

St. Jean Permit(GMR-44%)
» The St. Jean property consists of four exploration and storage permits and lies in the south
of the St.Lawrence Lowlands basin.

Joly Property (GMR -35%)

» Gastem signed a farm agreement wittntragaz on the Joly property. The property is
adjacent to thexisting gas storage installation atFkvien. This property is also believed

to be prospective for Utica shales.

» The Joly 4 well was drilled in December 2007 and did nobemier any dolomite

sequence. Gastem hasagtion to drill a second well before the end of 2009 to earn a 50%
in potential gas production and a 498terest in the operation of a potential gas storage
facility.
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GREENCASTLE RESOURCES LTD.

Formerly, Vegene Capital Corp2004 Toronto Stock Exchang&yGN”.

Greencastleia diversified compariy with an interest in gold mining, and with an oil field in
Saskatchewan, says idane 12, 2008 press releaseits website

Greencastle Resources LttiGfeencastl€, or the” Company;) is pleased to report that
the Company has applied for an oil and gas exploration permit in the St. Lawrence
Lowlands of Quebec. The permit covers approximately 6,000 hectares in the Longueil
area, east of Montreal

GreencasH board of directors:

x Anthony Roodenburg, director, CH@irector ofAxiotron Corp., director, president and
CEO withSeafield Resources Ltd.financing affiliations wittBralorne-Pioneer Gold
Mines Ltd., Daren Resources Ltd. Ecstall Mining Corporation, Gold Summit Mines
Ltd., Gold Summit Corporation, Seafield Resources In¢gVergene Capital Corp,
Levon Resources Ltd, Mill Bay Ventures Inc., Black Pearl Minerals Consolidated Inc)

x Eric Lowy, director (secretary dflukuba Resources Limited

x James Piriedirector, president (director, secretary, vice president and CFCoedtteld
Resources Inc. and financing affiliations witisold Summit Mines Ltd., Seafield
Resources Inc.Vergene Capital Corp)

X Richard John Zakaib, director, corporate secretary, CFO
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INTRAGAZ EXPOLORATION, SEC

Intragaz Exploration is a divisiomithin a complex of holdings und€&az Metro Limited
Partnership (Gaz Metro), a publicly traded gas distribution company. Gaz Metro is owned by a
holding company, Noverco Inowhich is owned by three parti@brough equity interestp
January 20, 2011 company complex flowchart identified each of the three parties with the
percentage of ownership in Noverco Inc.:

x Trencap L.P. (50.38%);

x Enbridge Inc. (32.06%);

x and GDFSUEZ (17.56%).

A February 3, 2011 news bulletin reported that Enbridge desired to acquire a further 6.8% interest
in Noverco Inc., for a total 38.9% interest in Nover€abridge Inc.s Annual Information Fornfor
December 31, 2010 (filed on February 18, POdtates:

NOVERCO

Enbridge owns an equity interest in Noverco through ownership of 32.1% of the common
shares and eost investment in preferred shares. Noverco is a holding company that owns
approximately 71.0% dBaz Metro Limited Partnership (Gaz Me&\ra natural gas
distribution company operating in the provirafeQuebec with interests in subsidiary
companies operating gas transmission, gas distribution and pgatrésution businesses in
the province of Quebec and the states of New England. Gam bkecame arivately held
limited partnership as a result of a reorganization of its publicly held partnership units,
whichwere exchanged on a one for one basis for common shares in Valener Inc., a new
publicly listedcorporation. The reorganization weffective September 30, 2010.

The Company announced on February 3, 2011 that it will invest $145 million to acquire an
additional6.8% interest in Noverco from Laurentides Investissements (SAS), a subsidiary of
GDF SUEZ, bringing itsotal interest in Nwerco to 38.9%. Trencap, a partnership managed
by the Caisse de Depot et PlacendinQuebec, will acquire Laurentides Investissements
remaining 10.8% interest in Noverco, followindnich Enbridge and Trencap will become

the sole shareholders of Noverddne transaction is expectemiclose later in the year once

all regulatory approvals have been received.

Weather variations do not affect Novere@arnings as Gaz Metro is not exposed to weather
risk. A significant portion of the Compats/earnings fronlNoverco is in the form of

dividends on its preferreshare investment, which is based on the yield eyddr

Government of Canada bonds plus 4.34%.

Bloomberg Businessweek reported in late 2009:

Noverco, Inc. through its subsidiary distributes natuasl §he company, through its

subsidiary, also engages in the power production, gas storage, and marketing. It operates in
Quebec and Vermont. The company is headquartered in Montreal, Canada. Noverco, Inc. is
a former subsidiary of HydrQuebec. As of Jung0, 2004, Noverco, Inc. operates as a
subsidiary of Capital Infragaz.
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Corporate group

as at January 10, 2011

NOVERCO INC. _* Noverco Inc. »

Gaz Métro inc.

Gaz Métro Plus inc,

Gaz Métro Plus
Limited Partnership

CDH Solutions
& Operations Inc.

Climatisation et
Chauffage Urbains
de Montréal, Inc. -

Gaz Métro Plus Finance
+—— Limited Partnership

Servitech Energy
— Limited Partnership

Gaz Métro Transportation

— Solutions, L.P.

Consulgaz Inc.

MTO Telecom Inc.

9145-7739 Québec Inc.

HydroSolution Ltd

HydroSalution, L.P.

9091-7881 Québec Inc.

Rabaska Inc.

Intragas Energy,
— Limited Partnership

Intragas U.S., Inc.

INTRAGAZ
EXPLORATION
SEC

s phlcion CDH Solutions &
- -» Operations Limited
Partnership

Climatisation et
> Chauffage Urbains
de Montréal, s.e.c. =

Sogener Inc.

Sogener Limited
Partnership

Rabaska Limited
> Partnership

Intragaz Inc.

¢&————— (General Partner)

Intragas Holding,
Limited Partnership

Intragas Exploration,
— Limited Partnership

Intragas, Limited
Partnership

The percentage interests shown in the organization chart include direct and indirect interests
5

(1) The shar
(z) “CCUM"isalso
(3) “CCUM, s.e.

olders are: Trencap, s.e.c.

0.38%, Enbridge: 32.0¢
other name that can be used
i alsa anather name that can be used

%, GDF-SUEZ: 17.56%

Enbridge Inc.

GazMétro

life in blue

GAZ METRO INC.

GAZ METRO
LIMITED
PARTNERSHIP

Gaz du Québec Inc.

Limited Partnership —

Gaz Métro Eole inc.

Beaupré Eole
General Partnership

TQM Finance Inc.

Green Mountain Power
Corporation

Northern New England
Energy Corporation

Northern New England
Investment Company,
Inc.

3118240 Canada Inc.

TQM Pipeline and
Company, Limited
Partnership

Trans Québec &
Maritimes Pipeline Inc.
(mandatary)

TOM Services Inc.

TQM Services
Limited Partnership

3632491 Canada Inc.

Champion Pipe Line
Corporation Limited

Cartier Pipeline Inc.

[T inactive company

Valener Inc.

Gaz Métro-Portland Inc..

Public

Valener Eole Inc.

Vermont Transco LLC

Vermont Electric Power
Company, Inc.

Vermont Yankee Nuclear
Power Corporation

Vermont Gas Systems,
Inc.

Portland Natural Gas
Transmission System

PNGTS Operating
Co,, LLC

Aqua Data Inc.

Aqua Data (US) Inc.

InfraMetrix, LLC

Qffice
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CBC newsgeported on June 30, 2004ydro-Quebec sells Noverco stake for $900 mitlion

Quebets provincially owned electricitgompany, HydreQuebec, has sold the control block
and some debt in Noverco Inc. to a consortium headed by the giant Caisse de dépot et
placement du Quebec pension fund for $900 million.

Noverco owns 74.7 per cent in the gas distributor Gaz Métro LirRisethership and 9.8
per cent Enbridge Inc., a pipeline and petroleum distribution company.

The Caisse is putting up $625 million, engineering company-E&l@lin is investing $100
million, and the B.C. Investment Management Corp., a provincial pensignmanager,
anted $85 million. Other investors are putting up the remainder.

Hydro-Quebec said it sold the 50.4 per cent shareholding in Noverco and $285 million in
subordinate debt instruments which it bought in 1997. At the time, it paid a tot&82f $4
million.

The sale, which appears to double Hy@oebets money; represents an opportunity to
make a financially attractive transaction in a favorable market envirorinitesdjd in a
statement.

Noverco, a private company, is now owned by the $eat®nsortium, Enbridge (32 per
cent) and Gaz de France (18 per cent).

Wikipedia reports on Gaz Metro (the new name introduced in 2003), as a cotfguamyed in

1955 as the Corporation de gaz naturel du Quebec (Natural Gas Corporation of QUédliec)
company was renamed Gaz Metropolitain in 1969.1985, the company expanded its service area
with the acquisitions of Gaz Int&ité Québec (serving eastern Quebec) and Gaz Provincial du
Nord (serving thé\bitibi-Témiscamingueegion)”’

Wikepedia alsotates that Gaz Metrtowns Northern New England Energy Corporation, which in
turn owns two utilities serving the US state of Vermenfermont Gas, and Green Mountain
Power (GMPY.

From 2008 to 2009, Intragaz Exploration SEC obtained 9 petroleum pé&onitshe Quebec
government, totalling 77,303 hectares.

Intragaz Exploration states on its website that it has shale gas agreements with Talisman Energy and
Gastem Inc.:

As part of its storage operations, Intragaz acquired exploration licenses in QUisdxsec.
licenses cover exploration projects for storage in conventional geological formations as well
as in salt caverns.

In most cases, Intragaz operated its licenses alone-diaragreements were signed with
Talisman Energy in 2006 on the Villeroy liese and witfGastenin 2007 on the Joly

license. Both companies have subsequently carried out drilling activities and continue to
analyze the potential of these sites.
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Intragazs exploration licenses are well located to take advantage of the recestifaer
unconventional gas (shale gas). The expertise of its employees, the location of its storage
facilities and the proximity of the transportation infrastructure of gas puts Intragaz in an
advantageous position to benefit from the potential developaof¢his geological area.

JUNEX INC.

Junex Inc.s (Toronto Stock Exchang@NX") website states the followin@sing Google french
translator)

Junex is a junior exploration company which owns oil and gas exploration rights on more
than six millionacres in the Appalachian basin in Quebec. Several recent discoveries in the
United States and Eastern Canada have stimulated exploration in Quebec, whose
sedimentary basin is located in a favorable geological setting for the discovery of oil and gas
fields.

Junex holds rights to over one million acres in the Lowlands areala@usént (Quebec

Montreal) where the successes in the United States in the sedimentary strata of the Trenton
Black River and Shale have prompted major companies like Talisma@ént@®egin

drilling in the region. Junex signed in July 2006 partnership agreements with two U.S.
companies. These two partnerships, one of which concluded with one of the largest
independent natural gas producers in the United States could launcheomexktithree

years with investments of at least 20 million U.S. dollars on U.S. properties located between
Quebec Junex and Montreal.

Junex also holds various licenses and oil and gas rights in the Gaspé, a very large area
virtually unexplored but whersome drilling work completed to date have shown strong
indications of hydrocarbons, especially in the Galt area (Junex owns 50% of this project),
where two wells produce low speed, and in Haldimand (Junex owns 45% of this project),
where an oil discovery as made in 2006.

In addition to its exploration activities for oil and gas, Junex pursues complementary
activities such as production of natural brine and drilling services to generate cash from
operations to better manage risks associated with therakiploof a basin as a pioneer of
Quebec.

From 2006 to 2009, Junex acquirktl permits from the Quebec government:

x 14 permits in 2006;
x 37 permits in 2007,
x 16 permits in 2008;
X 42 permits in 2009;
X 2 permits in 2010.
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GEOPHYSIQUE D*EXPLORATION
SHALES GAS ET RESSOURCES PLAY

Matang

' Biwidre-du-Lowp
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Junex (50%) Bernard Lemaire [ S0E)

Il PERM E CORIOINTS GASPE - KX (OPERATELIR
Junex [50%) Pétrotia ( oos)
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I HALDIMAKD

B PROIET BAIE DES CHALEURS

B PROIET BASSES-TERRES

B PROIET SHALE BAS DE BECAMCOUR
I PROJET ST-SIMON

The online Energy Business Revielas the following overview of Junex:

Junex, Inc. (Junex) is an independent energy company. It engages in the exploration and
production of oil and natural gas as well as production and marketing of natural brine. The
company also provides drilling servg#or oil, natural gas and natural brine wells as well as
underground storage for natural gas. The company principally operates in the Quebec
Appalachian geological basin in Canada and the US. The cohsgamojects include Gaspe,
Baie des Chaleurs, Bandaconique, Galt et Baillargeon, Riviede-Loup, Appalachian

basin, Becancour, Richelieu and North Shore. It is headquartered in Quebec, Canada.

The following from a February 8, 2008 Junex news bulletin:

Junex is Getting Back 100% Interest in 700,000 Aes of Land With Shale Gas
Potential

Junex Inc. (TSX VENTURE: JNX) announced today the signature of an agreement in order
to terminate its Exploration Partnership with AMQUE U.L.C., which means that Junex is
getting back 100% interest in 5 different blockpermits located in the St. Lawrence

Lowlands. These permits, for which the main geological targets are the Utica Shales and the
Trenton/BlackRiver, are spanning over an area of more than 700,000 acres.

Junex andAMQUE U.L.C. had contracted the Expltion Partnership in July 2006. Since
AMQUE U.L.C. failed to meet its minimum investment commitment, the parties terminated
the Joint Venture and, in the context of this Termination agreement, Junex has received a
financial compensation from AMQUE. Junalso kept an Overriding Royalties Interest of
1.5% in 1.8 million acres of land previously held by AMQUE and recently sdibtopo
Australia Limited .
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“We are pleased to get back all the lands which were part of the deal with AMQUE and we
are also pleaskwith the arrival oMolopo Australia Limited in Quebec. We believe that
Molopo's expertise will enable them to accelerate the development of the Shale gas potential
in the 1.8 million acres block of land in which we hold a 1.5% ORRI. We already have
anoher active partnership withlarge USbasedndependent producer in order to evaluate

the Shale gas potential in Quebec and we now believe that we will be able to sign new
favorable partnership agreements on these 700,000 acres of land we are gettinddyack

noted Junes president, Mr. Jeavives Lavoie, P. Eng.

About Junex

Junexs strategy is to reduce exploration risks by entering into partnerships with other
exploration companies. In parallel to its exploration efforts, Jengoal is to achiey

positive cash flows from its natural brine and drillings services operations. Junex also holds
approximately a 9.4% interest in Petrolia (TSX VENTURE: PEA) and a 2.2% interest in
Gastem (TSX VENTURE: GMR).

The“large USbased independent produteefered to above wa€anadian Forest Oil
Information about this company was later released in a December 8, 2009 Junex news bulletin:

Junex's Partner Commits to Drilling the Utica Shales on the Richelieu
North Permit

QUEBEC CITY, QUEBEG-(Marketwire- Dec.8, 2009) Junex Inc. (TSX

VENTURE:JNX) is pleased to announce that its part@anadian Forest Oil Ltd.

(“Forest), has committed to the drilling and completion of a horizontal well in the Utica
Formation in order to earn an interest in the Lorraineldtich Shale sections of the

Richelieu North Permit in the Contrecoeur area, located approximately 50 kilometers from
the city of Montreal.

Contractually, Forest must spend $4 million to earn 60% working interest in the Shale
section of the lands. In suevent, Junex will retain the 40% balance of the working interest
in the Shale section of the lands along with a 100% working interest in other geological
formations, including the Trenton/Black River.

In its work commitment, Forest has proposed to dnitertical pilot hole and acquire

wellbore data in the winter of 2010, then analyze the acquired wellbore data, followed by the
drilling and completion of a horizontal wellbore in the Utica Formation in the summer of
2010.

“We are pleased that Forest laqning to move ahead on the Richelieu North Permit. This
effort will complement Junég exploration operations focussed on evaluating the Shale Gas
potential of its vast land base in the St. Lawrence Lowlaodsimented Junéx CEO, Mr.
JeanYves LavoieP. Eng.
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Quotes from Fraser Mackenzday 2, 2008esearch documennvesting in the Utica Shale Gas
Play in QuebecaboutJunexs earlyoperations and partnership strategies:

Bécancour/ Champlain Shale GagJNX-5% GORR convertible to a 15% Working
Interest)

* In July 2006 Forest Oil farmed into Junéxs four permits that cover 143,395 acres. Forest
drilled theBécancour #8 well and extracted two cores from the Utica shales.

* In May 2007, Forest elected to exercise its option to go forward witi8 amillion pilot
project. TheBécancour #8 well was successfully fracture stimulated in late 2007. The well
has flowed natural gas ahdisclosed rates. Junex also completed a 39 km seismic survey
over Bécancour to define locations targetimgspects ithe TBR formation.

* Also in late 2007, Junex completed the Champlain #2 well, which indicated natural gas
potential from the_orraine, Utica and TBR formations. The company completed a 27.9 km
seismic program to define additiordhilling targets.

Contrecoeur (JNX40%)

* Forest Oil farmed into the 55,008cre Contrecoeur permit in April 2008. The Contrecoeur
permit is locateddjacent to the Yamaska permit. Forest has an option to invest $4 million
to complete work commitmentgithin 18 months and eaa60% working interest in the
shales on the Contrecoeur permit.

