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Preface and Acknowledgements

When digitizing a box of old newspaper clippirggsneten years ago, | stopped to read through a 1990
article about citizens opposing petroleum exploration in the Fraser Valley. | couldndt remember anything

about the issue. Neither could colleagues of mine in Vancouver City who followed various natural
resource controversies long ago. The subject had caught my eye because of my interest since February
2010 in hydraulic fracturing (6frackingd) and groundwater contamination in western Canada and
elsewhere$top Fracking British Columbjavithin the websitevww.bctwa.or Upstream petroleum
development and fracking in British Columbia takes place in the northeast corner of the province, far
away from the large population centres. This older controversy, however, had been at my doorstep.

The issue nagged away at me awer years until | got the ball rolling by visiting the Langley Times
newspaper office on March 19, 2018. With kind permission to review old newspaper binders and without
any understanding of the timelines, my-sthined fingers stumbled across early aote from 1981 to

1991. | photographed as much as | could. Back at home | read through the articles. Thatds about as far as |

got, and the matter lay dormant until sometime in early 2020 when | became determined to track down A
Vickers, the former chairnmeof The Friends of the Fraser Valley. He was surprised that | had found him,
an escapee from his past involvements and outspokenness, living now far away from the Lower Mainlanc
and puzzled as to why anyone would take an interest in a subject thiyojeddnfortunately, | arrived

too late, as Vickers had only a few years prior disposed of all his primary archivedddaments,

videotapes, photos, etc.
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Undaunted by this loss of records and information, | decided to jump in and to seriousigatied¢ke

storyby December 2020 began by interviewing Al Vickers, Margaret Ormston, Glen Breaks and Bruce
Standeven (who sent me a copy of his old cartoon, shown above). Many others had already died. |
travelled to Breakso residence, who later sent me a few records, audio and video tapes. Little remained

other than personal recollections of a big and serious public battle. | also made calls to the State of lllinoi
to track down the story of Long Point resident Lodene Clark, a person and subjeatjoé ititat the

Friends of the Fraser Valley brought to the attention of the media and the Anderson Commission in the
latter part of 1990.

With little material to examine outside of newspaper collections, | inquired about government records for
the 19901991 David Anderson Royal Commission on petroleum exploration in the Fraser Valley. The
Provincial Archives informed me in early 2021 that it didnét have the records, so | made inquiries with the
Ministry of Energy which had overseen the Commission, the irdtiom office of which also later stated

that those records were nowhere to be found. Baffled and stumped, | then asked the Provincial Archives
to take a second look. Turns out, the B.C. Archives had the Commission réegadsnformed that the
records lad remained in an uncatalogued and unexamined state for 27arehtlat the Ministry of

Energy transferred the eleven boxes to the Archives in 1994! Curious, | later asked an archivist how man
other records were in a similar uncatalogued state. Ansiwewst 50,000! | couldn6t believe my ears.

That is an astounding figure, and a very serious problem for researchers.

| made two, fowmday visits
to the Archives in June and
November 2021, where |
digitized and made woxd
searchable some 10,000
pages, inalding the nine
volumes of Commission
Technical Hearing
transcripts. | also made
copies of the June to July
1990 audio recordings of the
Commissionds public
hearings.

Being the first and only
citizen to examine the :
records since 1991, ahead of
me lay a damting task to
unearth and unravel the
story. Glen Breaks, now in
his retirement, and a key
participant with the former Friends of the Fraser Valley, would become my personal guide with whom |
would randomly call and ask key questions which he kindly aresiver

In early assessment of the information, | decided on a draft subti#e] hree Wave$o best characterize
the three historical phases from the late 1970s to the early 1990s on Fraser Valley oil and gas exploratiol
and proposals for underground gdésrage. When | discovered a prior exploration wave from 1948 to

i



1964, causing an unexpected three
months of added research, | then
changed my subtitle fdhe Four
Waves That research led to
discovering yet another and
originating phase from about 1914
to 1924, causing the subtitle to be
finally changed td'he Five Waves
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| discovered that | was not the only
one to have characterized oil and
gas exploration in the Fraser Valle
as fiwaves.0 One staff member with

the Ministry of Energy, Mines and |
Petroleum Resources in charge of preparing petroleum exploration informatibistang to the David

Anderson Commission had also adopted the term, correctly referring to the fiearly to late 1950s0 as the
fisecond wave.0
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| wish to thank Glen and Gina Breaks for their kind help and assistance, and for allowing me to stir and
bring upsome old, uncomfortable matters and memories. Thanks to Margaret Ormston, Al Vickers, and
Bruce Standeven for their recollections.

DON'T RISK YOUR HOME

SAY NO

TO GAS DRILLING AND STORAGE
IN THE FRASER VALLEY

| am grateful to The Friends of the Fraser Valley for their dedication and persistence in fighting 6the good
fight,6 for bravely taking on big petroleum and government, for protecting their families, their homes,
their farms, their animals and livestock, their water, their air, and the Fraser Valley.

Will Koop,
August 13, 2020.



Dedication to Joyce Nelson

This report on peoleum exploration in the Fraser Valley is Sym pOSI u m

dedicated to Joyce Nelson, who recently passed away on

January 4, 2022. exam | nes

| first withessed Joyce speak at the 198Be Back the News i 3
Nanaimo Daily

conference in Vancouver at the former Robson Square Theg - N
Just before herrpsentation, she asked audience participants m e |a March 21, 1991
that all recording equipment be shut off, in case of legal An array of knowledgeable
retribution by her named sources. | reluctantly turned off my] speakers, panelists and worksho
then recently purchased, Sony-8itamcorder. leaders are lined up for the ﬁftg

annual Dube Symposium this Fri-
day and Saturday.

TAKE BACK THE Each year, the Dube Symposium

focuses on Canada’s relationship
with the Third World.

This year’s symposium will focus
on the theme of media and devel-
opment.

It will explore the role and power
of dominant media.

K-eynote
speakers Joyce
Nelson and George .
Watts will kick off &5
the symposium & jme
Friday night at the
Malaspina College
theatre,

Ms. Nelson,f
taught in the de-

partment of film g

-

=& studies at Queens
\ \)\ University, before ﬁ’g.E%EN

\ becoming a full- ..  media
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time freelance specialist

writer in 1976. She specializes in the
olitics of the mass media age. Ms.
Nelson is the author of four CBC
radio documentary series, numer-

A symposium on ous magazine articles and essays
MEDIA, THE ENVIRONMENT AND and four books.
THE PUBLIC’S RIGHT TO KNOW Mr. Watts, president of the Nuu-
ROBSON SQUARE CONFERENCE CENTRE Chah-Nulth tribal council, for the
PRESENTED !YSIMON':R:SYE:?J;;Z;?):P:R:;:TPOTCOMMUNICATIONAND paSt 20 years‘ is an expert in native
THE SCHOOL OF RESOURCE AND ENVIRONMENTAL MANAGEMENT affairs and has international expe-
Cone o ol B e wd Tl U Dok ; pmocton 2, rience working with other native
Greenpeace Canada, Institute for New Economics, Medla Foundation Sterra Club of Westem Canada, Yahalla Soclety,
Ao (vt el B T s peoples.
, , The symposium’s 16 workshops
The next time | saw Joyce was at a quirtereeting of the will cover topics includin% taking
B.C. Environmental Network in Gibsons in about 1996, wher control of the media, global cor-
she gave a presentation. She showedass@oratepamphlet porate agendas and media and

global environment.

somehow procuredn secret plans to make British Columbia 4
central resource and energy switching station (oil, gastradity, fresh water). That riveting presentation
\Y



awakened my perceptions of the bigger global inteporate picture, the outlandish designs by some
conniving elites to systematically dominate the earthds resource capital, no matter what the cost!