» The farm out agreement also stipulates that Junex will drill an exploration well on the land
before July 2008argeting the TBR formation. The geological and logging information
derived fran the well will be used biforest in deciding whether or not to exercise the

option to perform additional work commitments.

St. Simon (IJNX100%)
» Covering 57,126 acres of land with geology similar to tREI&®tien natural gas deposit.
Junex is lookindor partners to farm in on the permit and to commit to seismic work and

eventually drill one or two new weltargeting the TBR formation.

» The block lies to the southeast of the Yamaska permit. The Utica shales are also present in
the permit area.

Other acreage with Utica Shale potential (JNX100%)
» Junex also holds a 100% interest in five additional permits totalling approximately 750,000
acres. Thespermits were initially optioned out ®MQUE U.L.C. However, AMQUE

failed to meet its minimum worekommitment and Junés interest was reverted to 100%.

* In addition, Junex has a 1.5% GORR in 1.8 million acres of land held by an Australian
companyMolopo Australia.
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Junex Inc.s board of directors

X

x

x

X X X X X X X

Robert Fia, director, chair (director and chaiiTbe Jenex Corporation with financing
affiliations with Anglo Swiss ResourcesAngus Resources Ing.Cliffmont Resources
Ltd., Lakeland Resources Ing.andThe Jenex Corporatior)

Andre Caille, director

Daniel Courteau, director

Gerald Riverin, director {cector, president and CE@nd financing affiliations with
Cogitore Resources Ing.director ofOdyssey Resources Ltd.and financing affiliations
with Woodruff Capital Management Inc.)

Jacques Aubert, director

JeanYves Lavoie, director (financing afidtions withSpinlogic Technologies Ing.and
Tom Exploration Inc.)

John Gamble, director (interim director wibrterra Environmental Corp., director and
CFO ofThe Jenex Corporation

Laurent Lemaire, director

Peter Shipperdirector(interim managing dector withThe Junex Corporation)
Roberto Aguileradirector

John Rae Aikmampresident, CEO

Dave Pepin, secretaryice president of corporate affairs

Pete Dorring COO

Mathieu Lavoie, vice president of operations

Jacques Aubertwas the President anchief Executive Officer of Junex from foundation of

the company in 1999 to June 2006. He is now Junex Chairman of the Board. In the two

years preceding the creation of Junex, he was a member of the senior management team and
President o5OQUIP, a corporatin wholly-owned by the Government of Quebec primarily
active in natural gas storage. From 1976 to 1994, Mr. Aubert was a member of the senior
management team f@ascades Ing.including as VicePresident and Corporate Secretary
thereof. During such timée was actively involved with the listing of the shares of the

company on the stock exchange and with the growth of this company in the pulp and paper
industry.

Dr. Roberto Aguilera is Professor and ConocoPhilli@hair in Tight Gas Engineering at

the University of Calgary and President and Chief Executive OfficeSeftvipetrol Ltd.,

an international oil and gas consulting company. Dr. Aguser@putation is recognized
worldwide. As a consultant since 1978, he has been involved in petroleum engineering
studies in more than 40 countries and he has presented short industry courses dealing with
“Naturally Fractured Reservoirs'Reservoir Engineeririg“Horizontal Well§, and/or

“Well Testing for many major oil and gas companies active on all the consireéhhe

planet. Dr. Aguilera is a petroleum engineering graduate from the Universidad de America
at Bogota, Colombia, and holds Masters and Ph.D. degrees in petroleum engineering from
the Colorado School of Mines. He is a member of the Petroleum SotetWpSPE,

CSPG, AAPG, SPWLA, CWLS, APEGGA and ACIPET.

Mr. André Caillé wasChairman of the World Energy Council from September 2004 to
November 2007. He held the position of Chairman of the Boatydfo -Québecfrom
April to September 2005. Prior thi$ appointment, he was President and Chief Executive
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Officer of the Corporation for a period of 9 years starting in October 1996. Moreover, for
more than 14 years he has occupied several other strategic management positions within
Gaz Métropolitain suchas president and CEO between 1987 and 1996. He was also
appointed QuebésDeputy Minister of the Environment from 1978 to 1981. Mr. Caillé
received the Order of Canada and the National Order of Quebec in recognition for his career
in the Energy sector.

Daniel Courteauis a partner with the law firdeGranpré Chait and holds a masters

degree in taxation from the University of Sherbrooke as well as a postgraduate degree in
international taxation from the Universite de Nice in France. He has extensivessusine
experience, which includes having counselled several companies during the time that he was
a taxation specialist at the accounting firmrRafymond Chabot1980 to 1987 and as a

partner specialized in taxation at the law firmrD&Grandpré Chait in Montreal where he

has been for more than 13 years.

JeanYves Lavoie P. Eng. is CEO of Junex since June 2006. He had previously been
serving as President and Chief of Operations since the creation of the Company in March
1999. He was employed IBOQUIP as a pebleum engineer from 1974 to 1980 after

which he remained active as a technical consultant and drilling engineer on several oil and
gas projects in Quebec and overseas. All these different experiences either prior of following
the production process havermitted him to refine his entrepreneurship qualities. As
president of.es Ressources Naturelles Jaltin Indhe has, among other things, initiated the
realisation of the natural gas underground storage of Pdintec. This was a first in

Quebec and alsa first worldwide to ever be perform in noonsolidated sediments. Mister
Lavoie is a member of@Ordre des Ingénieurs du Québec as well as the Association of
Engineers, Geologists and Geophysicists of Alberta.

Laurent Lemaire is currently the ViceChaiman of the Board of Directors @fascades

Inc. Before that, from 1992 to 2003, he was the President and Chief Executive Officer of the
same company, the annual revenues of which exceed CDN$3.5 billion. Mr. Lemaire holds a
masters degree in commerce frora thniversity of Sherbrooke. He also sits on the Board of
Directors of theScotiabankand has been the recipient of numerous prizes and awards in
recognition of his skill as a manager over the course of his career.

Dr. Gérald Riverin is President and Chi&xecutive Officer ofCogitore Ressurces Ing.a
public company active in the exploration for base metals in Québec. Mr. Riverin has vast
experience in the management of mining projects, notably witimthet Mining

Corporation where he has worked for nethan ten years as General Manager, Exploration
for North America. Mr. Riverin and the exploration team he was in charge of have been
credited for the gold discovery of the Troilus mine in northern Québec. He is a member of
the Ordre des Géologues du Qeéb

Management

Peter K. Dorrins, COQ, is a petroleum geologist with 28 years of experience in domestic
and international oil and gas exploration, having worked on projects in Quebec, Western
Canada, Ontario, USA, Australia, Trinidad, Cuba, South Ameaimé Egypt. He has held a
number of technical and management positions with major, intermediate and junior oil
companies, includindmoco Canadafrom 1979 to1981Amoco International Oil
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Company from 1981 to 1985, BP Canada from 1985 to 198&stcoast Petoleum from

1987 101992, and Shell Canada from 1997 to 1999. More recently, he was@lyélets

Oil & Gas Exploration Manager from 2003 to 2006, Special Advisor to Junés Inc.
management from 2006 to 2007, and Chief Operating Officer and a dire@acof

Petroleum Inc. from 2007 to 2008. He also has extensive consulting experience. His
expertise includes defining & establishing corporate business strategy, planning,
implementing & managing exploration programs, negotiating oil & gas agreements, mergers
& acquisitions, and the generation & drilling of oil & gas prospects. Mr. Dorrins is a
Professional Geologist registered with the Association of Professional Engineers, Geologists
and Geophysicists of Alberta. Having graduated at the top of his classidsealBachelor

of Science de HonowfSirst Class Honours degree in Geology obtained from the University
of Manitoba in 1980.

Mathieu Lavoie, Eng. is vicepresident of operations. Within this function, he is

responsible, among other things, for the patidu, drilling operations as well as Juhex

division Foragazwhich has been offering oil and gas drilling services. Mr. Lavoie is a
graduate from the Université Laval in Geological Engineering and has been with Junex since
2002. He is a member of the @eddes Ingénieurs du Québec and has acquired a solid
experience in the oil and gas industry mainly focused on the field work. .

Dave Pépin, MBA, is vice-president of corporate affairs and CFO. As such, he is
responsible for all financing activities ofgtltompany and relations with investors and the
press representatives. Mr. Pépin has joined Junex in 2001 after having worked as a
marketing consultant fd8SQ Financing Groupand as a development consultant for
SOQUIP. He graduated in journalism from th&GEP of Jonquiére and obtained his MBA
from the Université du Québec a Montréal and also has a Masters degree in literature from
the Université Laval. Mr. Pépin has successfully passed the Canadian Securities Course
from the Canadian Securities Institu@y]).

Peter Dorrins has been appointed by the Board of Directors as Chief Operating Officer of
Junex. Cumulating 28 years of experience in domestic and international oil and gaz
exploration, Mr. Dorrins has held a number of technical and managemenmosiith

different oil companies over the years. He Wwgsro Québecs Oil & Gas Exploration
Manager from 2003 to 2006. Mr. Dorrinexpertise includes defining and establishing
corporate business strategy, implementing exploration programs and negaiiadimd) gas
agreements, among others. Mr. Dorrins is a Professional Geologist registered with the
Association of Professional Engineers, Geologists and Geophysicts of Alberta. He holds a
Bachelor of Science degree in Geology, with First Class Honfbars,the University of
Manitoba
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LES MINES J.A.G. LTEE

J.A.G. obtained 23 petroleum permits from the Quebec government: 16 permits in 2006 and 7
permits in 2010Les Mines J.A.G. Ltés (Toronto Stock ExchangéJML") 2009 annual report

In March 2006, the Company obtained 16 oil and natural gas research permits covering
332,790 hectares three Quebec areas: Témiscouata, Lagedn and Charlevoix. In
designing its exploration programs, tGempany chose to adopt an innovative
multidisciplinay approach that takes advantage of recent advange®ainemical and
geophysical techniques applied to oil and gas exploration.

Nine permits were obtained for the BasL&urentTemiscouata a total area 183,587
hectares, five permits are locatedhe tvestern part of Lake St. John spread over 99,945
hectaresand two permits in Charlevoix covering 39,258 hectares.
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J.A.G. issued the following news bulletin on February, 24, 2010:

J.A.G. MINES LTD — OLITRA INC.

Les Mines J.A.A.td. («JAG») announces that the process for the transfer to its subsidiary
Olitra Inc. (Olitra”) of its oil and natural gas exploration permits in Quebec is in progress.
As per the scenario described in the January 27, 2010, press releasecbi@d dr this
transfer 20,865,040 ordinary shares, representing 77.7% of ®tfpital stock.
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Two additional issuances of Olitra shares to JAG are planned. The second issuance will be
completed upon filing of JAG audited financial statements for theipe ending December
31st, 2009 and will take into consideration the total exploration and acquisition costs
committed by JAG during the last quarter of 200%e third issuance will take place once

JAG pays for work currently being executed by a teammfhostitut National de Recherche
Scientifique led by Marc Richdrafleche, Ph.D. and P. Geo. Upon receipt of these three
share issuances JAG will own approximately 31 million Olitra common shares.

Board of directors:

x Achille E. Desmarais, director (de®r with Corridor Resources Inc)

x Andre Duquenne, directodifector withBigknowledge Enterprises Inc, director and chair
of D-BOX Technologies Inc, director withH2O Innovation Inc., director with
ISACSOFT Inc., director withOmmitech Consultant Group Inc., with financial
affiliations with Omnitech Consultant Group Inc.)

x Claude Clementdirector

x Guy Brassarddirector

x Guy Normandindirector (director and secretary treasurer and financing affiliations with
Robex Resources Ing.

X Martine Kennedysecretey

x Pierre Gevrydirector (director and president ©fbite VSPA Inc., and director, president
and CEO ofro-Or Inc., with financing affiliations witfOrbite VSPA Inc., andPro-Or
Inc.)

x Raymond Desrosierslirector, vice president (director wi@rbite VSPA Inc., and director
with Pro-Or Inc., with financing affiliations witlOrbite VSPA Inc. andPro-Or Inc.)

x Richard Boudreaultdirector (president and CEO Ofbite VSPA Inc., and director of
Raymor Industries Inc., with financing affiliations witfOrbite VSPA Inc. andRaymor
Industries Inc.)

X Yvon Boisselle, director, secretary treasurer (secretary treasurer and diréatbitef
VSPA Inc. (Exploration), and secretary treasurer, directd?rfOr Inc. Financing
affiliations with Orbite VSPA Inc. andPro-Or Inc.)
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MARZCORP OIL & GAS INC.

In aMarch 31, 2010 bulletinTudor announces execution of binding letter agreement for the
reverse takever of Tudoyis the following description of Marcorp:

Marzcorp is a private Canadian oil and natgeasd exploration company in the Gaspe
Peninsula in Quebec. The compangermits cover 378,579 hectares (935,090 acres) in the
Matapedia Valley, Gaspesie, Quebec, with half the land located in the Taconic belt and half
in the Gaspe belt. Marzcorp receivedemlogical evaluation of prospective resources dated
December 1, 2009, effective November 30, 2009‘{@lapman Repdt}, prepared by

Chapman Petroleum Engineering Ltd. in accordance with standards set out in the Canadian
Oil and Gas Evaluation Handboakd National Instrument 5101, Standards of Disclosure

for Oil and Gas Activities. Based on exploration work including 2D seismic and other
exploration activity in the area, the report focussed on four identified prospects for oil.
Further exploration andevelopment work is proposed to delineate the prospective
resources including 3D seismic and two exploration wells.

In 2006,Marzcorp obtaine@0 petroleumpermitsfrom the Quebec government.

In the same bulletin, the Calgabased Tudor Corporation,pablicly traded oil and gas company
(Toronto Stock ExchangéTDR”, and about to be delisted/renamed) announced a new deal with
Marzcorp:

Tudor Corporation (TSX: TDR)'Tudor’) and Marzcorp Oil & Gas Inc!farzcorg) are
pleased to announce that they@a&ntered into a binding letter agreement (thetter
Agreement) dated March 31, 2010, whereby Tudor will acquire all of the outstanding
shares of Marzcorp (thé\cquisitior’). Marzcorp is an aris length Canadian company

with petroleum properties in Mapedia Valley, Gaspesie, Quebec. The Acquisition will
result in a reverse talk@ver of Tudor by Marzcorp and a backdoor listing under the policies
of the Toronto Stock Exchange. A special meeting of the Tudor shareholders will be held to
consider the revse takeover. Prior to or concurrently with the Acquisition, Marzcorp
proposes to complete a brokered private placement offering for gross proceeds of not less
than $5,000,000 (theMarzcorp Financint). The Acquisition will not proceed if the

Marzcorp Fnancing is not completed.

Bloomberg reported the following:

Marzcorp Oil & Gas Inc. offers oil and gas exploration and production services. The
company operates oil and gas permits covering 935,090 acres in Matapedia Valley,
Gaspesie, Quebec. The compabased in Quebec, Canad&rank Marzoli serves as the
President of Marzcorp Oil & Gas Inc. Mr. Marzoli has been a Directdudbr Corp. Ltd.
since June 2010. He serves as a Director of Marzcorp.

Tudor Corporation Ltd. engages in the exploratioth davelopment of oil and gas
properties in Canada and the United States. It also manufactures and distributes skate
sharpening machines in Canada. The company was formerly knohudasEnergy
Corporation Ltd. and changed its name to Tudor Corporation lrtdMay 1986. Tudor
Corporation Ltd. was founded in 1980 and is headquartered in Calgary, Canada.
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Frank Marzoli is the president and CEO of Marzcorp, and also the owk&RBAW
International Nickel Corporation .

The TSX reports that Marzoli has finangiaffiliations with Quebebasedraudin Exploration
Inc.

On December 29, 2010, the Tudor Corporadonounced that it afdarzcorp

entered into an amalgamation agreement dated October 22, 2010, to comboragaaies

(the* Amalgamatioft).” The Amagamation will result in a reverse takger of Tudor

by Marzcorp and so was treated as a new listing for exchange purposes. From discussions
with TSX, Tudor concluded it was in the best interests of the combined company to pursue a
listing onTSX Venture.

Tudor mailed a joint information circular containing prospectus level disclosure on both
Tudorand Marzcorp to its holders and the Amalgamation was approved by the shareholders
of bothcompanies at special meetings held on November 18, 2010. The dbthneg
Amalgamation isubject to Marzcorp completing a private placement of a minimum of $6.5
million in grossproceeds and to receipt of stock exchange approval.

Tudor Corporation board members:

x Alan Thiessen, director

x Fred W. Amman, director (finanay affiliations withinternational Hydrocarbons Corp.)

x Lionel Conn, director, president, CEO

x Richard John Bergmann, director (financing affiliations viitternational Hydrocarbons
Corp.)

x Jim McCallum, CFO
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MOLOPO CANADA INC.

Australiabasel Molopo EnergyLimited, through itSCalgarybasedsubsidiary, Molopo Canada
Inc., obtained a total 45 petroleum permits from the Quebec government:

x 38 permits in 2006;
X 6 permits in 2008;
x 1 permit in 2009.

According to Molopts website:

Molopo controlg100%)
2.2 million acres of shale
gas exploration acreage
(also with conventional
hydrocarbon potential) in
Quebec, Canada. Of this,
about 1.8 million acres
was purchased from
Amque LLC in January
2008(See Junex, above)
and 0.4 million acres was
added lger in 2008 and
2009 on application to the
Quebec ministry of
Natural Resources.