Oneof her booksSultans of Sleazevas pivotal in revealing for me the intrigue behind the forest industry
complex hiring Burson Marstellao influence, in part, the Vancouver Sun newspaper editorial board in
1991 following whilst creating the B.C. Forest Alliance, which, among many other prominent characters,
B.C. Liberal leader Gordon Campbell, the former Mayor of Vancouver, and laterdPreecame a

willing and conniving puppet. The national disgust and public anger of forest corporationsé cumulative
clearcutting practices, the overcutting pillage and rape of B.C.6s forests, had to be manipulated and

managed by a new, comprehensive putdlations strategy.

Because of the risky nature of her investigative assessments and critiques in publications, news articles

and books of corporate empires and representatives, at some point Joyce had to leave British Columbia
settle elsewhere tand a means of income. Years later | tracked her down in Toronto and then maintained
contact by telephone and email.

She was an amazing, important and gifted researcher, an articulate writergeowetled, warm and
sincere person with a wonderful voiaed an alert and probing mind. | enjoyed our conversations that we
shared on the plight of our planet, and about this andXwateis greatly missed.

Will Koop,
July 23, 2022

The following was retrieved fromMalloyce Nel son?o:

JOYCE DOROTHY NELSONFebruary 24, 1945January 4, 2022oyce passed away at Michael

Garron Hospital in Toronto after a brief illness. She will be greatly missed by siblings and extended
family members in the USA, and many friends and colleagoesss Canada. Joyce was born in the USA

but had lived in Canada for many decades. Joyce was an environmental activist, cultural critic,
investigative journalist and poet who produced a volume of work that can be accessed at this link
https://g.co/kgs/k8YUhcloyce was also an accomplished visual artist and a member of the Beach Guild
of Fine Arthttps://www.beachguildoffineart.comAt Joyce's request her body leeen donated to

medical research. There will not be a memorial at this time, but donations to charities in Ontario
supporting refugees or homeless people would be in line with Joyce's wishes. Joyce's brave heart will st
present with us through her woakd our memories.

The following was retrieved from Joyce Nel sono:

Joyce Nelson is an awawdnning freelance writer/researcher whose seventh book was published in April
2018. EntitledBypassing Dystopia: Hopllled Challenges to Corporate Rylthe book can be ordered
from Watershed Sentinel Book®w.

Bypassing Dystopis the sequel tBeyond Banksters: Resisting the New Feudahghich was
published in November 2016 and is now in its fourth printBgyond Bankstersan also be ordered from
Watershed Sentinel

Nelson's previous books includehe Perfect Machine: TV in theublear Age The Colonized Eye:
Rethinking the Grierson Legen8ultans of Sleaze: Public Relations & The Me8ign Crimes/Roadkill:

\
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From Mediascape to LandscgmndSeeing in the Darkpoetry). She has written hundreds of articles and
essays published ia wide range of magazines, newspapers and websites. Her written work has been
anthologized in ten books published in both Canada and the U.S.

Nelson was given an award for her writing by the Vancouver Island Human Rights Society and on three
occasions hearticles have been selected by Project Censored Canada (now NewsWatch Canada) for the
Top Ten fisignificant but under-reportedo stories of the year.

In addition, Nelson has created 23 hours of radio documentary for CBC Ideas, all of which-were re
broad@st by popular demand, and she w&hP2ize for Radio Drama in the CBC Literary Competition.
She has also taught at Queen's University and the University of Victoria.

Nelson writes regularly forhe Watershedeéhtine| Counterpunchand other publications. She is also a
visual artist and member of tlBeach Guild of Fine Arin Toronto, Canada.

The following wasretrieved from the website, rabble.ca
In memoriam: Joyce Nelson by Kim Elliott January 13, 2022

Nelson was a lorngime and stellar contributor to rabble.ca & never more so than over the past yearrwhe
she turned her attention to the climate emergency, exposing the dangerous liaisons between corporate
interests and elements of the green economy.

It is with great sadness that ttable.cacommunity mourns the loss of author and rabble contributor,
Joyce Nelsoywho passed away in hospital following an iliness last week in Toronto.

Nelson was the author of seven books iewaehy hundreds of
articles and essays published by a variety of magazines and
websites®including The Watershed Sentirend the Canadian
Centre for Policy Alternatives. Over her more than 30 years ag
full-time writer, Nelsonds work appeared in at least 25 book
length anthologies published in Canada and the United States
She also created 23 hours of radio documentaries for G845
all re-broadcast by popular demand. A sougfter speaker, she
lectured at locales as diverse as the Banff Centre fékrtseand
Harvard University. Joyce taught at Queends University and the
University of Victoria. She was also an artist and fiction writer i
as can be gleaned on hezbsite

Nelson was a longyme andstellar contributor to rabble.ca®
never more so than over the past year when she turned her
attention to the climate emergency. Nelson exposed the dangerous liaisons between corporate interests
and elements of the green economy, and Canadads role in the world, in pieces on such diverse issues as

Tech workers challenge the giants who employ tH#&ie Plasticds trashy lawsuit, Canadads ancient

forests are being turned into toilet pgerdSri Lanka shipping disaster and Canadian consumerism

Nelson never shied away from human rights, lelngling the media for its reporting @aza in a piece
published last sprindHowever, the topics she focused on most weresnvironmental impact of military
spendincandthe risk msed by nuclear reactors
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Her final piece, published in November 2021, addressederrible paradox of green energy transition
where she wamd, iThe metals and minerals needed to conduct this transition will result in a drastic

increase in environmentally dirty mining. The global energy transition is perhaps more red than green
after all.o

For many, Nelson is best known for her bdéxkyond Banksters: Resisting the New FeudalPublished
in 2016,Beyond Banksteitsas been described by Gordon Laxer as fia hard-hitting, wellresearched, fast
paced exposure of the usualigden world of Canadian and international banks.o Joel Bakan described it
as fia powerful and chilling investigation into an emerging global oligarchy of banks and corporations.o

The late journalisEd Finnds review perhaps best summarized Nelsonds style:

AOver the course of my 70-plus years as a journalist, love reviewed hundreds of books, many of them
informative and edcational. But Joyce Nelsonés Beyond Banksteysvhich love just finished reading, is
not only the most enlightening book love ever reviewed, but by far the most challenging. Ités not that itds
difficult to read. Far from it. Joyce is renowned for bothdlaeity of her prose and for her meticulous
research, both of which are on display in this, her latest blockbuster. The challenge it poses to a
prospective reviewer is that its succinct 164 pages ar@gaked with vital facts, figures, insights and
revehtions. So many that itds impossible to adequately summarize it in a standard book review.o

We encourage everyone to read and share Joyce Nelsonds work. We know her wonderful writing and
commentary will continue to be an important part of Canadian drticgking and writing. Joyce will be
greatly missed. Our deepest condolences to her family, friends and community.
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Introduction and Summary

M any readers may be surprised to learn that there were oil and gas well operations in British Columbiads

Fraser Valley and Lower Mainland areas, within valiegtom lands from the Town of Chilliwack

westward to the municipalities of Metro Vancouver alodgshe Strait of Georgia. There were also

drilling projects on some Gulf Islands in the southern half of the Georgia Strait and on adjacent lands on
eastern Vancouver Island. These programs were licensed through the blessings of the provincial
governmentin a geologic zone identified as the Georgia Sedimentary Basin.

Georgia Sedimentary Basin
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Terrestrial seismic studies were later conducted from 1977 through ta 1®8®nical evaluations for
determining and mapping underground geologic structuvdsich fiercely shook up or viated lands in
the Fraser Valley and east Vancouver Island by specialimgiy powered diesel trucks.

Almost all these ventures occurred within what this report refers to as fithe five waveso of petroleum
exploration:

1914 to 1924 Richmond area, Buaby, Pitt Meadows, Abbotsford
1940s to 1964 Richmond, Delta, Surrey, Abbotsford, Gulf Islands
1977 to 1979 Surrey, Delta, Langley

1981 to 1984 Lower Mainland, Fraser Valley, east Vancouver Island
1989 to 1994 Delta, Langley, and Aldergrove

= —a _—a _—_a



The fivewaves occurred within periods of unprecedented industrial expansionism, the transformation of
éundevelopedd lands by networks of entrepreneurjalolonial business empires, the nud@velopment of
inter-connected urban centres within the continent of North America.

Described in Chapter Two, the 1950s was perhaps the most intense period, when gas and oil pipeline
connectors were constructed toagegically link up thenewindustrial realms. And it was within the last
three waves that public concerns and opposition became more pronounced in southwestern British
Columbia, particularly the final wave, the focus of this report, when citizenry osgharmd shouted No!
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In the 1950s, the B.C. Electric Company, a former private sector provincial utility corporation and a
subsidiary of the Power Corporation of Canada, sought to find an underground gas storage facility in the
Lower Mainland / Fraser Valje The proposal occurred during the invedtenzied and speculative

petroleum rush in western Canada to harness the spoils from northeast B.C. and northwest Alberta by w:
of new provincial and federally approved oil and gas pipeline corridors to thepolgan Lower

Mainland and other export market destinations in northwestern United States.

In this rush, B.C. Electricds corporate directors proposed to store methane from Westcoast Transmission
Companyos new 800-mile natural gas pipeline that was coetpd in 1957. After years of promotional
tests, B.C. Electricis subsidiaries failed to find a functionable underground storage site in both the Fraser
Valley and just across the American border within northwest Washington State.

North Americads, and the worldbs, first underground methane storage facility was established in southern

Ontario in 1915, a storage method quickly adopted by the petroleum downstream delivery sector in the
United States. By 1980, there were some 400 underground storage fanilities).S.A., most of which

were in the American northeast. The big storage companies, however, encountered problems. Some of t
facilities were leaking, because the artificialtiyluced pressurized gas was making its way back upwards

T émigratingd T through corridor cracks in the underground dcaprock.t This of course created problems for
inhabitants on the surfadeéhe migrating gas contaminating drinking wagsisoningagricultural crops,

and posing dangerous explosive risks to building structures. \Bere the experiences of some.

Many of these dproblemst went unreported and were covered up by industry, with most professionals in

the storage business simply towing the 6company and industryline.6 Some admitted there were problems,

and those that didften stated that the risks were worth the trouble. It wasnét until 1993 that an academic,
peerreviewed paper published in the January 11, 1993, edition of the Journal of Petroleum Science and
Engineering frankly and reluctantly admitted there were ggsation problems associated with storage
developments in proximity to population centres.

In the 1970s, when B.C. Electricds successor, B.C. Hydro and Power Authority (B.C. Hydro), began

efforts a second time to locate an underground storage sitewesitern half of the Fraser Valley, the

public corporation now ran into trouble (Chapter 3). Its consultants raised the red flag of groundwater
contamination, linking concerns about exploration drilling to gas migration. With a population boom
underway inthe municipality of Surrey, municipal council opposed both seismic surveys and the proposal
in its territory.

After government rejected the undergroun I" e'bomb in IOCO .

proposal, B.C. Hydro soon sought an iy
alternative. It proposed to construct a
Liquified Natural Gas (LNG3}¥torage

facility at the east end of the Burrard Inlet,
just next door to the municipalities of
Anmore and Port Moody (Chapter 4). The
public and the media quickly raised
legitimate concerns about the dangers
associated with LNG storage, shutting dov
Hydrods proposal once again.

ROBERT HUNTER ... writer, envi ist, and former Sun columnist. Vancouver Sun - March 29, 1982




By the second half of the 1980s, and with the emergence of new provincial Energy Minister Jack Davis, &
big friend of big business, he gifted the Fraser Valley to industry for petroleum exploration and
underground gas storage (@kex 5, 51, 57). The matter would incite acrimonious public opposition,
despite the findings from Dynamic Qitd.és consulting firm which conducted two sociological profile

reports in the municipal regions of Surrey and Langley. Dynamicds consultants advised that although the
probability of public revolt was not remote it was not projected to be a significant problem (Ch@pter 5
The opposite occurred, with the birth of The Friends of the Fraser Valley in February 1990 (Ci¢apter 5
The Friends, a migf professional, talented and concerned volunteer citizenry, quickly influenced local
municipalities to oppose both drilling and storage. Over time, the organization grew to over 2,000

“V‘;i‘iéy gas hunt on

The Province 4 . .
High hopes for major find

By Brian Lewis
landowners

Business Reporter
If commercial quantities of gas are

Because of that, the companies will be
looking for a large underground gas stor-
age site in these Fraser Valley parcels.
Such a site could be filled with cheaper,
summer-produced natural gas to supple-
ment winter use.

“‘Storage is something on everybody's
mind since this h asin is so close to a big &
market,” s “anadian Hunter executive
vice-presids Gray. “But the key is to
find gas and this is a high-risk area.”

Friday,
October 27, 1989

Drilling rigs and roughnecks will soon
become a familiar sight on the Lower
Irl ser Valley landscape.

h

e

Conoco also has a joint-venture agree-
ment with Vancouver-based Dynamic Oil
" Ltd., which has been active in the area
for some time

Conoco bought more than half the rights
sold and paid just over $5 million

s when oil and gas co mpums be ;,m

found, the government will collect royalties
on production since mineral rights are
owned by the Crown. A landowner would
likely receive some benefit from production

which included lan
for the llrsl Im

ares, primarily in the I>vllu-\urrl\ La uu,h\
Matsqui areas, and paid about $5.6 million
to provincial coffers for drilling rights.

By far the t
search in the

est player in this new

basin is Calgary- based Conoco Canada
Ltd., which is wholly owned by the DuPont
Corporation.

gely unexplored valley &

That price included a whopping $3.1 mil-

*Y lion for a 3,310-hectare section near Mats-
*rest qui, which topped the October sale at $950
0.

per hectare. By comparison, the top price

il in lln same sale in B.C.’s traditional north-
S 6

a partnership, which
sed Canadian Hunter
Exploration Ild in purchasing a 2,612-
hectare property near Aldergrove for

includes Calga

7
“Todd Tipton, Conoco vice-president of
exploration, says all the companies must
negotiate surface access rights with the

as well, he says

“We feel the Fraser Valley Basin is
extremely unexplored and has very good
potential for natural gas, but not oil,” he
said. “'So we're after gas to supply Greater
Vancouver.”

The Lower Mainland's gas is now tran-
sported about 1,400 kilometres by the
Westcoast Energy Inc. pipeline from north-
eastern B.C.