The first planned well, St.

marc sur Richelied, is

located 20km northeast of

Montreal and will target

both the Utica Shale and

channel sandstones. A

drilling application wa

submitted to the Quebec

Agricultural Commission (CPTAQ) on 20 November 2009 and as of 15 August 2010 the
application had still not been approved. The Company is taking the opportunity to address
the concerns expressed by local residents regarding therfade reservoir fracturing
process.

On September 25, 2008, Molopo Australia made a presentation to the Quebec Shale Gas conference
held in Toronto, sponsored bYellington West Capital Markets Inc. (WWCM). In its

presentation was a map (see below), shguhe compang global‘diverse portfolio of assets.

According to its website, WWCM i&n institutional equities firm focused on providing value

added equity research ideas combined with strong execution in trading and corporat€ farahce,

“is a merber firm of the: Investment Industry Regulatory Organization of Canada; Toronto Stock
Exchange; TSX Venture Exchange; and Canadian Investor Protectiori Fund.
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Currently with WWCM, under its Oil & Gas section with the Equity Research division, are the
following staff:

Kim Page
x Equity Research with leading Canadian brokerage fiRBJ Capital Markets,
BMO Nesbitt Burns, Sprott Securities First Associate$
x 15 years experience, including corporate lending withirciiBC Oil & Gas Group
(Calgary)
x HB.Sc.Geology, University of Waterloo

Kevin Shaw, P.Eng, MBA (Calgary Office)
x Extensive industry experience involving engineering, operations, and management
positions withimperial Oil Resources Trimox Energy Inc. (VP Operations), and
Colt WorleyParsons (Alliance Manager).
x B.Sc. in Mechanical Engineering (Minor in Petroleum); Haskayne MBA

Greg Colman
X 5 years equity research at WWCM establishing and building the Farmland and
Energy Services franchises
X Formerly business development for Torobsed multimedianarketing firm
x HB.Comm (McMaster) MBA (Saint Matg)
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In its September 2008 conference presentation, Molopo also included information about its new
fracking operations in China, with its partri@rtune Oil. As one can see in the phqabove)

geting and removing the resources to and from this remote site must have bekengeha
especially during rainstormét the end of the presentation, Molopo, as every other energy
company routinely carries, included the following warning to investors:

Forward looking statements are based on humerous assumptions regarding’ Mpltepent
and future business strategies and the environmevttich Molopo will operate in the

future. Among the important factors that could cause Mdkbpotual results, penfimance

or achievements to diffenaterially from any prediction, estimate, forecast or other forward
looking statement in this presentation arehanges in levels of demand andrket prices,
increases in relevant input costs, drilling and productiontsggaroducible reserves being
lower than anticipated, technical and otpeyblems in the production and transportation of
products, loss of market, delays in implementing projects, the impact of foreign currency
exchangeates on market prices and opargtcosts, operational problenglitical
uncertainty, economic conditions in relevant areas of the world, actions of competitors,
and the activities of governmental authorities (including changes in taxation, business
regulation, environmental laws and iscal policy).

Google Finance provides the following summary information about Molopo Energy Limited:

Molopo Energy Limited (Molopo) is engaged in the petroleum production and investment in
exploration, appraisal, development and production of coalbéadame (CBM) and other
on-shore petroleum products, including unconventional oil and shale gas. The Company
holds 50% interest in CBM sites located in the Bowen Basin, Australia and 100% interest in
a shale gas project in Quebec, Canada, an interestBakiken and Spearfish oil projects in
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Canada. Its exploration, appraisal, development and production activities for petroleum
predominantly take place in Australia, Canada, South Africa, and China. On September 25,
2009, the Company acquir&@tink Energy Lt d. On September 30, 2009, the Company
acquiredAlberta Ltd. On July 2, 2010, it acquired 67.12% interesAiglo Coal

(Dawson) Limiteds (Anglo).

Stockhouse reported on June 30, 28B6ut Lanny Fenwick new appointment

Molopo Appoints First Canadian Director

Molopo Australia Limited is pleased to announce the appointment abkiny Fenwick to
theboard of its wholly owned subsidiary Molopo Canada Inc. Mr Fenwick is a well
respected memberf the North American Oil and Gas Industry with over 37 years
experience.

He joined the industry in 1970 and followed a distinguished career in field development,
productionand marketing. Prior to his retirement from full time executive employment in
2007 Mr Fenwickwvas Senior Vice President and General Manaf&Qis Resources
Canada Inc having previoushheld positions alenneco Oil & Minerals, CDC Oil &

Gas Canterra Energy andEnron Oil Canada.

During his 18 years leadership role at EOG, Lanny guided the company from a modest 32
MMscf/d producer with 40 stain 1989 to a major North American Independent with
production of 246VIMscf/d and over 200 staff in 2006.

Lanny will play a key role in providing strategic direction and guidance to the expansion of
Molopo's Canadian business based on its Quebec Shald¢eage and the growth in
value of thiscore asset within the Molopo portfolio.

In commenting on the appointment, Molop&hairman, Mr. Don Beard saitdsiven the
increasing importance of the Canadian assets to Madquutfolio, we are indeed fortuiga

to havesuch an experienced and successful North American oil and gas professional join the
Molopoteani.

Bloombergreported on November 20, 2009 of Monty Bo\saappointment:

Molopo Energy Limited announced the appointment of Mionty Bowers asMolopo

Canada Inc!s President and Chief Executive OfficerMr. Bowers will be responsible for

all aspects of Molopgs Canadian subsidiary including management, production, exploration
and finance. He will continue to build Molopo Canadiechnical and managa resources

in its Calgary office. It is expected the Canadian operations will soon be fully independent
with financial and technical support being provided by Molopo in the sbiort. Mr.

Bowers has approximately 30 years of technical and managerpentesmce. He is both a
professional Engineer and Geologist having spent the first 16 years of his careghnetlith
CanadaandAmerada Hess CanadaMore recently, during the period from 2003 to 2007,
Mr. Bowers was President and CEOGCHpitol Energy Resaurces Ltd.
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Capitol Energy Resourcédd. board of directors:

x Grant Billing, director

x James S.A. MacDonald, director

x Johannes J. (Jim) Nieuwenburg, cidirector ofRIFCO Inc. andVerenex Energy Inc)

x John A. Brussa, director (director Allied Consolidated Energy Inc., Allied Oil & Gas
Corp., Allied Petroleum Inc., Antrim Energy Inc., Applied Terravision Systems Inc,
Ascot Energy Resources Ltd.Aventura Energy Inc., Brooklyn Energy Corporation,
Campion Resources Ltd. Capitol Energy Resources Ltd, Cirrus Energy Corporation,
Dancap Resources Ing.Divestco Inc, Dts Capital Corporation, E4 Energy Inc., Edge
Energy Inc., Endev Energy Inc, Excelsior Energy Limited, Galleon Energy Inc,
Gopher Oil & Gas Company Ltd, Grand Petroleum Inc., Magin Energy Inc., Meriden
Energy Corporation, Orleans Energy Ltd., Petroleum Capital Energy Inc, Pilot
Energy Ltd., Progress Energy Ltd, Rider Resources Ltd, Storm Energy Inc.,
Tanganyika Oil Company Ltd., Ventus Energy Ltd., Westpoint Energy Inc., and
secretary wih Meota Resources Corp.

x John P.A. Budreski, directd@director ofCell-Loc Location Technnologies Inc.
Sandstorm Gold Ltd., andSandstorms Metals & Energy Ltd)

x Monty Bowers, president, CEO (manager, vice president Wiémington Energy Ltd.)

x Murray Robet Nunns, directo(director, president and CEO Gfispin Energy Inc.,
director withAntrim Energy Inc. andNetherfield Energy Corporation)

x Sheldon Reid, directqdirector, president and CEO Gell-Loc Location Technologies
Inc.)
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It’s a bit confusig, butMolopo Energy Limited seems to have two Canadian subsidiaries, Molopo
Canada Ing.and Molopo Energy Canada Lticcording to Bloomsberg, Molopo Energy Canada
Ltd. “engages in oil and gas exploration services. The company engages in rig drilicgssérhe
company is based in Calgary, Canadander this subsidiary title, Bloomsberg reports the
following “key executives

R.L. Bowers

Mr. R. L. Bowers, Monty B.S. Eng., P.Eng, P.Geol has been the Chief Executive Office and
President of Molopo Engy Canada Ltd. since November 19, 2009. Mr. Bowers has
approximately 30 years of technical and management experience. Mr. Bowers served as the
Chief Executive Officer and President of Molopo Canada Inc. Mr. Bowers served as the
Chief Executive Officer anBresident oCapitol Energy Resources Ltd.from December

2003 to June 2007. Prior thereto, Mr. Bowers ... served as Vice President, Exploration of
Petromet Resources Ltdsince April 8, 1999. He served as the President and Chief
Executive Officer oAmarone Oil & Gas Ltd. from July 2007 to September 2008. He has
spent the first 16 years of his career v@thell CanadaandAmerada Hess CanadaHe

serves as Chairman of ChairmanAmharone Oil & Gas Ltd. He has been a Director of

Capitol Energy Resources Ltd.since November 23, 2004. He has been a Director of

Emerge Oil & Gas Inc. since August 2008. He has been a Director of Molopo Energy
Canada Ltd. since November 19 , 2009. He serves as a DireEloeage Energy

Resources Ltd.He served as a Director at Mpb Energy Limited an@apitol Energy

Resources Ltd.He served as a Director of Molopo Energy Limited. He has been a
Professional Engineer since 1982 and a Professional Geologist since 1998. Mr. Bowers was
an Independent Businessman from 2001 to 2003.dttisBachelor of Science in

Geological Engineering from University of Saskatchewan in 1978.

Scott Greenshields

Mr. Scott Greenshields, B.Comm C.A has been Chief Financial Officer and Vice President
of Finance at Molopo Energy Canada Ltd since March 102BIr. Greenshields has over

20 years experience in the public accounting and oil and natural gas industry. He served as
Vice President, Tax and Controller@nadian Oil Sands Trustfrom May 2009 to March

2010 and a Contract Controller from March 200&\pril 2009. He also served as

Controller atCapitol Energy Resources Ltd.... from May 2005 to June 2007. Mr.
Greenshields received his Bachelor of Commerce at the University of Calgary in 1990 and
became a Chartered Accountant in 1993.

David McGuinness

Mr. David McGuinness, B.Comm has been Vice President of Land & Business
Development at Molopo Energy Canada Ltd., since December 14, 2009. Mr. McGuinness
has 16 years experience in oil and natural gas land management, including serving as the
Vice Presiént, Land atenturion Natural Resources Ltd.from October 2006 to March
2009. Prior to that, he served as a Senior Landman at both Burlington Resources Canada
Ltd. / ConocoPhillips CanadaandRenaissance Energy Ltd... /Husky Energy Ltd. Mr.
McGuinnesgseceived his Bachelor of Commerce in 1993 from the University of Calgary.
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Brian Tompkins

Mr. Brian Tompkins, B.Sc. (Hons) M.Sc has been Vice President of Exploration at Molopo
Energy Canada Ltd since July 21, 2009. Mr. Tompkins has 26 years expemnieilceand

natural gas exploration and production. Mr. Tompkins was a consultant geologist with
Molopo Energy from January 2009 to July 2009. From October 2005 to January 2009, Mr.
Tompkins was a director and the Vice President, Explorati@aafton (Exploration

Ltd.) and also served as interim President from October 2008 until ... January 2009.
Additionally, Mr. Tompkins was exploration specialist and Senior GeologisD&

Resources Canada Incfrom March 1992 to September 2005. Mr. Tompkins received a
Bachelor of Science (Honours) degree in Geology from St. Francis Xavier University in
1984 and a Masters of Science in Clastic Sedimentology in 1991 from the University of
Calgary.

Curtis Schoenfied

Mr. Curtis Schoenfeld B.S., Eng, P.Eng has been Viesitent- Engineering of Molopo

Energy Canada Ltd. since August 1, 2009. Mr. Schoenfeld has 17 years experience in the olil
and natural gas industry. He served as a consultant with Molopo Energy from January to
July 2009. From September 2005 to January 2M9Schoenfeld served as the Vice

President, Engineering €amton and a project reservoir engineeE&YG Resources

Canada Inc.from March 2001 to September ... 2005. He served as Directarofon

from September 2005 to January 2009. Mr. Schoenfekived his Bachelor of Science in
Engineering from the University of Saskatchewan in 1993 and became a Professional
Engineer in 1996.

In late November, Molopo Australia announced that it was selling off its Canadian assets, ut not it
assets in QuebeszUtica shales:

Molopo Energy Limited To Conduct Initial Public Offering Of Canadian Oil Assets In

North America

Sunday, 28 Nov 2010 09:32pm ESMolopo Energy Limited announced that it intends to
conduct an initial public offering (IPO) of its wholywned subsidiary, Molopo Energy

Canada Ltd. in North America. At the time of the IPO, Molopo Canada will hold all of
Molopo's interests in the Spearfish and Bakken tight oil projects. The Quebec shale gas and
the US Wolfcamp olil projects will not be includedthe IPO. Molopo has engaged Credit
Suisse and Macquarie Capital as joint lead managers for the IPO. The Company is well
advanced in its preparations, with the IPO expected to occur in the first quarter of 2011.

According to a December 27, 2010 newddiin, Molopo Energy Canada Ltd. Announces Initial
Public Offering Molopo Energy Limitets subsidiary, Molopo Energy Holdings Ltd., was making a
secondary offering of Common Shafésd by Macquarie Capital Markets Canada Ltdolopo's
December 23, 201Breliminary Prospectus states that the compappointed 152928 Canada Inc.
as its agent for service of process in Carfada.
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MUNDIREGINA RESOURCES CANADA INC.

Mundiregina obtained 2 petroleum permits in 20@%earch oMundiregina Resources Cargabhc

found that it* is a private company categorized under Business Services (Unclassified) and located
in St Catharines, ON, Canada. Current estimates show this company has an annual revenue of
108,992 and employs a staff of approximatelylialso povides the following address:

56 Roehampton Avenue Unit 62
St Catharines, ON L2M 7S8, Canada
Phone: (905) 688083

The TSX Venture lists ArmMcCulloughas affiliated with Mundiregina Resources Canada Inc., as
“beneficial ownér. It also states thatéhcompany is affiliated witAldershot Resources Ltd.
(Uranium mining,gold and silver mining).

The search also discovered a number of comments from market investors making inquiries about
the company, and finding little information. Here are the comsneotn someone at Stateside
Investor:

Jerry Mccullough is some relation to Anna McCullough whose name is on the permit. |
talked to Jerry. He was nice enough to refer me to Roger Smith at Suncor. Roger called me.
| told him | was interested. He was suppd to get back to me. | got back to him twice in

the past 6 weeks. Nothing from this guyThey are a division of Suncor but have their own
P&L. They are trying to flip it for some $$$, | expect. To Suncor parent this in nothing.

According to informatnwithin a conference documedgrry McCullough participated in a
workshop meeting held in Quebec City at Laval University on Septemb22,1806, the second
meeting of thdLP Task Force on Sedimentary Basimsappendix 1theregisterof the
partidpants, Jerry McCollough is shown as affiliated with the organizafiana McCullough.

Another Stateside blog, dated May 30, 2008, states:

As those who have studied the maps know, there is a property called Mundiregina that lies
within Forest Oils circle of prospectivity and is adjacent to their southern holdings. No one
seems to know who has the rights to this property. | have located a newly formed public
company selling at $.30 with less than 20 million shares outstanding that has a property
named Mindiregina. | talked to the company on Friday and they acknowledged they have a
property called Mundiregina but they wetesure where it was located. | kid you not.....this
property was thrown in on the deal they did on their recent public offerindhapcite not

sure where it is. He was speculating it might be in Sudbury which is NOT where the Utica
shale play is. | dohwant to disclose this company because | have a feeling that it is not the
Mundiregina | am looking for. The company rep was goingheck it out and get back to

me on Monday. | will let you know what | find out.

Hi Stateside, just found this site, | have been also looking at this area known as
Mundiregina, and thought | had found out the answer...Aldershot Resources, they have an
option to lease land from Mundiregina resources from April 2007, but what | have
ascertained , the land they have leased ‘ikatour’, and not the Lowlands...
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“An Option Agreement dated February 8, 2007 between the Company and Mundiregina
Resources Canadliac. (Anne McCullough) whereby the Company has been granted an
option to acquire a 100% interest in the Latour Uranium Property located in Quebec.
Consideration is $180,000 and1,000,000 common shares payable over a 4 yeat period.

Finally, on June 2, 2@ this revealing reply:

Finally on Mundiregina, a fellow research hound has found out that the Mundiregina land
was farmed out to Suncor last year by Anne and Jerry McCullough. Too bad as they blew
the chance for a million dollar lottery prize.

Reutergeported the following news release, dated January 5, 2009:

Gastem Farmsln on Mundiregina’s Utica Permits

MONTREAL, QUEBEC, Jan 05 (MARKET WIRE) Gastem (TSX VENTURE: GMR) is
pleased to announce that it has sigteggether with its partner Canbrianné&rgy a farmin
agreement for a tot&85% working interest in both Mundiregina permits (92,104 acres)
situatedn the StLawrence Lowlands. According to the terms of the Agreent&astem
may earn a 17% interest and Canbriam 68% with the seil@irgainirg a 15% carried
interest.

The Mundiregina permits are located immediately sovebt of Gastefhs Yamaska permit,
which is presently the subject of a substambigdloration program with two horizontal wells
currently undergoing flowests. Gastem considethe Mundiregina permits a direct
extension oprime Utica fairway as defined by Gastem and others in recent exploration
work. A pipeline is present on the property.

“The agreement doubles Gasteraxisting Utica Fairway acreage andterially increases
our leverage to the validation of the Utica étmmmercial productioih.commented
Raymond Savoie, Chairman and CEGGaistem: By building upon our experience with
the previous exploratioprograms on the Yamaska property, Gastem and Canbriam are
confidentthatwe will be able to undertake an effective exploration program to iive
property to potential gas production as quickly as possible.

Gastem (61,044,000 shares outstanding) is an independent oil aaxptpaation and
development company basedNlontreal. The company holésploration and storage
permits and rights to over 1.1 M acres of lanthi St. Lawrence Lowlands, the Gaspe
Peninsula and the Magdalen IslamifQuebec as well as rights and interests in New York
State and collectevenus from a participation in the Amber Bank shale gas project with
Epsilon Energy in West Virginia.

Canbriam Energy is a privately held Alberta based oil and gas exploaatbproduction
company with a focus on certain onshore regions of Caauadishe Urted States. Formed
with financial support from Warburg Pincasad ARC Financial, Canbriam Energy is led by
a veterammanagement angkchnical team with extensive relevant experience and a proven
record offinding and developing hydrocarbon reserves.
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Of more recent interest, Mundiregina Resources is sponsoring the Martin Royackers Lecture
scheduled for April 6, 2011 at Regis Collegestering Cultural Reconciliation in Canada:
Healing Relations with Aboriginal Peoples through Tr#lling, presented by Qomissioner
Marie Wilson.

NJ & EXPLORATION INC.

There is little information about this compamashid Gabidtowof Russian descent, is president
and owner of NJ & Exploration, Inc., a privately held company formed in January, IRGD6.
February 2011nternet bulletin; Access to cross border investgralexey Kalashnikov is listed as
the contact for the companyhe company obtained 3 petroleum permits in May, 2006.

PETROLIA INC

Petrolia Inc, headquartered in Rimouski, Quebe@s first listedbn the Toronto Stock exchange in
2005. The company has both oil and gas interests in Quebec, and holdings in northern New
Brunswick. In Quebec, Petrolia has partnerships with Junex, Gastem, and Corridor Resources.
Petrolia obtained a total of 69 petrolepermits from the Quebec government: 5 permits in 2005,
and 64 permits in 2009.
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Petrolids website states:

Pétrolia is an oil and gas exploration company solidly positioned in Qselwgarocarbon
industry. As a result of its acquisition of exploratiagghts and its partnership agreements,

the Company now holds an interest in 18% of all the gas and oil exploration permits issued
in Quebec.

Pétrolia is currently conducting its activities in the Gaspé area and on Anticosti Island,
which are considetethe most favourable regions on land for the discovery of hydrocarbons
in Quebec.

The Companys growth is largely linked to its ability to prove that Québestibsoil
contains hydrocarbons in significant quantities and that their development is filyancia
feasible.

The leader in petroleum exploration in Quebec, Pétrolia is also a company actively involved
in regional development. As well, its operations are carried out with the greatest possible
respect for the environment.

Bloombergstates

Petrola Inc. engages in the exploration and development of oil and gas properties in
Canada. It owns interests in mineral properties covering approximately 15,000 square
kilometers in the Gaspe Peninsula and Anticosti Island, Quebec. Petrolia, Inc. has a joint
venture with andCorridor Resources Inc.to conduct a fouwell joint exploration drilling
program on Anticosti Island. The company is headquartered in Rimouski, Canada.

In aOctober 7, 2008ews release by Petrolia:
About Pétrolia

Petrolia is a juniopbil and gas exploration company which owns interests in oil and gas
licences covering 15,000 kmz2 (3.7 million acres), which represents about 18% of the Québec
territory under lease. These leases, the majority of which are located on the Gaspé Peninsula
ard Anticosti Island, are considered to be very promising and represent almost 70% of
Québets landbased oil potential. By forming joint ventures, Petrolia is planning to

intensify its exploration program during the upcoming year. The Company has 40. @4 shar
outstanding and holds 2.2% of the issued shares of Gastem (TSXV: GMR) in addition to a
cash position of 11 million dollars. Over the next five years, Petsatibjective is to

produce 5% of the Québec oil consumption.

About Junex

Junex is a juniooil and gas exploration company that holds exploration rights on more than
6 million acres of land located in the Appalachian basin in the Province of Quebec. Several
recent discoveries in the United States and Eastern Canada have stimulated exploration
Quebec, whose sedimentary basin is located in a favourable geological setting for oil and
gas discovery. Junéxstrategy consists in entering into partnerships with other exploration
companies in order to reduce exploration risks. In parallel to pieetion efforts, Junés
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goal is to achieve positive cash flows from its natural brine and drilling services operations.
Junex also owns approximately 7.9% of the issued and outstanding shares of Petrolia
(TSXV : PEA) and 1.0% of the issued and outstagdihares of Gastem (TSX\GMR).

About Gastem

Gastem is a gas exploration and development company which holds exploration rights on
more than 1 million acres of land in Québec, an-@ainterest in the Joly Project with
Intragaz and also various geots in the NortfEast United States. The company has a
participation in 24 gas wells currently in production in the Amber Bank project, West
Virginia. Gastem is a highly active leader in the exploration and development of the Utica
Shales in the Stawrence Lowlands and Upstate Ne¥ork. In the coming weeks, the
company expects to undertake important drilling projects in the State oiYiHewwhile

leading many exploration projects in Québec.

Petrolids board of directors:

x Adam Erick, director

x Alain Felland, director(financing affiliations withEnvironmental Applied Research
Technology House Earth (Canada) Corporation)

x Albert Wildgen, director

X Andre Proulx, director, preside(director general and presidentAypalaches Resources
Inc., director, cha and CEO ofPuma Exploration Inc., with financing affiliations with
Appalaches Resources InandHawkeye Ventures Inc)

x Jacques L. Drouin, director (financing affiliations wiEhvironmental Applied Research
Technology House Earth (Canada) Corporation)

x Myron Authur Tetreault, directqffinancing affiliations withOctane Energy Services Ltd.

x Saeed Yousef, director

x Vincent Causse, director
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PETROLYMPIC INC. (formerly, Petrolympia Ing.

TorontobasedPetrolympic obtained 5 permits from tQeiebec government. In its October 2010
presentation, the company states to investorstthas the'2nd largest land position of any junior
exploration and production company in the Utica Shale Gas Fairway.

From its website:

Petrolympic Ltd. (PCQY) is a Canadian junior oil and gas company actively exploring for
premium light crude oil and natural gas. The Company is presently focused on its Shale Gas
Assets located in the Utica Fairway of Quebec, Canada and holds 100% interest in
exploration rigls over 97,507 hectares (2883 acres) and 30% interest in 36 exploration
permits totaling 67238 hectares (861,594 acres) in the Gaspé Peninsula and St. Lawrence
Lowlands.

Formerly known as Petrolympia Inc., Petrolympic Ltd. boasts significant lasitigning,

promising geology, systematic exploration, accessible infrastructure and experienced
management.
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St. Lawrence Lowlands Area Play
Total Land Package: 281,558 hectares (695,729 acres)

1. Petrolympic owns 100% of 56,625 hectares (139,920 acwes)the Lowlands
shallow carbonates platform on the south shore of the St. Lawrence River, less
than 30 kilometres southwest of Montreal.

Petrolympic owns 30% of 216,933 hectares (536,041 acres) with Squatex (70%)
Petrolympic owns another 12% of the tdéand package 8,000 hectares (19,768
acres) through an Agreement with Canbriam (www.canbriam-eoliok HERE

for the News Release)

wmn

Petrolympic holds a 100% interest in exploration permits over 56,622 hectares ( 139 856
acres) in the St. Lawrence Lowlanldcated on the south shore of the St. Lawrence river
directly south of the City of Valleyfield, less than 30 kilometres southwest of Montreal. The
permit block lies within the southern end of the St. Lawrence Lowlands sedimentary basin
that extends frorthe Ontario border to the West to Quebec City to the East and from the St.
Lawrence River to the North to the USA border to the South, in the shallow portion of a
more or less undisturbed Ordovician Carbonate Platform. Three permits covering 56,622
hectars (139 856 acres) were granted in April 2006 by the Quebec government. Numerous
paved and gravel roads exist throughout the permitted area. A secondary gas pipeline
connected to the main Gaz Metro line to the north of the St. Lawrence River runs across the
property. The properties are believed to have potential for shallow gas production. These
permits are located over the Ordovician carbonate platform near important normal faults
bringing the Utica source rocks in contact with potential reservoir rodkg in

Beekmantown and the Potsdam Formations providing trapping mechanisms for gas
accumulation. The company developed an exploration program aimed at demonstrating the
potential of this area of the Lowlands and proceeded in the field during Fall 2007.

Gaspesie Peninsula Area Play
Total Land Package: 471,848 hectares (1,165,936 acres)

1. Petrolympic owns 100% of 40,688 hectares (100,540 acres) between RimousKi
and Matane

2. Petrolylmpic owns 30% of the remaining 431,160 hectares (1,065,396 acres)
with Squatex(70%) in the Gaspé and B&t. Lawrence regions

Petrolympic holds a 100% interest in exploration permits over 40,885 hectar@{101

acres) in the Gaspe in two blocks located between Rimouski and Matane. The first permit,
the MATAPEDIA permit 2003 RS 092yas initially granted by the Quebec government in
September 2003 to Prospection 2000 Inc. who transferred the ownership in 2004 to
Petrolympic. A second permit, the Mitis permit 2006 PG 905, was granted by the
government to Petrolympic in the spring o080 The permits are located to the southwest

of a main highway and a few kilometres south of-Ballant. Main roads and various
secondary, as well as private or forestry roads allow very good access for the acquisition of
seismic surveys.
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Petrolympics board of directors:

x Alain Fleury, director, chief operating officer
X Andreas Jacob, directorice president

X

X

X

X

X

Enrique Lopez de Mesa, direct@resident and chief operatindficer of Sino Vanadium
Inc., director ofVeraz Petroleum Ltd.)

Frank Ricciuti, diector(director ofNovik Inc. andGrenville Gold Corp.)

Gerold Urwin Fong, directoffinancing affiliations withCoral Sea Resources Ing.
Mendel Ekstein, directopresident, CE@director ofCanada Pacific Capital Corp,
director of and financing affdtions withGrasslands Entertainment Inc)

Miles Pittman, director

X Adam K. Szweras, corporate secret@gcretary oBassett Media Group Corp, director

and corporate secretary witanada Pacific Capital Corp, and director oSagittarius
Capital Corp.)

Carmelo Marrelli, CFQCFO withAngus Mining (Namibia) Inc., Augen Gold Corp., BE
Resources Inc. Cogitore Resources Inc.Prift Lake Resources Inc, FMX Ventures
Inc., Focused Capital Corp, Goldbard Capital Corporation, Gossan Resources
Limited , GuyanaPrecious Metals Inc, Newstrike Resources Ltd, Nitinat Minerals
Corporation, Northquest Ltd., Odyssey Resources LtdPetrolympic Ltd., Probe Mines
Limited , Reliant Gold Corp.)
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QUESTERRE ENERGY CORPORATION

According to its March 3@®@009Annual Information Fornior the year 2008, was the following
history of Questerre:

Questerre Energy Corporatiofquesterré or the“ Corporatiori) was incorporated under

the Companies Act (Alberta) on October 25, 1971 under the riavestpro Equipmet

Ltd.” andcontinued under the Business Corporations Act (Alberta)*@BELA”) on

December 13, 1982n July 13, 1990, the Corporation was continued under the Companies
Act (British Columbia) On December 5, 2000, the Corporation was continued fronsiBrit
Columbia to Alberta undehe ABCA and its name was changed @uesterre Energy
Corporatiori. On June 26, 2008)e issued common shares were subdivided into three new
common shares CommonShare3) for each old common share of the Corporatidme
principal, head and registered office of the Corporation is located at Suite 16505t801
Avenue S.W., Calgary, Alberta T2P 3W2.

Intercorporate
Relationships

The Corporation has four
wholly-owned subsidiaries,
Questerre Beaver River
Inc., Magnus

Energ Inc. (‘Magnus)

and Terrenex Ltd.
(“TerreneX), each
incorporated under the
ABCA and6058931
Canada Inc., which was
incorporated under the
Canada Business
Corporations ActMagnus
has one wholkowned
subsidiary, Magnus One
Energy Corp., which was
incorporatedunder the
ABCA. Terrenex has one
wholly-owned subsidiary,
Cabernet Holdings Limited,
acorporation incorporated pursuant to the laws of the Bahamas.

Questerre initially operated as an oil and gas exploration and production company with
minority interests in several producing properties in Western Canada. In November 2000, a
new management team was assembled and Questerre changed its focus to pursuing what
management believes will be scalable higipact projects in Canada. The management
teamintends to leverage their specialized knowledge of naturally fractured and
hydrothermabolomitized reservoirs to develop these projects.
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The Corporation acquired an interest in two projects in 200 Beaver River Field (the
“Field’) located in northeast Bish Columbia and the St. Lawrence Lowlands (the
“Lowlands) situated in Québec.

In May 2004, the Corporation reached an agreement with Gastem Inc., a Mbasedl

junior exploration company and HydiQuebec ‘(Hydro”) regardingQuesterres exploration
licenses irthe Lowlands. Questerre held exploration licenses covering 719,000 acres of land
in theLowlands. Questerre held an 85% working interest in 13 of these licenses and a 70%
working interest in 3 of these licenses. TerreAexuisition Corporation“(TAC”), a

corporation withcommon directors and officers held a 15% working interest in all the
licenses.

Pursuant to the terms of the agreement, Hydro and Gastem would fund 75% of the drilling
costsof a single well to earn &%6 interest in the well and 2,000 surrounding hectares. Both
Gastemand Hydro would have a rolling option under this agreement to drill additional wells
on the saméerms within six months of completion of the initial well. During the same
month, theCorpaation concluded a participation agreement with a former director of the
Corporation tgparticipate in this well on the same terms and conditions to earn a 10%
working interest.

In July 2005, the Corporation terminated the Gastem Farmout Agreement \signGand
Hydro as these parties were unable to spud the test well by July 15, 2005.

In October 2005, Questerre executed a definitive agreement with Talisman Energy Inc.
(“Talisman”) for its existing 719,000 acres in the St. Lawrence Lowlands'Ttakkssman
Farmout”). At its sole cost, Talisman commenced-B 2eismic program over two
Questerrgorospects in early 2006. Based on the results of the program Talisman had the
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Map and data from QuesterseNovember 1, 200Hssessment of Unrisked Prospectives Rasources to
the Questerre Energy Corporation Interest in the Utica Shale for Certain Acreage Located in $hdsawr
Lowlands of Quebec, Canaddote themain partners: Talisman Energy Inc., Gastem, Canadian Forest Oil,

and Canadian Quantum Energy Cogimn.
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right to drill upto four wells to earn on all the acreage. Questerre and its partners may retain
a 25% workingnterest in the acreage and receive a 5% gross overriding royalty from
Talisman. TheCorporation and its partnerseve responsible for 15% of the drilling costs

with Talisman fundinghe remainder of the drilling and other land, geological and
geophysical costs.

In November 2005, the Corporation entered into afawragreement with Gastem for its
exploration acreagm Quebec. Pursuant to this agreement, Questerre will earn a 50%
interestin seven exploration licenses covering 311,872 acres held by Gastem by funding a
prescribedvork program. In January 2006, Questerre acquired an interest in Gastem by
subscribing, a aprivate placement basis, for 1.46 million units of Gastem. Each unit
consisted of 1 commoshare of Gastem and one warrant. Each warrant entitles the holder to
acquire one addition@bmmon share of Gastem at $0.10 per share for two years.

In February2007, Questerre and Gastem entered into a letter of intent for 113,000 acres of

Gastems acreage (the€vamaska permity. Pursuant to the letter of intent, Gastem will
commit to spend a minimum of $3 million and a maximum of $13 million on the Yamaska
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pemits. Gastem will earn the 50% working interest currently held by Questerre in these
permitssubject to a 7.5% convertible gross overriding roydi@RR’) payable to

Questerre. Th&ORR is convertible into a 20% working interest. Gastem may work with
addtional partners tdulfill its spending commitments under the letter of intent. Questerre
also secured an 80Witerest in an exploration license covering approximately 53,000 acres
adjacent to the St. Jehlock.

During the summer of 2007, Gastem spud tmells, St. Francois du Lac #1 and St. Louis de
Richelieu #1 on the Yamaska acreage. Gastéanmin partner, Forest Oil Corporation
(“Forest’) subsequently elected to stimulate and test these two wells. In June 2007,
Talismanelected to acquire a2 sasmic survey over a portion of Questesgacreage to
follow-up theresults from the Gentilly #1 well. The acquisition program was completed in
early 2008.

A significant shale gas discovery reported by Forest on the Yamaska permits in April 2008
subsequetty led to multtwell appraisal programs by Talisman and Forest. Forest drilled
andstimulated three horizontal wells, with the majority on the Yamaska permits. Upon the
completion of this initial program in the fourth quarter, Questerre converted itsGCIRR

into a 20% working interest.