Extra B.C. gas is also stored under-
ground in Washington state to’ meet
Greater Vancouver's high-demand winter
period.

Canadian Hunter and B.C. Gas drilled an
unsuccessful well at Birch Bay in 1987.

Tipton says he hopes to have the first
well drilled within the year and says he
doesn’t anticipate problems drilling in
populated areas, although special steps,
such as using electric-powered rigs to cut
noise, may be used.

Yesterda » culminated an initial two
years of seismic exploration throughout
the Fraser Valley, in which more than 500
kilometres of line were shot.

There hasn’t been a well sunk in the area
since 1963.

Fraser Valley gas rig
T
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This public opposition, which originated and quickly grew in the municipalities of Langley and
Aldergrove, swayed the two Langley provincial riding politicians who were also Social Credit Party
Cabinet members. Premier Bill Vander Zalmds administration then ordered the Ministry of Energy to
immediately conduct Bublic Inquiry on petroleum exploration in the Fraser Valley. The Friends
remained suspicious of governmentds intentions, stating that its Commission Inquiry was a stalling tactic,
merely a formal ppcedure through which it would nevertheless grant the big nod to petroleum
exploration and gas storage.



David Anderson was appointed Commissioner in May 1990 (Chayit2y who was contracted to
complete a final report by the end of September 1990. Amder former staff member with Canadads

External Affairs department (196967), a former federal Liberal Party Member of Parliament (1968

1972), and former elected head of the B.C. provincial Liberal Party {19/3), ran into éproblems,b

Natural gas

isafriend of the
environment.

delaying the elease of his final report on
February 1, 1991, four long and agonizin
monthsbeyond his contracted deadline

As the Inquiry began, one of the two
petroleum industry consortiums, the
partners being B.C. Gas Inc., Conoco
Canadd.td., and Dynamic OiLtd.,
adopted the name Fraser Valley Gas
Project. The consortium initiated a public
relations campaign and opened a
écommunityd office. A member of that
consortium, B.C. Gas Inc., a company
formerly called Inland Gas with most of
its previous utility operationm B.C.0s
Interior, played a central role in pushing
for drilling and underground gas storage.
B.C. Gas, now with numerous
subsidiaries, had recently acquired B.C.
Hydrods Gas Division in 1988 (part of the
Social Credit governmentds controversial
policy for privatization of public assets),
by offering the highest recorded purchast
for a public utility in North America.

Glen Breaks, a volunteer core member o
The Friends of the Fraser Valley, began
researching the technical literature of the

All Canadians, including corpor-
ations, are far more aware of our
fragile environment than ever before.
And that’s where natural gascan
help. It’s the cleanest burning fossil
fuel known.

Natural gas produces less.carbon
dioxide than coal or oil and produces
fewer emissions into the atmosphere
helping to moderate the greenhouse
effect.

Many-of us depend on natural gas
for everyday living. We use it for home
heat, hot water, cooking, swimming pools, clothes dryers
and automobile fuel. Natural gas is safe,economical and
is a natural friend of the environment.

The growing population in the Lower. Mainland
is creating a needt to find local sources of'natural gas and
storage areas.

By tapping the natural gas potential of the Fraser
Valley we can have safe, reliable and economical
supplies into the fuiture. And we canenjoy these benefits
without harm to the local environment or any adverse
effect on-our qualityof life. ;

Gas exploration has little environmental impact
Contrary to what you may have heard, drill sites have
little environmental impact. The working area and
drill rigs are cleared and dismantled within six weeks,
and the land is quickly restored to its natural state.

During drilling,underground water quality is

protected by advanced pollution control practices...

The FraserValley Gas Project

the same practices which have
allowed the drilling of 7300 oil and
gas wells in northeastern B.C. without
a single reported instance of water
contamination.

Visual impact is minor

In the event that natural gas is
discovered, the visual impact on the
landscape is negligible. The only
surface evidence of the well would
be a small shed which covers the
capped above-ground pipe. All
transmission pipes would be under-
ground and out of sight.

Underground storage safe and proven

Underground storage of natural gasis being successfully
practiced at more than 400 sites in Canada and the
U.S.A. It’s a safe and proven way to ensure nattiral gas
supphes during periods of peak demand. At present,
we're partially dependent on supplies stored under-
ground in Washington State...a situation which could
result in future shortages for the Lower Mainland.
Visit our Aldergrove * information office

If you have any questions about natural gas drilling or
stordge, drop in to our Consumer Information Centre at
Aldergrove Centre Mall,3100-272nd Street in Aldergrove.
Or phone 856-8144 Monday to Friday.

By ensuring reliable supplies of clean-burning
natural gas and using it in our daily lives,we are all
helping to preserve B.Cs environment:

Natural gas is indeed a friend of the environment.

*After May 7th.

Langley Advance

O Limited

BCGas ® Naturally.

April 25, 1990
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petroleum indstry. He retrieved

information on environmental impacts and
repercussions of upstream petroleum
development and downstream undergroung
gas storage in the United States. His finding
alongside research findings from other
Friendst volunteers, helped to critically
challenge the Fraser Valley Gas Project, th
Anderson Commission, the B.C. Utilities
Commission, and the Ministry of Energy,
Mines and Petroleum. The Friends did so
relentlessly through newspaper articles and
letters to the editor, in televisiorews

The FraserValley Gas Project

Answering the most
frequently asked questions
about natural gas exploration.

Working with communities is an important part of
natural gas exploration. The Fraser Valley Gas
Project believes that a better understanding of local
and environmental concerns will assist everyone inl
making the right decisions. The following are the
most frequently asked questions about the project.

Is gas exploration likely to

contaminate groundwater?

No. To prevent contamination, we use a

special double-hulled pipe system with a 100 ft.
long outer protective steel casing pipe and a 1,500 ft.
long inner pipe through which the drill passes. Both
pipes are also separately encased in cement to a
depth of 1,500 ft. to ensure that any drilling explo-
ration is completely isolated from exposure to
groundwater. This is the same system used in north-
eastern B.C., where over 7,000 gas wells have been
drilled without a single reported case of groundwater
contamination. To verify the absence of contamina-
tion, all water wells close to Fraser Valley drill sites
will be tested before and after drilling.

(Eonco) #

BCGas @ Naturally.




coverage, and with public donations that
paid for newspaper advertisements, pub,
demonstrations, public meetings and
forums. And they persisted by raising
concerns during the Commissionds public
hearings and technical meetings.

In August 1990, B.CGas, its legal firm,
and its American consultant, played
hardball with Glen Breaksb research
information, his reputation, and his
engineering American informant (Chaptsg
5-21). Thatds when things began to get
ugly. Breakso key findings were based on
information linking the dangers of leaking
gas from underground storage to
proximity of population centres which he
weaned from top American reservoir
engineering experts and literature. His
findings were a direct threat to B.C. Gasfs
interests, findings that le¢rwise
contradicted the petroleum consortiumas
repeated assurances to the public.

Breaksf industryinformant suddenly
recanted, leaving him and The Friends if

the lurch. This occurred during the midd

e WLy atieso o £
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I've been researching natural gas engineering and in particular, the

My name is Glen Breaks.

underground storage of natural gas, for several months now. My primary source
of information has been a book, published in 1990, entitled "Natural Gas
Engineering, Production and Storage™ by Dr. Donald Katz and Robert L. Lee. Dr.
Katz, who passed away in 1989, was a professor of chemical engineering at the
University of Michigan and a retired consulting engineer. He was co-author of
250 papers and several books, and over the years received 17 national honours
and awards. He was awarded the National Medal of Science from President
Ronald Reagan in 1983. He pioneeréd many of the techniques and concepts now
commonly used in the natural gas storage industry. To discradit Dr. Katz would
be to discredit the entire petroleum industry.