Effective April 30, 2008, Questerre acquired all the outstanding common shares and
preferredshares of Terrenex, a public investment company. Terrenex was a corporation with
commondirectors and officers. Terreriaprncipal assets were a working interest in

sixteen exploratioficenses and a seismic database in the Québec St. Lawrence Lowlands
and 10,698,78&0mmon Shares. On February 22, 2008, the Corporation entered into an
agreement to acquifeerrenex for considetian of 15,892,785 Common Shares and $0.50
million in cash. On ApriR7, 2008, the agreement was amended and the share consideration
increased to 18,910,4@»mmon Shares. On April 28, 2008, the transaction received the
requisite Terreneghareholder anddtirt approval. Net of the 10,698,785 Common Shares
held by Terrenex @he time of acquisition, a total of 8,211,618 Common Shares were issued
for the acquisition

In December 2007, Questerre entered into a-faragreement with a major Canadian
exploraton and production company covering 54 square miles in the Greater Sierra region
of British Columbia. Questerre commitments under this agreement were to fund the
drilling andcompletion of two wells and a 4&uare mile & seismic survey to earn a 50%
interest in thimcreage. Questerre fulfilled these obligations prior to the end of the first
guarter of 2008 andarned its interest in this acreage.

In the BC Tap Water Alliance February 2011 reponts to the Picnigt failed to identify
Questerré sinterest in Gastem and Canadian Forests@iévelopmentthe“Yamaska Permitg of
the controversial St. Louis fracking incident.

From Wikimacellus:

Questerre Energy Corporation (TSX:QEC) (OSLO:QEC) is a Calgary, Albastd junior
exploration cormpany which holds the largest acrage position in the Utica shale in the Saint
Lawrence Lowlands, Quebec, Canada.
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In September, 2008 Questerre was participatingfamre-in agreement witfalisman
Energy Inc, the well operator, to drill three wells in tB¢ Lawrence lowlands

According to a November, 2008 report, Questerre was also participating in-agoiate

Utica shale drilling program on iéamaska propertwhich consisted of 112,000 acres in

the Province of Quebec. The report stated thdteatiine twohorizontalwells had been

drilled, and a pilot program of horizontal drilling was planned for 2@2thdian Forest OIl
andGastemwere listed as joirtenture partners. Questerre owns a 20% working interest as
does Gastem, and Canadian ForaktsQhe development operator and owns the balance of
60%. It is a completely different property than the aforementioned famaake with

Talisman and the well operators are different.

A report surfaced in February, 2010 that QuesterreCamadian Quatumhad jointly

announced that they had finished drilling the Gentilly #2 and testing was to begin later in the
year. It was the secorbrizontalwell drilled in the Lowlands Utica play. Talisman had

been well operator.

In early April, 2008, Questerrglow-valued penny stock (40 cents) tripled overnight, after Denver
based Forest Oil Corporation, through its partners Questerre and Gastem, landed a natural gas
discovery. Business and energy marketing outlets advertised the discovery globally, arwhstgnifi
attention was cast in the direction of Québkddtica shales in the St. Lawrence Lowlands:

Gas found in Quebec shale A small Calgary explorer is flying

high after a big natural gas discovery in Quebec.
The Calgary HeraldApril 3, 2008

A small Cagary explorer is flying high after a big natural gas discovery in Quebec.

Tiny Questerre Energy Corp. saw its shares triple in two days after Dessed Forest Oil
Corp. said shale rocks in the St. Lawrence lowlands could yield 4.1 trillion cubic feet of
unconventional gas reserves.

A week ago, Questerre was a penny stock, floating around 40 cents. Wednesday, it rose 40
per cent to close at $1.13, up 31 cents on the day. Questerre shares were the most actively
traded on the Toronto Stock Exchange on Wsday, with 12.3 million units moving.

For CEO Michael Binnion, 'is an overnight success a decade in the makKirgghave some
recognition in the market for the first time in a long time, 'thatally nicé€, he told the
Herald.

Binnion said he wa%feding some pressutdor the companys sagging share pric8. think
theyre still substantially too low,he added:When | first started talking about this in
Calgary, | had a number people tell me thebsolutely no potential in Quebec. The real
trick for us has been to stay alive for the past eight to 10 years.

Forest said it made the large reserve estimate based on a pair of experimental test wells

drilled over the winter near Trois Rivieres, which it said could prove to be larger than the
Barnettshales in Texas.
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“I think you re going to see some extreme upside out of this”plephn Ridens, Forést
chief operating officer, told an investors conference in New York.

The news sent shares in other companies in the area significantly higheranhdiiaergy
Inc., which has half a million hectares in the region, jumped 76 cents to $19.36, while
Montreatbased Gastem Inc. gained $1.38, or 123 per cent, to close at $2.50.

Junex Inc., a Quebec Cibased explorer that partnered with Forest on the dsgavell,
gained 50 cents, or nearly 60 per cent, to close at $1.36.

“This is a very important milestone for Junex and for Quebec in genesakily big, said
company CEO Jeayives Lavoie.

“In Quebec we are always looking for energy but we tdaee a culture of oil and gas in
Quebed, said Lavoie.

Forests shares rose $2.08 in New York on Wednesday to close at $54.57 US.
Questerres board of directors (from its 20@hnual Information Form

X Leslie R. Beddoes, Jr., director (Independent exptoraonsultant sinc&997)

X Michael R.Binnion, director, CE@President andirector of TAC and its successor
Terrenexrom October 1995 to August 2009

x Pierre Boivin, directorRresident and Chief Executive Officer of tlentreal Canadiens
the Gillett Entertainment Group and theBell Centre since 1999

X Russ Hammond, directomdependent businessman since 1@#6ector of ECO
Recycling Systems Ltd. anenvironmental services company, si2€90

x Peder N. Paus, directdn{lependent businessman sinc€3.hairman and Director of
Dora AS, a privateNorwegian real estate developmentnpany Director and president of
Flowing Energy Corporation.)

x Patrick Quinlan, directoMice president o€Capgemini since May2000

X Bjorn Inge Tonnessen, directdvi@nagirg Director in Norway and ExecutivéP Business
Development for th&venska Group a private Swedish exploration apobduction
company since September 2066rmerly senior energy analyst wimB NOR Markets
ASA from January 2003 tauly 2007

X Maria Reescorporate secretarZprporate Secretary of Questerre guhtroller from
November 2000 to Augug006. Controller and Corporate SecretaffAC and its
successoferrenex from 1995 and a director from November 200Atogust 2009

x John Brodylo, vice piadent of exploration

x Rick Tityk, vice president of Land_éadLand Negotiator witiHunt Oil Company of
Canada, Inc. from July 2003 to Octol2€05

x Peter Coldham, vice president of engineering and operatfh8(siness Development for
Fortune Energy, Inc., a private exploratioand production company from April 2002 to
November 200b

x Jason DSilva, CFO

x Paul Harrington, vice president of Finan&aréctor, Financial Reporting &@argon Energy
Trust from October 2005 t@®ctober 2008. From September 200 Dctober 2005
employed in the audit growd PricewaterhouseCoopers LLB
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Questerre puts pipeline for St. Lawrence Lowlands gas on hold;
awaits clarity

The Canadian Press
January 17, 2011

CALGARY - Questerre Energy Corp. (TSX:QEC) says it is deferrinfglimg a natural gas
pipeline near SEdouard, Que., and seismic data collection until a provincial agency issues
its report on public hearings and Quebec introduces legislation.

The pipeline is part of plans to tap gas contained in the Utica shalergegibn that
stretches from QuebexrSt. Lawrence Lowlands area into the northern United States.

The Calgarybased company saidstwaiting for a report from QuebecBureau des
audiences publiques suehvironnement— which held public hearings lasilfand
consulted industry and government officials.

Residents have expressed concern about potential water contamination, excessive water use
and a potential threat to the local agricultural economy and its picturesque vistas.

The reports release haskbn delayed about three weeks to Feb. 28. It was originally been
scheduled for release on Feb. 4.

The decision also comes amid low prices for natural gas and the relatively high cost of
bringing drilling equipment to Quebec. Thexalso concern about tipetential
environmental impact of extracting gas from the shale formations.

Questerre shares closed Monday at $1.61, down six cents or about four per cent on the
Toronto Stock Exchange.
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RESSOURCE & ENERGIE SQUATEX INC.

Bloomberg descrilethat SquateXengages in hydrocarbons exploration. The company is based in
Kuujjuarapik, Canada and has no information on Squdtegxecutives.

Petrolympic Ltd. summarized in a July 2010 news bulletin:

Squatex is a private oil and gas exploration pany active since 2001 and based in

Brossard, Quebec. It holds 70% of 431,339 hectares (1,065,839 acres) of exploration permits
in the Lower St. Lawrence and the Gaspe Peninsula areas, 70% of 217,370 hectares
(536,941 acres) and 28% of 8,000 hectares @Bacres) in the St. Lawrence Lowlands.

According to Wikimarcellus:

Brossard, Quebec, Canablased Ressources et Energie Squatex Inc is a privailyoil

and gas exploration company. It holds 988,609 acres of permits in the lower St. Lawrence
Lowlandsand Gaspe Pamula. It 2006 it took on another 673,021 acres as part of an
acquisition of twelve new permits located between Montreal and Quebec City in the St.
Lawrence lowlands. As of June 2008, Squatex owned 70% of its land holdings, the
remaining 30%was owned byPetrolympic It is joint venture partners with Petrolympic.

A May 15, 2008 Marketwire bulletin reported:

Petrolympic Ltd. is pleased to announce that it has entered into a binding letter of agreement
(the® Agreement) with Ressource & Engie Squatex inc.“SquateX) pursuant to which
Petrolympic will acquire a 30% legal and beneficial interest in 36 exploration permits

totaling 672,438 hectares in the St. Lawrence Lowlands, Beausent and Gaspe

Peninsula in Quebec (th&ransactioh).

Upon signing of the Agreement, Petrolympic made an initial payment of $500,000 to
Squatex in order to cover certain outstanding payments on the permits.

Prior to completion of the Transaction, Petrolympic holds more than 113,906 hectares
(281,468 acrgof oil and gas exploration permits in the Appalachian Basin of Quebec that
include holdings in the Gaspe Peninsula and in the southern part of the St. Lawrence
Lowlands. The Gaspe block of exploration permits totals 40,885 hectares located between
Rimouki and Matane in the Province of Quebec immediately southwest of Lake Matapedia.
The St. Lawrence Lowlands Block of exploration permits is located on the south shore of
the St. Lawrence directly south of Valleyfield less than 30 kilometers southwest telslon

in the Province of Quebec

Bloomberg reported on June 15, 20B8trolympic Ltd. and Ressource & Energie Squatex Inc.
Announces Joint Operating Partner Canbriam Elects to Accelerate its Option and to Drill 2 Wells
on Lowland Properties This Summer

Petrolympic Ltd. provided an update on its joint venture with Ressource & Energie Squatex

Inc. and the corresponding farmout and joint operating agreement which Petrolympic and
Squatex previously entered into with Calgégsed Canbriam Energy Inc. in respof its
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St. Lawrence Lowland properties, as described by Petrolympic in its press release of
November 25, 2008. By request of the operator Canbriam, Squatex and Petrolympic have
entered into an amendment to the Joint Operating Agreement pursuanthdOahlariam

has agreed to accelerate its exercise of the first option under the Joint Operating Agreement,
and to advance the drilling program to drill 2 wells this summer in the JV lands. Under the
Joint Operating Agreement, Canbriam had to drill this seminwell, and had until March

31, 2010 to make a determination as to whether to proceed with the first option. As a result
of exercising this first option, Canbriam shall: (i) drill and case or abandon two (2) vertical
wells down to the base of the UtiEarmation and/or 30 meters into the top of the Trenton
Formation (these two wells being in addition to the 1 vertical well Canbriam is required to
drill to the base of the Utica Formation and/or 30 meters into the top of the Trenton
Formation prior to Octioer 31, 2009); and (ii) make payments of $1.05 million to

Petrolympic and $2.45 million to Squatex by November 30, 2009. As consideration for
Canbriam exercising the first option early, Petrolympic and Squatex have agreed to provide
Canbriam with an exclise option to negotiate on addition Land until December 31, 2009.

A July 26, 2010 Marketwire bulletingetrolympic Announces its Current Exploration Program
and Permit Renewals up to 2019

Petrolympic Ltd. is pleased to announce its exploration plagGa62011, and confirms
that the Company, as well as its joint partner Ressources & Energie Squatex, are allowed to
extend their exploration permits up to 2019.

Under ongoing exploration plans for the Lowlands, Petrolympic and Squatex will be
executing aseismic program this summer to further refine target areas and locate the best
sites that are planned to be drilled.

Two wells will be drilled to test the Utica play outside the Canbriam joint land and within a
zone of favorable total organic content (TY2and maturity of the rock sequences.

A third location is planned to be drilled to test the conventional shallow gas play in the
autochthonous carbonates platform south of Montreal. Petrolympic is also in discussions to
increase its ownership of sometbé jointly owned permits in the Lowlands.

Petrolympic is seeking a partner to drill a 1500m well in the Lower St. Law(easpe

region, particularly in the Stieene area. This location has been selected to test the presence
of light oil in a complex factured zone near a major fault within the Forillon Formation.
Petrolympic, as well as its joint partner Ressources & Energie Squ8mguxateX) have

renewed all their exploration permits in the St. Lawrence Lowlands and the Lower St.
LawrenceGaspe areaas of September 1, 2009. The Ministere des Ressources naturelles et
de la Faune granted the new permits under the previous regulations of the Law of Mines
giving extended ownership that allows carrying further exploration work for ten years until
Septembe20109.

“Our exploration efforts are confirming our understanding of the geology of our properties,
and demonstrating that the Petrolympic landsth over 500,000 acres along the Utica play

- have great potentidlsaid Petrolympic CEO Mendel Ekstetiitach new well drilled in the
Lowlands is improving our knowledge of the region and bring us all closer to unlocking the
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great potential of the Utica Shale Gas Basin as a whole, and Petrdlytapids in
particular.

“Petrolympic intends to further incresaits sizeable property position throughout this area
by developing other eatin opportunities, as well as continuing to benefit from the friendly
regulatory environment in Quebiec

In a December 2005 issue of InvestQuebec, an international Investnvesiettier, a small
advertisement on the last page had the ttlenese companies looking for oil in Quebec

Chinese oil companies are investing $10 miliiothe exploration of hydrocarbon reserves
in Québets Gaspé and Lower St. Lawrerregjions. Chiese privatesector oil companies
and the Chinese chamber of commerce foothmdustry have signed an agreement with
the World Business Development BureafWBDB) in Montréal to invest in research,
exploration andlrilling equipment. The Québec partnesnking with the WBDB, Nunavik
basedSquatex Energy and Resourcewill be verifying the existence ofie promising
resources in the hydrocarbbeld. Squatex holds the licensing rights to mtiran 400,000
hectares of territory in the Gaspgion.

On September 21, 2005, a few news agencies reported on the following joint news release by the
World Business Development Bureau and Squatex:

Montreal, Kuujjuarapik- The World Business Development Bureau and Ressources et
EnergieSquatex have just concludedhaeeyear agreement, worth $10 million, that is

made up of twa@omponents. The objective of the first component is to confirm a hypothesis
suggesting the existenceld€ reserves in Squatex land in the Lower St. Lawré&saspé
region. The second portiarf theagreement will see distinct partnership agreements being
signed with holders of exploration license€nebec and elsewhere in Canada.

“Our organization was the first to believe in the potential of the territories operated by
Squatex. We artilly aware that within todag market globalization context, Quebec is a
trading hub that can offer HC rawaterials of uncontested quality, particularly in the
TémiscouataMatapédia regioi,explainedHorace Sirois, president and chief executive
officer of the World Business Development Burea(WBDB), aprivate political border

free organization that helps business people to expand their operatidreezone in the
Asian market facilitating access to trade opportunities between Quebec, Canada and the
globd markets.

The company holds licensing rights to over 400,000 hectares of territory in the Gaspé
region.

“After four years of intensive exploration, working with some of Quebewst renowned
professionaland despite a very tight budget, Squatex neatlealssociation with a strong
partner that could help @hieve our objectives. For us, this agreement with the World
Business Development Bureau is the lighthe end of the tunnélsaidJean-Claude
Caron, president of Ressources et Energie SquatesMany specialists expect that we
should be able to announce a significant hydrocarbon discovery, \meithaear future, in
the Lower St. Lawrene&aspé regiofi.
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The WBDB Squatex agreement stipulates a-#difion investment over a mutualgefined
timeline,which will be spread over a thrgear period. Drilling of the first welt which
will serve to confirm thestill-hypothetical existence of an oil depasis expected to be
completed by the end of 2005 or no latean the spring of 2006, subjectvarious
conditions, including climate. Seismic surveying on a mininair200 kilometers is also
expected, in addition to drilling on other identified target zones.

In 2007, a few investigators were hot on the story about Horace Sirois, CEO of the \\sinielsBu
Development Bureau (WBDB), not about issues related to Squatex, but about controversies related
to the business of selling bottled waterChina Stories aboutThe Water Boys (Horace A. Sirios

and Allain Barriere}raced the origins of the WBDB its Federal Charter incorporation on

February 16, 2004According to an April 2007 news release by company Coastal Holdings, Sirois
was:

an active member of the Canada China Network Co(@€NC) and has successfully
executed several trading contraatsl land development projects in Chilaparticular the
honourable Prime Minister of Quebec Jean Charest, during his economic mission in China,
was proud to announce the largest contract in bottled water industry ever made between
Canada and China; whiavas executed by WBDB. Mr Sirois is a highly experienced public
servant who has held various senior executive positions in both the public and private
sectors.

What follows was a complicated set of circumstances, change of company names and legal actions
information that interested readers can themselves discover by simple internet word searches.

RICHARD MARC LACASSE

The government of Quebec reports that the compRiachard Marc Lacassebtained three
petroleum permits in September, 2010, oveB42 hectares.

Bloomberg reports on Lacasséackground:

Dr. RichardMarc Lacasse, PhD has been Chief Executive Offic&ramniz Mondal Inc.
since July 2001 and serves as its President. Dr. Lacasse serves as Chief Financial Officer
and Vice President dfinance aDitem Explorations Inc. and previously served as its Vice
President. He is project management consultant fdntee-American Development

Bank and theWorld Bank. He served as Chairman and Chief Executive Officer of
Plexmar ResourcesDr. Laasse has been Directoritem Explorations Inc. since
February 28, 2001 ar@raniz Mondal Inc. since July 2001. Dr. Lacasse served as a
Director ofAppalaches Resources, Indrom August 18, 2006 to December 10, 2010. He
served as Executive Director ©hco Petroleum Inc.from March 2007 to September 2008.
Dr. Lacasse served as a DirectoPtdxmar Resources Incsince 1999. Dr. Lacasse has
been professor of Business Strategy and Project ManagementJativhesite de Quebec a
Rimouski since 1975.
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Granz Mondal Inc. was first incorporated @53609 Alberta Inc.in 1995. A few months later the
name was changed @hallenger Mining Corp., and then ténca Mining Corp. On July 7, 2000
that companypecameGraniz Mondal A closer examination of Graniz Mondsalboard of directs
reveals a company connection wilastem Inc, a large stakeholder in Quebgshale gassraniz
Mondal In¢s board of directors:

X
X

x

X

X
X

John Okell, chair, CFO

Claude Britt, director (director witBios Exploration Ltd. andHana Mining Ltd. , with
financing affiliations withHana Mining Ltd. , Kinbauri Gold Corp. , andd’ Arianne
Resources Ing

Donald Thebarge, directgfinancing affiliations withProVeinor Resources Inc)
Gregory G. Borsk, director (director and CFO of, and financial afbhetwith,NXA Inc.)
Joel Scodnick, director, CFO, CH@irector, president and CEO MiGold Resources Inc,
with financing affiliations withMengold Resources Ing.

Raymond Savoie, directddirector, CEO and chair @fitem Explorations Inc., director,
president and CEO d@dastem Inc, director, president and CEO $thwabo Capital
Corporation, CEO ofTawsho Mining Inc. Financing affiliations wittDitem
Explorations Inc. andGastem Inc)

RichardMarc Lacasse, director, president (financing affiliationd1witem Explorations
Inc. andKakanda Resources Corp).

Michel Lusignan, secretary

Bernard Henault, treasurer (acting CFO, and financing affiliations,®atiem Inc)

On Ditem Exploration In¢s board of directors, director Regent Watier is also a dreath
Gastem Inc.

Lacassks directorship with Appalaches Resources Inc. has another connaadtioAndre Proulx,
the director general and president of Appalaches, who is also the director and pre$ieénatiaf
Inc., another stakeholder in shalasgand oil in Quebec.
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STELMINE CANADA LTD .

Stelmine obtained two petroleum permits from the Quebec government in October, 2008.

The Canadian newswire reported on June 98 2@ut Stelmines Gaspesiaproperty on the
north-central parof the Gaspe Peninsula, southwest of Safiiee-desMonts

LAVAL, QC - Stelmine Canada Ltd $telminé) (TSX:STH)announce the conclusion of
an agreement in which the company is acquiring 16@@&sest in mining licence covering
34,000 hectares of land the Gaspesihydrocarbons area.

The permit purchased is bordered by Petrolia Resources to theMaouathregina
Resources to the north near Les Mechins city. The propertgligsa proximity to Gastem
(25 km south) and Junex resources (30 km ea§tpspesia area.

The province of Quebec represents a vast territory where minerdiydmatarbons
potential are still largely underdeveloped. At this time Stelrhasea diversified portfolio of
exciting prospects in Opinaca area and akhegDestor Pa@upine fault.

The management of the company expects to be able to start up wandgrgms shortly to
explore the economic possibilities of the prospéldie Company is earning its interest by
paying $125,000.00 and issuib§0,000 shares of its sharapital to a prospecting
company.

Stelmine Canada Ltd is a junior mining exploration company newly latatie TSX
Venture Exchange under the Symbol STH with 9,210,100 shares issued.

According to Stelmines July 31, 201@inancial Statementshe compay “has a deficit of
$2,566,325. These conditions raise significant doubt regarding the Comaduility to continue as
a going conceri.

Stelminés board of directors:

x Raymond Cloutier, secretary, director (financing affiliations \&téllar Pacific Ventures
Inc.)

x Jacques Trottier, director (director and presideraéx Exploration Inc., director of
Majescor Resources InGg.Robex Resources Ing.andStellar Pacific Ventures Inc.
Financing affiliations wittAmex Exploration Inc., Robex Resources In¢.andStellar
Pacific Ventures Inc.

x Michel Lemay, director, president, CEO (director and CE@méx Exploration Inc.,
director, president and CEO 8fellar Pacific Ventures Inc, with financing affiliations
with Amex Exploration Inc., Nstein Technologiednc., andStellar Pacific Ventures
Inc.)

x Pierre Carrier, director (director &imex Exploration Inc., president oOPSENS Inc, and
financing affiliations withAmex Exploration Inc.)

x Martin Nicoletti, CFO (CFO witiBowmore Exploration Ltd., and financial #iliation with
Arctic Star Diamond Corp.)
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TALISMAN ENERGY INC.

Talisman is a large, integrated international Canadian petroleum energy company, headquartered in
Calgary, Alberta, with interests in onshore and offshore oil and gas.

This document is th&nnual Information Form of Talisman Energy Inc. for the year ended
December 31, 2010. Talisman iglabal, diversified, upstream oil and gas company
headquartered in Canada whose main business activities include explaleg®lopment,
production, trasportation and marketing of crude oil, natural gas and natural gas liquids.
Talismans three maimperating areas are North America, the North Sea and Southeast Asia.
Talisman also has a portfolio of international exploratpportunities. Talisman is tisd on

both the Toronto and New York stock exchanges under the syriithdf .

Also in November 2009, Talisman announced its decision to reorganize its North America
business into two main businessghale and ConventionaAs a result of this decision,

certain lands prospective for shale in British Columbia, Alberta and Quebec were
transferred from Talisman Energy Canada to Talisman Energy Inc.

Also in December 2010, Talisman reached an agreement to sell 50% of its working interest
in its Farrell Creelassets in th¥ontney shale play in British Columbia to a subsidiary of
Sasol Limited { Sasol ). Talisman and Sasol further agreeestablish a partnership to
develop the Farrell Creek assets, with Talisman acting as managing partner and operator.
Pursiant tothe agreement, Sasol has agreed to pay Talisman $262.5 million at closing with
the remaining $787.5 million as a fundiogmmitment for Talismas share of future

capital spending in the Farrell Creek area for a total consideration of $1.05. lrillion

addition, Talisman and Sasol have agreed to conduct a feasibility study around the
economic viability of a facility in Western Canada to convert natural gas to liquid fuels
using Sasdls commercial gas to liquids technologyTalisman and Sasol havesahgreed

to collaborate on certain other western Canadian natural gas opportunities.

According to Talismars 2010 annual information form, there are nfanenamed operating subsidiafiasider its
domain than those in the list above.
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In its last anual report, for 2009, the compasgenerakevenues totalled about $7.5 billion.
Wikipedia reports Talisman netted just over $1 billion in the 2010 operatingTyeaurgh high, the
Money Energyvebsite does not include Talisman in its t6p Largest, MstTraded Canadian
Companies. Under the category of Canadian Petroleum CompaWeégspedia ranks Talisman as
sixth out of nine, and is in the top 60 rankémrgest companiégyeneral category on the Toronto
Stock Exchange. In Forbes top ranking of glodompanies, Talisman is numbered 557, and
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number 48 out of 115 oil and gas companies. PetroStrategieswabsite ranks Talisman as
number 42 out of 50 under the categorywbrld’s largest oil and gas compariies

Talisman is one of the largest Cdratbased independent oil and gas producers.
Talismans main business activities includgploration, development, production,
transportation and marketing of crude oll, natural gas and natural gas.liquids

In 2010, the Company activities were condualen North America, UK, Scandinavia and
Southeast Asia. The North Amerisagment includes operations in Canada and the United
States. The Southeast Asia segment includes exploraticopanations in Indonesia,
Malaysia, Vietnam and Australia and explavatactivities in Papua New Guinea. The
Company als@onducted operations in Algeria and Colombia and exploration activities in
Peru, Colombia and the Kurdistan region of northeaq. For ease of reference, the
activities in Algeria, Colombia, Peru arftetKurdistan region of northern Iraq are referred
to collectively as the Other’ geographic segment.

North America

Talismans objective in North America is to become a leading, retfocigsed shale
producer. Talisman uses the tefishale’ to refer toprojects, plays or activities to extract
natural gas and natural gas liquids from shale formations, which genexgliye

stimulation techniques which are different than those associated with historically typical, or
“ conventiondl, oil and gasctivities. The geographic areas in which Talisisashale

plays are located may also contain geological formations thabasgstent with more
conventional oil and gas extraction techniques or activities. Consistent with the strategic
objectives notedh * General Development of the BusinesStrategy , management
believes that these shale plays provide new and longegterath opportunities for
Talisman due to their material size and relatively low risk investment.

In 2010, the Compang North America oerations concentrated on developing and piloting
projects for its shale plays. &ddition, Talisman continued to build its position in shale
plays through land acquisitions and strategic partnerships. pheserships include a joint
venture with Statdin the Eagle Ford shale play in Texas and a joint venture with Sasol
Limited todevelop the Farrell Creek assets in the Montney shale play in British Columbia.
(Annual Information Form2010)

From 2002 to 2010, Talisman Energy Inc. obtained a totabB0lpum permits from the Quebec
governmentand hagor had)a number of agreements, partnerships Withi Resources, Canadian
Quantum, Canadian Forest Oil, Intragaz Exploration, Junex and Questerre

x 1 permit in 2002

X 3 permits in 2005
x 1 permit in 2006

x 15 permits in 2008.
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The following quotes about shale gas and interests in Quebec, are from Tai&maual
Information Forms20052009:

In Quebec, Talisman entered into two famragreements and an option to purchase
agreement in 2005 to gain &ss to approximate§00,000 gross acres. In the first famm
agreement, Talisman has committed to drill a well in the first half of 2006 to earn an
exploration permit o&pproximately 33,000 gross acres and the option to earn an interest in
the remainingl53,000 gross acres. The second farmgreementequires Talisman to
commence a 2D seismic program in the first quarter of 2006 for an opportunity to earn an
interest in approximately12,000 gross acres. The option to purchase agreement provides
the opportunity to acquire a further interest in approximately 17,300 groes (a portion of
the acreage included in the second famragreement). The Company expects that capital
spending in 2006 in Quebec will Bpproximately $6 million(Annual Informatbn Form

2005)

Talisman anticipates that it will spend approximately $2.3 billion on exploration and
development in Canada and the US in 2007. Of this, more98tans expected to be
directed toward development of natural gas opportunities. Talismas tolgarticipate in
drilling 448 gross wells in 2007.

In Quebec, Talisman drilled the first earning well under each of two farmout agreements
negotiated in 2005. One well is being completed andatiher is currently suspended and
waiting further evaluatin. Talisman will earn 33,225 gross acres with one well and 151,007
gross acres with thether. Talisman may elect to commit to drill one additional earning well
under each farmout agreement later in 2007. Talisman also enteredanteia agreement

to gain access to approximately 25,202 gross acres and conducizdestnic program in
2006 under the agreementcAmmitment to drill an earning well under the agreement is
required by the second quarter in 20081nual Information Form2006)
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Talisman's Lorraine/Utica lands are located in the Quebec lowlands along the St. Lawrence
River, where the Company now holds#al of 756,000 net acres. In 2009, vertical wells
which were drilled to complete the land earning requirements were testeshaatiaging
results. The Company drilled two horizontal wells in Quebec during 2009 and is currently
drilling a third horizontal wellTalisman plans to drill a fourth horizontal well this year and
intends to test all four wells in 201(Annual Information Fam, 2008)

As part of the new strategy, Talisman is evaluating the natural gas potential within the
Companys unconventional landholdingBalisman uses the terfrunconventional to refer

to projects, plays or activities which are focused on the extracfioil andnatural gas

using extraction technigues (including advanced stimulation methods) which are different
than those associated whistorically typical, or conventional, oil and gas activities.
Talismans current focus is on unconventional shgds opportunitiesConsistent with the
strategic objectives noted friGeneral Development of the BusinesStrategy ,

management believes thihese unconventional plays provide new and longer term growth
opportunities for Talisman due to their maatsdize and relativelipw-risk investment. For
most of 2008, the ComparsyNorth American Operations concentrated on strategy
implementation andspecifically, on developing and piloting projects for its unconventional

plays.

Following the announcement ibs new strategyJalisman reorganized its North American
Operationsnto East and West Divisions and formalized Tleehnology & Business
Development grougseographically, East and West are divided bystirermeridian. The
Business Development grospans North America. The new organizatioselicture has
been designed to allow Talismaneffectively operate its new unconventional business
model. Separate groups are responsiblédfemtifying new plays and piloting, and
developmentind operations.

The new business model described above angikiting and development activities
conducted irR2008, are intended to support Talisiisagoal tobecome a tojpier
unconventional natural gasoducer in North America. Talisman believes that
unconventional @ys have large potential resources, high deliverability, low decline rates
and can provide attractive returns on investment.

The Company spent approximately $1.8 billion on unconventional natural gas activities in
2008, of which 37% was for land. May 2008, Talisman announced that its unconventional
areas of focus were the Marcellus Shale, the Montney region, Quezdéen and Outer

Foothills plays. Annualized sales production from these unconventional properties totaled 60
mmcfe/d(10 mboe/d) in 2008As at December 31, 2008, Talisman held interests in
approximately three million net acres of land whictoihsiders to be unconventional,

including onehalf million net acres to be earned by the Company pursuant to various farm

in agreements.

Talismans Quebec acreage is along the St. Lawrence River where the Company has
currently earned or acquired a totaB3d0,000 net acres. The Company also has rights to
earn up to an additional 460,000 net acres. In 2008, one well was drilleth@iher was
drilling over yeatend. Initial tests from the Gentilly recompletion were also conducted.
Talisman expects to completee drilling component of its earning phase (two additional
wells) by the end of the first quarter of 2009. The Company anticipates that teiting
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continue into the second and third quarters of 2009 depending on equipment availability.
Talisman will continuesvaluating the potential for commercial gas in Quebec throughout
2009.(Annual Information Form2009)

In its 2010Annual Information Fam, Talisman provides very little information about its operations
and asset holdings in Quebdalisman statedowever that“it led the Quebec Oil and Gas
Associations participatiori in the Quebec governméstpublic hearings on the controversy over
shale gas drilling, the final report of which was released on March 8, 2011.

Lorraine/Utica

Talismans Lorraine/Utica lands are located in the Quebec lowlands along the St. Lawrence
River, where the Company ndwlds a total of 756,000 net acres. In 2018ljSman drilled

four horizontal wells and completed three wells. Talisman plaosrtplete two horizontal

wells during 2011. In 2010, Talisman led the Quebec Oil and Gas Assodation

participation in publichearings requested by the Quebec governmehtanducted by

Quebets Bureau DAudiences Publiques sutEnvironment(* BAPE’ ). The mandate of

the BAPE is to make recommendations for a legislative framework that would allow for
sustainableshale gas development in Quebec. The BAPE report is exgedbedeleased in

the first quarter of 2011.

Environmental Trends and Uncertainties

Talismans business is subject to the trend toward increased rigor of regulatory compliance
and civil liability for environmentamatters in certain regions (e.g. Quebégs, EU).

Although Talisman currently believes that the costs of complying with environmental
legislation and dealing with environmental civil liabilities will not have a material adverse
effect on the Compangfinancial condition or results of operatiotisere can be no

assurance that such costs in the future will not have suefiesm. See alst Risk Factors-
Greenhouse Gas Emissinand” Risk Factors- Hydraulic Fracturing.

The admission about Talismaleading the Quebec Oil and Gas Assoda revealsts ambition

to steer thalevelopnent ofQuebets shale gas resourcdés.late January 201hews bulletins
announced thdbrmer Quebec Premid¢ucien Bouchardvould head th€uebec Oil and Gas
Association QOGA, Association petroliere et gare du Quebeclome Quebec news sites and
blogs reported on extremely high hourly rates Bouchard is apparently charging the oil and gas
industry, some $700 to $800n February 18, 2011, the Montreal Gazette repoRedopurces: the
next battle, that Talsman was behind appoingy andfinancing Bouchard, and thahe ofQuebec
Premier Jean Charéstformer chiefs of staff waaso in the pay ofalisman:

The hotbutton issue of naturaesource development is fast becoming another political
liability for the Charest government.

For months now, the controversial and environmentally risky exploration of shale gas in
somepopulated regions by wetlonnected Liberalriendly companies has angered and
worried a growing proportion of Quebecers.

On Tuesday, &energis poll for Le Devoir showed that 55 per cent of Quebecers oppose
even thdirst phase of exploration of shale gas. Last September, opponents were 35 per cent.
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Then on Wednesday there were reports of another Senergis poll, this one for thedBgseau
ingenieurs du Quebec, finding that 59 per cent of engineers are dead set against the
exploitation ofshale gas and 75 per cent approve of a moratorium on the industry long
enough to do environmentstiudies.