In the chapter on monitoring and safety, Dr. Katz tells us that given the
expected 30 to 50 year lifetime of a storage facility it is foolhardy, to say as B.C.

Gas has repeatedly said, that leakage into the local user’'s water supply and homes
will not occur. He also recommends that a policy of acquisition of surface lands .
above gas storage zones be followed, in order to reduce and control hazards due to
leakage. The consortium at the Jackson Prairie facility are now following this-
1990 recommendation.

Dr. Katz gives this advice to anyone currently operating a storage field with
residences on it. Any land in the storage area that enters the market through the
normal course of events might then be procurred, especiaily if thare afe any
residences near.

: HeAgoes'on to describe the type -of home that should be built abevea storags
facility, if such an activity is unavoidable. He states "it would be preferrable to

have the homes on concrete pads without basements, and this new type of

of the Commissionds Preparatory

Technical Session®ugust 13 to 25), and just prior to the Commissionds
Technical Hearings (August 27 to September 6). On the evening of
September 4, two days before the last Technical Hearing, The Friend
announced in front of the Commissionerés Hearing assembly, and with

the media in tow, that their organization was officially abstaining and
boycotting the Commission, a direct result of the consortium leaning ¢

their academic informant.

construction might well be advised in the gas storage areas”
Chilliwack
Progress

Inquiry ==,
labelled
‘whitewash’

by Al Irwin,
MetroValley News
The commission of inquiry into gas
exploration in the Fraser Valley was
denounced last week as a

Commissioner Anderson and Commission counsel Douglas MacAdar
were privately furiousBecause of the accusation by the Friends, they
suspended the Commission Inquiry after the September 6, 1990,
Technical Hearing and obtained government approval and funding fo
separate quasegal sublnquiry into Allegations of Witness Tampering,
delaying the Commissionds responsibilities by two extra months! They
declared war on The Friends.

The boycott caught media attention, and shortly thereafter informatio
was published in the newspapers about an American woman in the S

of lllinois, Lodene Cl&k, another of Glen Breaks6 research informants,

‘“whitewash” by the Friends of the
Fraser Valley.

The Friends, a group of valley
residents concerned about the impact
of exploration proposals by The
Fraser Valley Gas Project, walked
out of technical hearings of the Com-
mission on Fraser Valley Petroleum
Exploration, at Langley Conference
Centre, Sept. 4.

Friends member Gina Breaks said
her group would boycott further com-
mission hearings because the group
is convinced the process is biased in
favor of the Gas Project, a consor-
tium of B.C. Gas, Conoco and
Dynamic Oil Ltd.




whobs farmland, home, groundwater, and outbuildings in Long Point, Illinois, were surrounded by

leaking, migrating gas from underground storage, leaking, in fact, since the 1960s (Clzdptef8).

This was the same American State that Breakso expert informant operated in, the same State that The

Friends warned the Commission about gas migratrwhliability issues before David Andersonds July

1990 special tour of underground storage sites in the UniggelsSa State Anderson subsequently failed
to visit and make formal inquiries about (Chapt&(. Thirty years later, an lllinois television station,
WCIA 03, investigated NicoGas Comparig leaking gas storage facilities (Chapter 825).

The air explodes around her home

gas in the building. When he got back from vacation he
turned on the taps, which caused the pump to kick in.

would flip a match in each hole as he went out for his
evening jog. He could navigate his way back to the house

telephone interview.
“The well got to be very bad quality water

The air is known to explode on occasion around Lodene

Clark’s property in Livingston County, Illinois. — almost

Safety hazards, bad water and other concerns pro-
mpted the 62-year-old grandmother to fly out to the
Fraser Valley late last year to tell residents about her
problems with natural gas.

“I'm not an activist. I'm an old farm wife with two
years of college . . . I'm willing to tell my story because I
know what these gas companies are saying. I know
there's another side of the story.”

Clark owns a house on top of one of North America’s
largest underground gas storage areas. The problem is
that the gas reservoir leaks.

Clark first noticed the situation soon after storage
began more than 20 years ago.

“In 1968, when this field was first going into operation,

undrinkable. It became so vile you couldn't even wash
clothes in it.”

Gas began seeping through the ground and conditions
got so bad that Clark began battling with the Northern II-
linois Gas company. She got little satisfaction.

“They told me it was native gas (coming out of the
well) and none of their concern.

“We used to put a vented pipe on it and actually burn it
to embarrass the gas company.

But the gas company difficult to spur into action.
Company officials ympathize with Clark, but
always insisted it w: native to the area that was
seeping out, not gas they were storing, Clark says.

Company officials began digging shallow holes around

by the burning holes.

It was proven in 1989 that it was definitely stored gas
leaking, but the troubles didn’t end there.

“They plugged the holes. Then fissures in the land
opened up. The fissures would boil,"” she says.

Unfortunately for Clark, one of those fissures is under
the house where her son now lives.

““Gas coming up and releasing into the surface is not
ideal but it's not overly harmful.

But if it collected in a basement it would explode. If you
dropped a match down the concrete well it would explode
and blow the concrete cap off,” Clark says.

That very thing did happen to one of her neighbors, she
says.

The resulting explosion blew the boards off the building
and through the windshield of his car, Clark says.

Commissioner David Anderson visited Clark in her
home recently as part of his commision of inquiry into
gas exploration and storage in the Fraser Valley. But the
meeting didn’t go well.

“I felt I was able to tell him some of the things that
have happened to me. He didn't call me a liar but
almost.”

Clark wants to settle with the gas company. Among
other things, she wants a new farm to replace her 80-acre
operation.

Until she gets what she wants, she says the battle will
continue.

His pump house got covered with a heavy wet snow one
time when he was on vacation. The snow sealed seeping

the well boiled. You could see the water boiling down
there like a tea kettle would boil,” Clark said in a

her property in the 1970s.
By this time gas was leaking so badly that her son

““The potential for someone being killed is very high,"”

she says.
Chilliwack Progress - February 6, 1991
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As the focs of Commission attention shifted toward the State of
lllinois, Commissioner Anderson and counBeluglasMacAdams
made a special visitation to Illinois just before the Commissionds
Allegations Hearing on October 22. There, the duo privately me
with GlenBreakds professional reservoir engineer informant,
Walter RzepczynsKChapter 523), who later sent the
Commission a lengthy affidavit.

The Friends refused to participate in the October 22 special
Allegations Hearing. At that Hearing, Commissioner Anderso
ruled that there was no evidence of éhanky panky6 by anyone from
industry, government or the private sector upon the lllinois
engineerAndersononesidedly concluded that the Friends had
fabricated the information and misled the putdlowever, the
meda would remain unconvinced of the Commissionds Allegations rulings.

KEN OAKES
LODENE CLARK: claims gas bubbling in her lllinois field

The Commissionds harsh and retaliatory Allegations Inquiry rulings failed to deter The Friends. Two

things resulted. Glen Breaks filed a complaint with the Law Society of B.C. againshi€sion counsel
Douglas MacAdams, which included a complaint of misconduct involving defamation (Ch&ger 5
Secondly, the Friends organized a large public meeting on November 27, 1990, which over 600 people
attended (Chapter34). At the energetic maeg/rally, the Friends denounced the Commission, and
Lodene Clark from lllinois, who the Friends invited for the occasion, spoke about her tribulations of
leaking gas. Her testimony made thediaheadlines.

The Commission eventually released its firgdart On February 1, 1991, in which Commissioner
Anderson gave his blessings for exploration drilling and gas storage (Ch&®erRevealed at the end
of Chapter 80, in subsectonT he Shaping of Commjte mmissienisfinAAinder s

7



report admitted that Anderson had already made up his mind favoring gas storage prior to the Technical
Hearings that began on August 27.

On the very same dagndmoments after the Commissionds February 15 news release, Energy Minister

Jack Davis issuedsingle sentence news release: fithere would be NO DRILLING FOR

UNDERGROUND GAS STORAGE in the Fraser Valley.o Because of an impending provincial election,
compounded by intense public pressure against drilling and storage, government countered Commission
Andersongs storage recommendation.

In mid-1991, three months before the provincial election, new Social Credit Energy Minister Jack
Weisgerber announced his approval of a demonstration exploration drilling site in the municipality of east
Delta(Chapters-29). The company released the drilling results in early October 1991, two weeks before
the provincial election. As was the case with all previous exploration dripegationsn the Lower

Mainland and Fraser Valley over the previous eighty yeargeth@eum consortium came up 6dryd T no

gas, no oil.

Under a new NDP administration, Energy Minister Anne Edwards announced in August 1992 her
approval for the drilling of two more exploration sites in the municipalities of Langlejlaedgrove.
As The Friends and politicians noted, in 1991, prior to the provincial election, NDPds Premier Mike
Harcourt promised the voters fia moratorium on natural gas exploration and storage in the Fraser Valley.o
The two wells were eventually drilled L993, after the consortium made an agreement with a new
drilling partner, Stateside Energy Corp. Once again, both results came up dry.

In April 1994, the Ministry of Energy released a discussion paper which included recommendations to
rule out future gastorage proposals in the Fraser Valley. The information was summarized in an April
20, 1994, Abbotsford News articléas storage ruledotiito Fr i ends é gain victory

Underground storage of natural gas has been permanently ruled ougiey.are decision was
made in a discussion paper on the supply and deliverability of natural gas, prepared by the Ministry
of Energy, Mines and Petroleum Resources.

Drilling for gas was vigorously fought by the 2,000 strong Friends of the Fraser Vailgy which

was formed four years ago. One of the Friendsd prime incentives to fight drilling was their

contention that the true agenda of a consortium of companies was to store natural gas in the groun
not to drill for it, as they contended, to meet gnogvdemand for the fuel.

That storage was the real itinerary of Conoco Canada, Dynamic Oil and Stateside Energy Ltd. is
reinforced by the ministryds paper. The paper noted that the companies drilled three wells in the

Lower Mainland, two in Langley. It sai@Although the drilling target was natural gas, it was

evident from the drilling results in the Langley area that there was insufficient caprock material to
provide an effective storage seal, with the result that this area can not be considered pospectiv

either for natural gas, or by extension, for underground gas storage.o

Pat Lawrence, a member of the Friends, called the ruling fithe most appropriate and intelligent
decision considering all the information we gathered from around the world.o



The First Wave:
Newspaper Advertisements and Articles, 1914 1922

Because of time constraints, there is no narratreidedon the First Wave of petroleum exploration in
the Fraser Valley and Lower Mainland. There may be an update to this report at sorretpeifuture
to fill in this gap.

Instead, a few

i The Province
advertisements andg
newspaper articles June 17, 1914
were chosen to o
highlight this ) = in the
period which was

dominated by
speculators that

=== Fraser Valley--

investors on get —9 months ago

fich schemes. —long before the Calgary Oil Fields were heard about

—the Abbotsford Oil & Gas Company had their engineers and
geologists examining the Fraser Valley for proper locations to drill
for oil. !

—on the advice of F. E. G. Berry, M.E.C.E., the well-known petroleum
engineer, the company is taking over about 576 acres of petroleum
leases, which include the town and suburbs of ABBOTSFORD,
and will drill for oil,

—the capitalization of the company is small, $250,000 divided into
250,000 shares $1.00 each. )
10,000 of these shares are for a limited time offered to the public
at par $1.00.

—the Directorate is composed of well-known substantial business men.
Walter Leek, Vancouver, Consulting Engineer for the British Co-
lumbia Government, being President,

John A. McLean, Moose Jaw, Grain Exporter and coal operator—
Vice-President.

—every cent derived from sale of shares will be used to drill for oil,

=10 promotion or directors’ stock can be sold unti] oi! is struck.
Come in and let us tell you about it,

CHARLES S, MEEK & CO.
Stock and Bond Brokers
412-413 Pacific Bldg., Vancouver




























The SecondWave (Part One)

Al certainly see no reason

=barons candét sink their mol

Ri v e r[Alex. Pd&tan, Conservative MLA,

VancouvefPoint Greyridings ai d. fiRobber

was Samuel Guthriebs term f

B CowichanNewcastle opposition member wanted to

e know Awhy our Tory friends

over . 0 é&he[B.IC.LegislaturefHouse will

demand a more adequate explanation from the

f government as to why it should turn away from its

| pledge and with such unseemly haste give private

interests first c[CharlesG.i n t |

MacNeil, C.C.F. MLA, Vacouver Burrard riding$aid.

AnWe are being stampeded i nt

arise that it is being done hurriedly and under pressure

by interests anxious to get their fingers on oil

prospects. o0 é MICLF, Nodghr ot hy

Vancouveéerd fasmalt, or per ha

She warned against oil n
I

[ (
the private monopoly fie

t
d .

Mounting tempo in every phase of the unfolding B.C. oil
play indicates British Columbia is on the verge of a

great oil search that will mean millions in new spending
and may uncover riches comj
gol do bonanza. pasttwodecadest r a
when a B.C. oil scheme was regarded at best as a

B crackpotos obsession, toda)
field are shouldering into
g the Royalite Company, now drilling on Graham Island,

i in the Queen Charlottes, ppectors are moving in on

the Fraser Valley?

Mclvor Drilling

COMPANY LIMITED
Oilfield Drilling Contractors

400 LANCASTER BUILDING _
CALGARY — ALBERTA

1B.C. Legislature debate on fithe amendment to the Coal and Petroleum Act proposed by Hon. Herbert Anscomb, Minister of
Mines.o Bill to throw open Peace River oil lands passes second reading in stormy ,dédateuver Sun, February 11, 1942.
2BC oil seart gathers speed’he Province, January 30, 1950.
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CAPPED and under control is the natural gas well on
the property of Tom Brooke, 707 No. One Road, Lulu
Island, which blew in Friday. Half way up the derrick

is Tony Gardner, driller. Vancouver Sun, November 19, 1949

;

500,000 cubic feet of nat-
ural gas a day is capacity
of Tom Brooke's well out
on Lulu Island. It blew in
Friday.

The Lulu Island 6Gusher?

T he story about the drushd for oil and gas in British Columbia and
Alberta began to spark in in the year following the end of World Wa|
Two. In April 1946, as fithree major [petroleum] companies € merged
interests in 1,500,000 acres extending across Alberta and including

Vancouver News Herald

Expe rt DI.I. November 21, 1949

Gas Well
Arouses
€n~eculaticn

A flurry of interest in oil
and natural gas stocks is ex-
pected to result from the
blowing in Friday of a gas
well, It is on the property of
Thomas Brooke, Lulu Island.