Even more devastating for Charest is ti&ap@r cent of these engineers are convinced that
thegovernmentacts mainly in the interest of the industridow that hurts. But it also
shows howwidespread that perception of the Liberal government has become in Quebec.

Yesterday, a study by the Irtsii de recherche etidformations socioeconomiques
concludedgcontrary to the industrg claims, that shale gas ‘ishclean energyand that its
exploitation couldactually cost taxpayers billions to service the industpublic
infrastructure needs axss thderritory.

Next week, Charest will try to convince Quebecers otherwise as he delivers a speech that is
sure toaddress this thorny issue.

He'll also turn to former PQ premier Lucien Bouchard, a fellow former federal Conservative
minister, in thehope that he can assuage the growing anger out there.

On Monday, Bouchard will officially start his new job as president of the shale gas
industrys mainlobby group, the Association petroliere et gaziere du Quebec.

But Charess problem is thapeople know Bouchard was recruited by the Albertabased
company Talisman Energy Inc., where one of Charess former chiefs of staff also
happens to work.

Moreover- as | first reported three weeks ago on my blog at voirladisman Energy will
also be paying fo Bouchard. Thats no small detail for a former premier who proposes to
create dconsensusbetween the industry and the population.

Chances are that as charismatic as Bouchard might be, most Quebecefmd/amuch
credibility in someone whose servicare being paid by an industry that they clearly do not
trust.

In earlySeptember, 201@he Parti Quebecois EconomicDevelopment MinisterClement Gignas
chief of staff,Stephane Gosselirfnot provided on the QOGA website director list belowleft his
prestigious positiomo becomea director othe QOGA. Stephane Bertrand, Charasthief of staff
from 2003- 2007, and Charéstcounsel, also served with the QOGA (CBC News, November 15,
2010).

The Quebec Oil and Gas Association (QOGA) was ordgnmdy formed in April, 2009and ha
held two annual meetingéccording to the QOGA website, its executive board members are:

X Andre Caille chair, representingunex;

x Pierre Boivin, vicepresident, representiriuesterre

X Mel Stahl, director, represeng Forest Oil Corporation;
x Scott Sobie, director, representifiglisman Energy Inc,,
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x Paul Myers, director, representi@@nbriam;
x Raymond Savoi, director, representfBgstem

On the QOGA membership, are the following compariédtsi Resources Inc; Canadian Forest
Oil; Canbriam; Corridor Resources Inc; Gastent Intragaz; Junex; Molopo; Petrolympic;
Questerre Talisman Energy Inc.; and associate membddgssail Roche andSNC-Lavalin.

This map of shale gas energy company holdings in the St. Lawirtemt@nds is from a May 2, 20@Bquity Research
document by Fraser Mackenzie Ltihyesting in the Utica Shale Gas Play in Quebite 38page document was
produced a month after Canadian Forests@ihnounced discovery in early April, 2008, with Frasackénzie calling
the Utica shale%a sleeping giarit.Aside from the promotional rhetoric in the documenith the cover page asking
readers tdbuy’ Gastem and Questerre stockbat is of interest here is tineap identifiesall of the companiewhich
comprisethe core membehn#p (who also share operational inigreements)f the Quebec Oil and Gas Association.

The appointment of Andre Caille as chair of the newly formed QOGA is also quite telling. The
following biography from thélational Bank Financial Group, of which Calille is a director:

Mr. Caillé is a director of several corporations, includingex Inc., an oil and gas
exploration corporatiorfor which he is a Strategic Advisor. Mr. Caillé has also been a
member of the board of directors arfdtme executive committee of the Quebec Oil and Gas
Association since 2009. From 2004 to 2007, he serv&hasman of th&Vorld Energy
Council. From 1978 to 2005, he held many positions, inclu@eguty Minister of the
Environment of Quebeg President iad Chief Executive Officer and Chairman of the Board
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of Hydro-Québec and President and Chief Executive OfficeGaiz Métro Inc., formerly
known as GaMétropolitain Inc. Mr. Caillé is involved with a number of charitable
organizations, and is notably @hairmanof the Board of th&ondation Pere SablonHe

has a Bachelos in specialized chemistry as well as a Mastand Doctorate in physical
chemistry from Université de Montréal. He has been the recipient of pnastygious

awards, including thPierre De Celles Award and was also made<anight of the Legion

of Honour of the French Republic He has also received the Order of Canada and is an
Officer of the Ordrenational du Québec. Université de Montréal, the Institut national de la
recherche scierftique and RoyaMilitary College of Canada have all awarded him honorary
doctorates.

Not identifiedby namein the February 18, 2011 Montreal
Gazettearticle, it was Daniel Gagnier, former chief of
staff with Quebec Premier Jean Charest, that joined
Talismarns new*Advisory Board in Quebec.

Talismans Advisory Board also include

X (chair) James C. Cherry, president and CEO of
Aeroports de Montreal (Montreal airport)

x Jean Pierre Ouellet, venture partne€Capital St. Lawrence

x and Michel Patry, dirgtor and professor at thestitute of Applied Economics HEC
Montreal.

Gagnier,apparently still chairs the International Institute for Sustainable Development (D)

its theme about ethical sustainability the May 2008 issue of 1ISB monthly pblication,
Innovator,“Business as a Force for Good: Profits Essential but Not Everythwag the title of the
monthly edition and a quote from Moco®guart, chairman o&nglo American, who was‘a

member of the inquiry team that produced the geigeest reportTomorrows Global Company:
Challenges and ChoicesSir MarK’ presented a keynote address to the IISD board in early 2008,
concerned about unsustainable global companies needing to make a new shift, “@hd that
daunting challenge of climatéange is still not being addressed in the global business framé&work.
The advertisement of the organizatidemorrow’s Company, which wrote the report, iheded
summaryguotes from Talisman Energy Ins new CEO, John Manzoni, who-chaired the report:

First: redefine business success. Success, he said, is not just aboygaays finances. It
is also about its social, environmental dmohan interactions.

Second:define your values, tell the public about them, live by tlagchembed them in
your degsions.

Third: work with government and civil society to create a sustairfedudeework for
business. In other words, actively press for chatiggswill make business activities,
including its profits and itgiteractions with people and the naturand, sustainable over
time.

The IISD has produced a number of reports undediteetors anahairmanship of Daniel

Gagnier including the August 2009 repofithe Role of Sustainable Development Indicators in
Corporate Decisiormaking He authored th&larch,20114-page reportor the 1ISD,Innovating
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for clean energy technology and winning the futamed the April 2010 repor€limategate: Bad
Science, Red Herring or Political and Media FootBall

Gagnier was also afmer executive board member (thgh his role as viepresident, General and
Environmental Affairs, of Alcan Inc.) on the Canadian Industry Program for Energy Conservation
(CIPEC) andformer director and Quebec Council member with the World Wildlife FDadada

On December 7, 2009, alioa year before his appointment to Talishsafxdvisory Committeghe
public relations company HKDP, a subsidiary-ilt & Knowlton Canada, with some 30
professionals in its Quebec City and Montreal offices, announced that Daniel Gagnier was joining
thecompany starting on January 11, 2010.

“We are delighted that Daniel Gagnier has accepted
our offer to join forces with our team of strategic
consultants, said Francois Ducharme and Daniel
Matte, who serve HKDR Quebec City and

Montreal offices, respetly, in the capacity of

Vice President and General Manadétis arrival

will strengthen our position as Quebgtading

public affairs agency.

Mr. Gagniets recognized experience and expertise,

his grasp of the issues affecting key sectors of

Quebets economy, and keen knowledge of the

Quebec and Canadian governments will provide the

firm’s current and future clients with tremendous value. An early advocate for sustainable
development in Quebec, he will be a valuable resource for HKDP, which is Koo
extensive involvement in energy and environmental projects.

An impressive resume

Before accepting the role @hief of Staff for Quebec Premier Jean Charesin 2007, a
position he held until recently, Daniel Gagnier spent 13 yearsAilgdn as Senior Vice
President, Corporate and External Affairs. Prior to joining Alcan, he served in a number of
government positions, including with t@anadian Department of External Affairs; in
Saskatchewan, &@eputy Minister for Economic Development and Trale; and in Ontario
asDeputy Minister of Energy, Deputy Minister of Intergovernmental Affairs, special
advisor to the cabinet Chief of Staff of the Premiers Office, andadvisor at the Privy
Council Office.

During his illustrious career Mr. Gagnier halso served thBrewers Association of

Canada as its president; tHaternational Organization for Standardization (ISO), as a
member of the technical committee responsible for environmental management standards
and the strategic advisory group on sosponsibility; and th€anadian Manufacturers

and Exporters Association as a member of the board of directors.

The Hill Timesin Ottawareported on February 15, 20Ithe Hill Times Top 100 Lobbyists 2010
thatDon Boudria, “a former Liberal MP and @énet minister for almost 20 yedrand a‘well-
connected expert agpvernment machinetyis a senior counsellor dfill & Knowlton , a long and
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well-established public relations company. One of Bouslriagistered clients is Talism&mergy
Inc. In additon, Goldy Hyder, former staffer to Prime Minister Joe Clarks the general manager
and senior vicgresident aHill & Knowlton Canada , and also hasalisman Energy Inc.
registered in lobbying the federal governmditite relationship between TalismamdaHill &
Knowlton began sometime after 1999, during Talisrediuman rights controversies and court
action from its Sudan, Africa operations.

Two years prior, on January 22, 2008, the Montreal Gazette reported thévszahéhe Heavy
Hitters in Ottawa Goldy Hyder-- Firm: Hill and Knowlton Canadathat Talisman Energy Inc.
was Hyders client.

Wikipedia reports that the WPP Group (WPP ghgadquarted in the United Kingdom, the
“world's largest advertising companywns Hill & Knowlton, as well as thPR firm Burson
Marstellar.

It appears as though Hill & Knowlton are now in the shale gas promotion bud#wsstecently,
through a February 11, 2011 company news bull&tith & Knowlton Strengthens Energy Practice
With Senior Hirethat it hired a energy journalist from Bloomberg News:

Hill & Knowlton announced that Kimberly Jordan, a veteran energy journalist and former
bureau chief for one of the wotkllargest and most influential news services, Bloomberg
News, has been named vice presidénhe companys energy practice.

Jordan is based in H&K Houston where she provides strategic counsel and direction. She
reports to Elizabeth Northrup, senior vice president of public affairs in the Washington, DC

office.

Hill & Knowlton’s energy practichelps organizations navigate through the many
challenges of the energy sector, whether they are environmental, financial, economic or
political.

The Toronto Stock Exchange has to yet to update its director information about Talisman Energy
Inc.’s new CE, John Manzoni, who became the president and CEO effective September 1, 2007.

Previously,Manzoniwas a top executive with British Petroleum, the company recently mired in
global controversy and the object of public scrutiny regarding the oil spill iGtitleof Mexico.

Bloomberg has the following descriptive of Manzoni:

Mr. John A. Manzoni, BEng, MEng, MBA, has been Chief
Executive Officer and President of Talisman Energy Inc.
since September 1, 2007. During the past 24 years, Mr.
Manzoni has held seral senior strategic and operational
leadership positions with BP plc and its global group of
companies. He served in various roleBRtPIcincluding
Chief Executive, Refining & Marketing &P Group from
2002 to May 2007; Group Managing Director at g@é

until August 31, 2007; Chief Executive & Executive Vice
President of Gas & Power BP Gas & Powerfrom 2001

to 2002; Regional President of Eastern United States at BP
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Group from 2000 to 2001; Group Vice President of Downstream European MarBéts at
Amoco Downstreamfrom 1999 to 2000; Development DirectorB® Oil Refining and
Marketing from 1997 to 1999; Manager of Group Plannin@BtGroup from 1996 to

1997; Vice President of Prudhoe BayB&t Exploration Alaska from 1994 to 1996;

Manager of Invetor Relations aBP Group from 1991 to 1993; Executive Assistant to the
Chief Executive Officer aBP Exploration from 1989 to 1991 and Offshore Production
Engineer aBP Exploration Norway since 1989. Mr. Manzoni also served as Petroleum
Engineer aBP Exploration from 1985 to 1988 and 1983 to 1984 and its Reservoir
Engineer from 1984 to 1985. He served as an Executive from BP responsible for the merger
integration process between BP and Amoco, and then became Group Vice President in
charge of downstreamutopean marketing, in addition to downstream planning and
performance globally. Mr. Manzoni also served as Chief Executive of Refining and
Marketing ofBP Solar International Inc. (formerly known assolarex Corporation). He

has been an Executive DirectdrBP Solar International Inc. since 2002. He serves as an
Executive Director oBP Trinidad & Tobago LLC . He has been an Independent Non
Executive Director oSABMiller plc. since August 1, 2004 and has been Non Independent
Director of Talisman Energy Insince 2007. He serves as a Member o#teenture

Energy Advisory Board. He served as an Executive DirectoBéf PLC from February

2003 to August 31, 2007. Mr. Manzoni serves as Vice Chairman of the Advisory Board of
Stanford Graduate School of Businesdn 1994, he was a Sloan Fellow at Stanford
Graduate School of Business, where he earned an Master of Science in Business
Management. Mr. Manzoni graduated from Imperial College with a Bachelor of Science
(BSC) degree in Civil Engineering in 1982 and Masif Science (MSC) degree in
Petroleum Engineering in 1983.

Forbes reports that Manzoésitotal compensation (salary, restricted stock awaatker category,
option awards, neequity incentive plan compensation, change in pension value and norgualifi
deferred compensation earnings) for 2009 was $8,677,511.

TalismanEnergy Inc.s board of directorfrom Talismans 2009 Annual Report)

x Charles Williamson. Chairman, Talisman Energy InCalifornia, United State€harles
Williamson was the Executivéice-President oChevron Corporation from August to
December 2005, Chairmamd Chief Executive Officer ddnocal Corporation (“Unocar’)
from 2001 t02005 and held various executive positisnthin Unocal, including Executive
Vice President, Internati@h Energy Operatiorsnd Group Vice President, Asia Operations
prior to 2001.

x Christiane Bergevin. Quebec, Canad&hristiane Bergevin was appointEaecutive Vice
President, Strateglartnerships, Office of the PresidentDafsjardins Group in August
2009. Priotto that, she was Senior Vid&resident anGeneral Manager, Corporate Projects,
with SNC-Lavalin Group Inc. For the 18 yeargrior to that, Ms. Bergevin held several
executive and international finanpesitions with variouSNC-Lavalin subsidiaries
including President ddNC-Lavalin Capital Inc., its financeadvisory arm, between 2001
and 2008.

x Donald Carty. Texas, United StateBonald Carty served as Vice Chairmeard Chief
Financial Officer oDell Inc. from January 2007 until mid 200Brom 1998 to 2003, he was
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Chairmanand Chief Executive Officer &MR Corp. andAmerican Airlines. Prior to
that, Mr.Carty served as PresidentA¥IR Airline Group andAmerican Airlines. Mr.
Cartywas the President and Chief Execut®iicer of Canadian Padfic Airlines from
March 1985 to March 1987.

William Dalton. Arizona, United StatesVilliam Dalton was Chief Executive ¢1SBC
Bank plc from 1998 to 2004, Executin@irector ofHSBC Holdings plcfrom 1998to
2004, Global Head of Personal FinanSafvies forHSBC Group from 2002 ta2004 and
held various positions in t@éanadian operations of HSBC prior to 1998.

Kevin Dunne. Tortola, British Virgin IslandsKevin Dunne has held various international
senior and executive management positioitls BP plc, including General Manageif Abu
Dhabi Company for Onshore OiDperations (ADCO), 8P joint venture, from 1994 to
2001, Corporate AssociaRresident oBP Indonesiafrom 1991 t01994 and Corporate
Head of Strategy fathe BP Group based in London frorh990to 1991.

John Manzoni. Alberta, Canadalohn Manzoni was appointed President @haef

Executive Officer of Talisman Enerdgc. on September 1, 2007. During & years prior

to that, Mr. Manzoni heldeveral senior strategic and operatideatieship positions with

BP plc and itsglobal group of companies. From 20@22007, he served as Chief Executive,
Refining and Marketing (BP Group) amgs on the board of directorsBP pilc.

Lisa Stewart. Texas, United Statekisa Stewart became the ChletecutiveOfficer of
Sheridan Production Partnersin September 2006. Prior to that, Ms. Steweat President
of El Paso Exploration & Production from February 2004 tBugust 2006. Prior to her
time at El Pasoyis. Stewart worked foApache Corporation for 20 years beginning in
1984 in a numbeonf capacities. Her last position with Apackas Executive Vicd’resident
of Busines®Development and E&P Services.

Stella Thompson.Alberta, CanadéeStella Thompson was dounder angrincipal of
Governance Westnc. from 1996to 2008 and was PresidentStellar Energy Ltd. from
1991 to 1996. Ms. Thompsavas VicePresident, Planning, Busindsgormation &
Systems oPetro-CanadaProducts prior to June 1991.

Peter Tomsett.British Columbia, Canad#&eter Tomst was the President ai@hief
Executive Officer oPlacer Dome Inc.from September 2004 to January 200B. Tomsett
was with Placer Dome fd&20 years in a number of capacities. Pt@becoming President
and CEO, he wakxecutive VicePresident oPlaca Dome Asia Pacific and Africa

John Watson.Alberta, Canadalohn Watson was the Executive \{ieeesident and Chief
Financial Officer oEnCana Corporation from April 2002 untilhis retirement in February
2006. He washe Chief Financial Officer oAlberta Energy Company Ltd. (predecessor
to EnCanaCorporation) from June 1987 to March 2002.