“Any gas in that position is
important,” said Dr. T. B.
Williams, coal, petroleum and
natural gas controller for the
provincial government. ‘Be-
yond that I'd hardly like to
go.”

John D, Lineham, assistant
controller of coal, petroleum
and natural gas, is flying here
from Victoria to investigate
the well, He will attempt to
confirm the information about
the well which has an esti-
mated capacity of 500,000
cubic feet per day.

A cavalcade of Vancouver
cars took interested business-
men to the well Sunday to see
it first hand.
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holdings in the Edmonton area,0 3 the ragtag Richmond Natural Gas and -—'-—-!!5!"'*_'5'—_~|

Oil Co. (incorporated in March 1904) began drilling in July 1946 ON itS | e—" —
400-acre Lulu Islad property located on the Fraser River delta, directly; }
south of Vancouver City.Lulu Island was later renamed as the . LULU ISLAND GAS

municipality or City of Richmond. ‘ For Reports See Us |

. OIL ROYALTIES
As was the case with many other exploration drilling sites in the month| Secmocnd O g

and years to come in the Fraser Valley, the locally owned Richmond | “';a‘::“’s'.“v;';:‘:'ﬁ“g&‘“
Natural Gas Company was promoting stock and encouraging investors oy o i

. . . . . . | A dlv.ornl Ic((l‘" rouyaity hol 'lnn
the promised land of speculation with finangalns on the horizon. As | and adiliing compags. intercsts

stated by Tom Brooke, chairman of the North Fraser Harbour Board, | {@ineinentai-tedue s 55 wii

. . . . complete in few days),
owner of the 40@cre L~ulu Island farm and Wlth controlling interest in ' Consolidated Brokers
Richmond Natural Gas, fiMy personal observations over the past 15 years LIMITED
convince me that atavious depths ranging from 500 to 1,800 feet are g¢ 3 9. Fonder B,
sands carrying billions of feet of the very finest quality natural gas that '
some day will be developed and revolutionize Vancouver and vicinity.o °

PA. 3348

Tom Brooke started drilling another well. And whero&kets figas well blew in on Lulu Island at 10
a.m.0 on Friday November 18, 1949, it made a gigantic splash when featured on the front page of the

Vancouver NewdHerald newspaper.

Geological experts say it may be the biggest such
development of its kinchiB.C. history. € The Lulu
Island find may forecast a Pacific Coast oil field.

In a longdistance telephone interview, Dr. [Colin Hate] §
Crickmay [Calgary geologist] said € fiThis find is
bigger than anything in the past. The depth where gaq i
was found is Isllower than in Alberta.0 They struck gas N
at 800 feet.

M.A. Durland, president of the Durland Drilling
Company € said fiThere is a bed down further. € When
we find it, webll be ready to talk business with the B.C.
Electric.0

[B.C. Electric Company] Presidt A.E. iiDalo Grauer

said € fimany geologists have said they believe the

Fraser Valley is a good gas field. Others have said thg
is plenty of oil there.0 Mr. Grauer said his company must
be assured of a 2fear supply before switching from
manufactureda natural gas

z }"* < i3
DAL GRAUER , ., .
+ ++ “Sure, we'll buy”

33 big companies to search Alberta for gas angdéincouver Sun, April 8, 1946.

4 Natural gas sought in Lulu Island drilling¥ancouver Sun, July 22, 1946.

5 Letter to the editor, by T.B. Brooke, Vanc&nSun, September 16, 1948.

5 Lulu Island well blows in; Coast oil strike hinted, News Her&ldvember 19, 1949.
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An estimated 250 cars and over 1,000 people stopped to look over the well that has struck new
hopes of a natural gas field on Lulu Island.

Royalite Oil Company Ltd., Calgary, today flew,
geologist Gordon Hawkins to Vancouver to loo
oversite of the Lulu Island gas strike. Royalite,
which will spud in a test well on Graham Island

This business of oil on

Queen Charlottes, December 1, is also plannin \ YV Lulu Island is pretty ex-
an oil and gas search on the Gulf Islands. 1 : citing news. A dinner in

™ the beautiful Flamingo
Maynard Davies, welknown Calgary oll room of the Delmar is

operator, also flew into Vancoawrand expressed also pretty exciting.

himself as definitely interested in the strike.
RESERVATIONS

fiProspectorso in search of quick riches have 5 L K e FL AMINGO ROOM

applied for claims on Lulu Island since last ®

weekds natural gas fiblow.o Dr. T.B. Williams, of
A'l' GRANVILLE ST,

the provincial governmentés Petroleum and

NaturalGas Branch, said Thursday, fiquite a
number of applications have come in during thg
last few days.0 @

6
8
i
5

Durland and the Surrey Dome Well Well On Highwa

The owner of the drilling company, Melville A. Durland, of M.A. To Instal Casmgomm o
DurlandDrilling Co. Ltd. (inF:orporated in August 1947), a cattlemat duﬁ‘;’;mt';‘f :h;‘;g‘rf; ()sfur§:;
and manager of the B.C. Livestock Exchange, was the former Dome Oil & Gas Ltd., drilling
president of a local company, Surrey Dome Oil and Gas Limited, ?:aé‘u'r*;: 'K;l;z ;e;gir:e :{ﬁh“&{
which fihad secured leases of gas and oil rights from the B.C. casing a’n'd i:stallin: a co’:t,.ol
Governmentovering 2,800 acres in the immediate [south Surrey] | valve, it was announced this
Newton vicinity.0 ° Durland, William Rhodes MacDonald, Francis m(l,)rx?iil?sg'have rodchiad 2100 feet.
Rochon, Frank H. Yoemans, William M. Silcock, and W.H. Bushel

became directors of the newly incorporated Surrey Dome on March 6, 194&, &arch 10 they
applied for petroleum licenses on Sections 28 to 33 in Township 2 of the Surrey Municipality. Surrey
Domeds 132-foot-high derrick and fioil well,0 fion the Burkhart Road east of the King George Highway,0

was reported in July 1944 to befasdown as 1,667 feet? and is when the company issued 1,000,000
shares. By October 1944, the drilling was down to 2,100 feet. Thatds when the drilling ended. In February
1946, the Company fipleaded guilty to a charge of failing to file an income tax return,0 ** and in March

1947, Carrie L. Walker, the owner of the lands on which Surrey Dome Oil had secured a lease, began a

7 Sightseers flood Island to view gas well fivdncouver Province, November 21, 1949.
8 Quick Riches? Many seek Lulu Island gas rigNesws Herald, November 25, 1949.

9 Looking backSurrey Leader, July 23, 1964.

10 0il well down 1,667 ft.; keep drilling: geologissurrey Leader, July 26, 1944.

11 Oil company finedThe Province, February 14, 1946.
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legal eviction action because fithe company defaulted on payments in 1945 and notice to vacate was given
in November 1945.0 12

On December 12, 1949, about two weeks after Tom Brookes Lulu Island figas gusher,0 M.A. Durland

formed Gulf Ridge Oil and Gas Ltd., issuing 5,000,000 shares, 500,000 of which were given to Richmonc
Natural Gas in a partnership agreement. By May 195 e —_ )
the Durland Drilling Co. was charged for failing to file uly 14, 194; ' ’
an income tax return.