Robert Welty. Alberta, CanadaRobert Welty served as the Chairnard a director of
Sterling Resources Ltd.(“Sterling’) from 1997 to 2007 and &hief Executive Ofter of
Sterling from1998 to 2005. Mr. Welty was the PresidehEscondido Resources
(International) Ltd. from 1996 to 1997, President and Chiagcutive Officer of
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Canadian Fracmaster Ltd. from 1994 to 1995, President a@tief Executive Officer of
Bow Valley Energy Inc. from 1992 to 1994 andresident and Chief Executive Officair
Asamera Inc.from 1976 to 1988.

Charles Wilson. Colorado, United State€harles Wilson was the President &tdef
Executive Officer oShell Canadafrom 1993 to 1999, Exwmitive VicePresident US
Downstream QOil and Chemical of Shell Oil Company“Shell’) from 1988 to 1993, Vice
PresidentJS Refining and Marketing of Shellandheld various positions in the domestic
and international natural resour@gerations of Shell priaio 1988.

Charles Winograd. Ontario, Canada&Charles Winograd is currently the Presideht
Winograd Capital Inc. From 2001 to 2008)e was Chief Executive Officer &BC
Capital Markets. When RBC Dominion Securitiexquired Richardson Greenshields in
1996, Mr. Winograd became Deputy Chairmand a director. He was appointed to the
position of President and Chief Operat@§icer of RBC Dominion Securitiesin 1998.
Mr. Winograd held several executipestings irRichardson Greenshieldsuntil becoming
President and Chief Executiv@fficer in 1987 and Chairman and Chiefecutive Officer in
1991.

WHILE ENCANA LOOKED,
TALISMAN GRABBED THE LAND

EnCana Corp. did reconnaissance work on the Utica Shale Play in&@dpresented the
results in a poster session at the 2007 CSFSEC Joint Convention in Calgary. The
company collected 300 samples from 28 Utica Shale penetrations, which were organized
into 6 transects. Of the 28 wells, 7 had cores, 2 had core andgsugtimd 19 wells had only
cuttings. The company had estimated that the maximum recoverable resource was 24
Tcf and that the Utica Shale could be a viable resource play. Encana concluded from the
study that the Utica Shale gas play meets most shale gas pamgeneters, but was
concerned about the low quartz content and recommended evaluation of the mechanical
properties to assess the shaléfracturability” . However, before the study was
concludedTalismanentered into an agreement wifjuesterretargetirg the Trenton

Black River Play, taking the last big chunk of contiguous acreage out of circulation.

(SourceUtica Shale in Quebec: The New Frontiby Canaccord/Adams, July 28, 2008)
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TRANSAMERICAN ENERGY INC.

Transamericarregistered in Vacouver, B.C.jncorporated on April 16, 1988tates on its website

that it is“a Canadian Oil & Gas Company, pursuing assets for acquisition, exploration and
development of oil and natural gas resoufcER. Infomart states that‘iexplores for, developand
produces conventional oil and natural gas in the United States and Alberta, and for unconventional
oil and gas in Quebécin 2009, Transamerican obtained 10 petroleum permits from the Quebec
government.

Marketwire reported on March 14, 2010:

TransAmerican Energy Inc. (TSX VENTURE: TAE)(FRANKFURT: YQJ) is pleased to
announce that it has entered into a Letter of Intent to acquireAtogiisitior’) a 100%

interest in 10 Utica shale oil and gas properties comprising 136,000 acres located in Quebec.
In consideration therefor, the Company has agreed to pay the vendor a $25;000 non
refundable deposit, to be held in trust pending TransAmesaampletion of due

diligence. Subject to the Company being satisfied with its due diligence investigatidh, it w
acquire a 100% interest in the property (hereinafter calletlLtheasse Property by paying

the vendor $225,000 cash (inclusive of the deposit).

The Company has further agreed to grant the vendor a 2% overriding royalty consistent with
those genelly applicable in the oil and gas extraction/production industry, payable on
commencement of commercial production revenues from the property. The Company will
also pay a cash finderfee of $11,250 in connection with the acquisition on closing of the
Acquisition.

The Company has also negotiated, subject to acceptance by the TSX Venture Exchange, a
private placement for gross proceeds of up to $500,000. These funds will be raised by the
issuance of up to 10,000,000 Units (théits’) at a price of $0.0per Unit, each Unit

consisting of one common share and one share purchase warrant, each warrant entitling the
holder thereof to purchase one additional common share, exercisable for a period of one year
from the date of issuance at a price of $0.10 paresh

Marketwire reported on November 22, 2010:

TransAmerican Energy Inc. (TSX VENTURE:TAE)(FRANKFURT:YQJ) is pleased to
announce the appointment of Louis Lapointe as President. Mr. Lapointe, a fully bilingual
native of Quebec, has worked with severalchant banks over the past few years and
brings a much needed presence in Quebec for TransAmerican. Mr. Lapektensive
knowledge of corporate capital structures will prove valuable as the Company moves
forward. Ron Hughes, the former President, wdlyson as Chief Executive Officer and a
director.

The Company and its minority partner Dumasbancorp ULC have entered into an agreement
with the Autonomous Innu Government of Pessatfeésamit), for the purpose of

conducting hydrocarbon (oil and gasp®ration in certain identified areas located in the
estuary of the St. Lawrence River in the CRitmd region, that may contain significant
guantities of oil and gas. The Consortium, led by the Company, has taken steps to obtain
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Pessamits exclusive cons# to conduct exploration work in Pessamiterritory (the

“Pessamit Territory), and on other lands and territories located in the Nistassinan of the
Innus of Pessamit. An initial work program, consisting of geophysics surface work at a cost
of approximaely $100,000, is anticipated to be conducted during the months of January
through March 2011. The initial exploration work will be followed by additional work

during the spring of 2011, provided that the initial exploration work is conclusive. Pessamit
has agreed that the Company may undertake an oil and gas exploration program in the
Pessamit Territory, based on the Compampmmitment to offer Pessamit an opportunity

to be involved in a possible exploitation of an oil and gas field that may be uncavéhed
Pessamit Territory.

The Company anticipates expending up to $1,000,000 to conduct the exploration program in
the Pessamit Territory. TransAmerican and Dumasbancorp ULC have agreed that Pessamit
will hold a carried interest in any oil and gas figddt may be uncovered on their lands, and
that if such a field is uncovered, the nature and terms of Pessamdlvement in a

possible exploitation of such oil and gas field shall be defined and agreed by the parties in a
formal final agreement to berepared, which will be subject to receipt by TransAmerican

of any required regulatory approval.

TransAmericans board of directorcOmbined fromts website and TSXirector informatioix

X Ronald E. Hughe<CEO, director ofnvestor RelationgMr. Hughes has business
development experience in excess of 20 years, after finishing studies of Resource
Economics at the University of Alberta in 1987. Residing in Point Roberts, Washington
since 1991, wife Linda & he establishddrth Arm Capital Services, and lave been
providing Investor Relations & Business Development services to an international client
base for nearly two decadéstroduced to oil & gas investments in 1992 and then equity
trading and capital structure between 1997 and 2001, Mr. Hughes Wwasgatment
Advisor with Global Securities and provided oil & gas analysis to corporate finance. He
has served nine years President of TransAmerican Energy Inc. since 20@Uyreertly
serves on the boards of three other publicly traded companiesniiodimada & the United
StatesDirector ofPrecision Enterprises Inc, and director oVisionQuest Energy Group
Inc., with financing affiliations witfBoss Gold International Corp.andSniper
Enterprises Inc.)

x Louis Lapointe president(Mr. Lapointejoins TransAmerican Energy Inc. as its chief
architect in building an oil & gagxploration & development focused in Quebec. He holds a
Bachelors degree in Business Administration from the University of Quebec in Montreal. He
is a corporate finance and busss development specialist experienced with both public and
private companies in Quebec, Ontario and throughout eastern Chapdante is a drector
of Orex Exploration Inc.)

x Richard Barnettsecretary CFO (Mr. Barnett joined TransAmerican Energy Inas its chief
financial executive performing a critical role insuring compliance with the companies
regulatory requirements. His resume imparts pertinent experience from the public sector,
covering a wide ride range of companies producing oil & gagineeing, mineral resource
and explorations
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x Mark Billings, directorof corporatefinance(Mr. Billings is director, pesident & CEO of
Orex Exploration Inc., he also serves a#ector andCFO ofArgex Mining, a junior
mining exploration company with mindrassets in Quebec. Between 2004 and 2006, Mr.
Billings was VicePresident of Corporate Financelasjardins Securities Inc, leading a
number of finance offerings on Canadian exchangesBillings has a Master of Business
Administration, with honorsrém Harvard Business School, graduating in 1995. Since
1992, holds a B.A. in Political Science, with honors, from Carleton University Ottawa, and
was awarded the Chartered Financial Analyst (CFA) designation from the CFA Institute in
Charlottesville, Virgnia in 2002 Billings is also a director dfaldera Resources Inc.
Canamex Resources CorpGoldbard Capital Corporation, Iconic Minerals Ltd., and
Jiminex Ltd . Billings has financing affiliations witlCaldera Resources Ing.Canamex
Silver Corp., Carpathian Gold Inc., Forest Gate Resources IngcMetanor Resources
Inc., andOrex Exploration Inc.)

x Tom Needhamdirector,audit committeemember(Mr. Needham has extensive expertise in
accounting & finance, having more than 25 years as a respected finaeciatiee working
with resource companies, internationally. As a Chartered Accountant from the United
Kingdom, he provides TransAmerican Energy Inc. a liaison with financial institutions &
regulatory reporting. Mr. Needham serves as CFO for four other @anaublic
companiesNeedham is the CFO witlobal Hunter Corp., Majestic Gold Corp.,

Precision Enterprises Inc, andVerona Development Corp)

x Jurgen A. Wolf director,audit committeemember(Mr. Wolf has a successful list of
business accomplishmemiger the past 50 years. Most recently, from 1997 until 2005, was
his Presidency & Directorship &fS Oil & Gas Resources IncMr. Wolf is a member of
the board for multiple public companié&/olf is a director, CFO and CEO Giold Jubilee
Capital Corp., ard a director withAltima Resources Inc, Emerick Resources Corp,
Gainey Resources Ltd.Iconic Minerals Ltd., andPetrichor Energy Inc. Wolf has
financing affiliations withAltima Resources Ltd, Emerick Resources Corp, Odyssey
Petroleum Corp., Sniper Enterprises Inc., andU.S. Oil and Gas Resources Ing.

x Michael Stark director,audit committeemember(Mr. Stark joins TransAmerican Energy
Inc. as an independent director. He is currently with the White Rock Fire Department and
has served 20 dedicated y&a the professiorStark is a director adfanamex Resources
Corp.)

X Richard Switzertechnicaladvisor (Mr. Switzer is a professional geologist whose oil and gas
career spans over 35 years. Growing up in the petroleum industry in Pennsylvania, he
graduaed in Geological Sciences from The Pennsylvania State University in 1969. His
formal career began withexaco Inc.in New Orleans, Louisiana, where he worked as an
exploration geologist involving structurally complex salt driven structures. In 1972 Mr.
Switzer relocated to Calgary, Alberta witmoco Canada developing drilling prospects in
the multiple sukbasins of the Grand Banks offshore Newfoundladie continued his
exploration work spanning the Western Canadian Sedimentary Basin (WCSB) and Beaufort
Sea regions foskelly Oil CanadaandMesa Petroleum working for industry icon T.

Boone Pickens. Mr. Switzer was afounder, senior Vicé’resident and a director of
Northstar Resources Ltd, and Exploration Manager and a directorMCL Oil and Gas
(Mutual Life of Canada). He has developed drilling prospects and consulted both in
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Canada and the United States, with emphasis on the Western Canadian and Williston Basins.
Mr. Switzer is a member of the American Association of Petroleum Geologists (1978) and

a Professional Geologist with the Association of Professional Geologists Geophysicists and
Engineers of Alberta (1975).

X-TERRA RESOURCES CORPORATION

The Vancouver B.CbasedCanadian Empire Exploration Corp. changed its name to-Xerra
Resource€orporationon February 23, 200%tated in its annual report for 2007:

X-Terra is mineral resource company focussed on acquiring and exploring gold and uranium
properties in Canada.-Xerra has active uranium exploration projects and is looking
activelyfor a gold project in province of Quebec, Canada. Priority targets for uranium are
high-grade, shallow uranium deposits that are amenable tadstvoperpit mining

techniques. Priority targets for gold are large grass root land project.

Recognizing thglobal need for clean energy through nuclear powereKa is

aggressively expanding and exploring existing properties and will continue to acquire
additionalprospective projects. At-Xerra we are committed to discovering new sources of
uranium- the ceéan fuel of today and tomorrow.

The Company is a reporting issuer in British Columbia, Alberta, Manitoba and Ontario and
is traded on the TSX Venture ExchanfjéX-V"), under the symbol XT. It also trades on
the Frankfort and Berlin Exchanges in Europder the symbol DFUA.

From September 2008 to September 2010 (just before the BAPE public hearings on shale gas
developments in Quebec) Kerra obtained 16 petroleum permits from the Quebec Ministry of
Natural Resources. In its first press release, JuB8(8B, on the first set of three permits;T¥rra
reported:

The staked land is in clogpeoximity to Junex Inc. and Intragaz Exploration near
Shawinigan, Québec, al8tjuatex Resources and Gastem in the Rimouski, Québec area.

Strategic Partner

The Companis also pleased to announce that it has entered into aoleiéent with
Brownstone Ventures Inc.(TSXV: BWN) whereby Brownstone widdicquire a 50%

interest in the Compahy applications (and subsequent pernatsjering the 150,000
hectares in the @bec Lowlands. Under the letterintfent, Brownstone will issue

2,000,000 common shares and 2,000,000 conshare purchase warrants (exercisable at a
price of $2.00 for a period of 2onths) to the Company. Brownstone has also agreed to
purchase 850,@unitsin the Companys financing referred to below. The transaction also
includes ararea of mutuainterest agreement covering the Québec Lowlands. In addition,
Brownstone will have the right to appoint the operator for the project.
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In its 2009 annuakeport, X Terra reported:

An exhaustive compilation is currently in progress and a 50/50 farm out deal has been
finalized with well known oil and gas networked partner/operator named Brownstone
Ventures Inc‘{Brownstoné). On October 28, 2008-Xerra enteed into an agreement with
Brownstone to which Brownstone acquired a 50% interest in the exploration licenses in
exchange for the issuance tenDérra of 2,000,000 common shares and 2,000,000 common
shares purchase warrantsT¥rra still owns these sharasd warrants.

During fall 2009, XTerra Resources Corp. and its partner Brownstone Ventures Inc. have
made a 5,54&ilometre airborne magnetic survey on the Rimouski, Rimouski North and
Shawinigan projects in the St. Laurent Lowlands, Quebec.

In a Febuary 24, 2010 news bulletiX-Terra Resources Corand Brownstone Ventures Inc.
Completes Acquisitiof over 150,000 Hectares Landin StLaurent LowlandsSurvey

X-Terra Resources Corp. and Brownstone Ventures Inc. announced that they have acquired
over 150,000 hectares of additional land in thé&trent Lowlands between Rimouski and
Rivieredu-Loup. The terms of the transaction were not disclosed.

X-Terrds board of directors:

x Martin Dallaire, director, president, chair and CEO (director, geesiand CEO with
Fieldex Exploration Inc., and director, president and CEOW$ible Gold Mines Inc.,
with financing affiliations withFieldex Exploration Inc. andCadillac Mining
Corporation)

x Richard Patricio, directofdirector ofMega Precious Metaldnc., Quetzal Energy Ltd.,
Terreno Resources Corp. Titan Uranium Inc. , U308 Corp., United Hunter Oil & Gas
Corp., with financing affiliations witlBrownstone Ventures Inc, Treat Systems Inc,
U308 Corp.)

x Sebastian Plouffe, director, vice presidénte president of Finance and financing
affiliations with Everett Resources Ltd, and financing affiliations witkisee Ten Ventures
Inc. andStrikezone Minerals (Canada) Ltd)

x Sheldon Inwentwash, director (director, president, chair and CBowistone Energy
Inc., directorof Terreno Resources CorpandU308 Corp., and director and acting chair
of Titan Uranium Inc. Financing affiliations witfCross Lake Minerals Ltd., East West
Resource Corporation BacTech Mining Corporation, Brownstone Ventures Inc,
Kineti c Energy Inc., Landdrill International Inc. , Lomiko Metals Inc., Maple Minerals
Inc., Mill City Gold Corp. , Mooncor Oil & Gas Corp., Nortec Minerals Corp., Octagon
Industries Inc., Pele Mountain Resources In¢.Rockgate Capital Corp, Southern Star
Resoures Inc, Thunderbird Energy Corporation, Titan Uranium Inc., Treat Systems
Inc., U308 Corp., UC Resources Ltd, Unigold Inc., Urbanfund Corp., Vulcan
Minerals Inc.)

x Xin Zhao, director(financing affiliations withPemberton Energy Inc)

x Sylvain Champagnegsretary, CFO (director, secretary and CFO WFigidex Exploration
Inc., director, secretary and CFO wisible Gold Mines Inc.)
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