Royal City Group Drills
For Oil on Lulu Island

A Royal City syndicate is about to start drilling for oil
on Lulu Island. Twenty investors—undiscouraged by failures
of other wildcatters several times in the past 15 years—have
brought in $50,000 worth of drilling gear and experienced
oil men to do the work. The Province, July 8, 1948

The Royal City Syndicate

As petroleum interests were being headlined in the
newspapers in mid 1948, and as American and Cana
petroleum companies and investors would begin
scoutinga fi4,600,000-acre reservationo of tar sands

lands in northern Alberta led by Bear Oil president
Frank McMahon and Pacific Petroleums president
Norman Whittall, 3 Tom Brookefs advertised early
activities on Lulu Island motivated a small group of
local investors to form the iRoyal City syndicateo in

early July 1948 incorporated on August 31 as the G :
Royal City Oil and Gas Company Ltd. Directors of the O o oo T e S e
Company in @tober 1948 were chairman A. Stamey This derrick now placed on Nicolas Wowks’ Farm, can drill

. . down to 5000 feet for the Royal City Oil and Gas Syndicate,
Smith (an oil operator), Harry L. Dorsch (a who are backing an attempt to find oil on Lulu Island.

manufacturer) as secretary, and John Kerster (a farm 'I H E R E MAY B E ?

Leslie Mcintosh (president of McIntosh & Rice

Refrigerator), Dana Quinnell (president of Reliable Ol L W E L LS YET

Taxis). The investaracquired 1,023 acres of oil and g3

freehold leases due east of Tom Brookeds 400 acres. ON L ULU ISLAND

12 Eviction sought of drilling conceyrSurey Leader, March 27, 1947.

13 Helicopters join in search for giEdmonton Journal, November 18, 1948. Inside a network of 23 subsidiaries, iBear Oil
Company, a new incorporation, is the operating medium. Bear president Frank McMahon of Calgary anfousdeg that
backers include Tidewater Associated Oil of San Francisco, Pacific Western Oil and Skelly Oil Group of Los Angeles and
Tulsa, Pacific Petroleums, Angf@anadian Oil, and Princess Petroleums. The last three are Canadian independents. Also
backing are Toronto interests represented by General Hogarth and John Frame.0 The National Post reported on September 4,

1948, that the area was finearly 5.25 million acres of Crown oil and gas rights.o

14 Royal City group drills for oil on Lulu Island'he Proince, July 8, 1948.

-
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Royal City, with i$50,000 worth of drilling gear,0 began drilling its Royal City No. 1 well on July 14,

1948, on fa section of farmland owned by farmer Nicholas Wowk, on No. 4 Road just south of the
Westminster Highway.o Company chairman A. Stanley Smith hired Charles Baird, fia formation

technologist from California,0 1° and designer of the 6Baird formation-tester,d to professionally steer the

24/7 projected 2,00€@bot-deep drilling program undertaken by Bud (Bernard James) Henning of
Lloydminster, Saskatchewan, B.J. Henning Drilling Company. B.J. Henningds operation for the first hole

was fas a private venture.0 1° A legal dispute was issued in February 194B.i@. Supreme Court by Bud
Henning against Royal City claiming $12,000, which was dismissed following Royal City solicitor Neil
McDiarmidbs counter claim of i$20,000 damages against Bernard J. Henning for alleged negligence in
workmanship and also for return of,800.0 1’ Royal City also hired Walter Huff a former University of
B.C. graduate employed by Gulf Oilés operations in Venezuela. As Royal City announced the issuance of
2,000,000 Company shares in September 1948, the rigos drill bit was lost at 1,853 feet, suspending
operations and forcing the Company to fimove the rig to a new site.0 '8 A second drilling operation on the
Royal City No. 1 well, by the Royal City Oil and Gas Company, which had suffered a ficave-in,0 and then
abandoned, was down to 1,853 feeyear later, following the November 18, 1949, sensational news of a
gusher at Tom Brookeds Lulu Island farm, newly elected Royal City directors, David Pitkethly, Frank
Featherstone, John Kester, H.L. Dorsch, P.C. Sanford, and Patrick Hogan fiannounced plans to join with
others in further drilling on its own acreageo on Lulu Island. *°

The Birch Bay Syndicate

The fiBirch Bay Syndicate,0 a company affiliated with Royal City Oil, obtained 472 acres of leases next

to Brookeds farm. The Syndicate would later be incorporated in Olympia, Washington State as the

Pleasant Valley Gas and Oil Company. The president of&i¢&alley was Charles E. Booth, F.E. Clark

as vice president, and H.L. Dorsch as secretary who also served as secretary of Royal City Oil. By Augu:
1950, W.H. Jacklin was nominated president.

It was reported in November 1947 by Washington State PlesgHey farmer George Hillje, fion whose
farm a test well was sunk,0 that fithe Canadians,0 who were drilling a test well on his farm property, fiare
planning to organize the Pleasant Valley Gas & Oil Company,0 and fihad obtained leases from him and
from otherfarmers in the Pleasant Valley district covering six to eight square miles.0 2° It was explained
in the Bellingham Herald newspaper article:

The fact that gas or oil was being drilled for in that part of Whatcom County came to light October
2 when the Blm fire department was summoned to the Hillje farm where the test well had
exploded. Sparks from the drilling equipment ignited gas in the casing of the well which then was
down 409 feet.

15 There may be oil wells yet on Lulu Islaftichmond Review, August 14, 1948.
6 Well contract awardedThe Province, September 15, 1948.

" Wrong people in Court, says sued compargncouver Sun, February 21, 1949.
8 New well to be dlied on Lulu Island Vancouver Sun, September 13, 1948.

19 Royal City plans further work/ancouver News Herald, December 14, 1949.
20 Natural gas is found in Countellingham Herald, November 21, 1947.
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The Birch Bay Syndicateds operational interests in Whatcom

County, jst over the American border due south of the Fraser
Valley, were suspended for two years due to State regulatory
financial noncompliance. The Companyos interests would later stir
the consideration in 1952 by keen speculation interest eyes of th
B.C. Electric Companybs executives for underground storage of
natural gas fiin which the gas from any of the proposed pipelines
projected to serve the Pacific Northwest can be stored convenier
and economically.o 2t

Both affiliated syndicates Royal City Oiland Pleasant Valley Gas
T shared the same legal counsel, Neil H. McDiarmid, a downtown
Vancouver City solicitor and patent lawyer. From a wide
background search from news sources, McDiarmid was former
president of Skeena Holdings Ltd.former director foSenator Gold
Mines Ltd., a director of Pinebrayle Gold Mines Ltd., secretary of]
B.C. Craigmont Mines Ltd., and secretargasurer of Hedley
Monarch Gold Mines Limited. In early August 1948, Hedley
Monarch Gold Mines, which formed Hedley Monarch Oils ited,
began drilling for oil fiin the South Bantry field in southern Alberta,0
hiring Royal City Oilés Lulu Island drilling contractor, B.J. Henning
Drilling Company.?? In 1958, McDiarmid fiand associates,0 who
McDiarmid fideclined to name,0 took fiover control of Royal

Canadian Ventures Ltd,0 22 a junior independent oil company. In
1960, McDiarmid was elected a director of Fort St. John Petroled

Ltd., a company contracte :
N. H. McDIARMID

to deliver gas to Westcoast
Transmission. BARRISTER anp SOLICITOR
NOTARY PUBLIC

More Gas Wells
Due for County

Bellingham Herald, November 7, 1952

An intensive drilling program
on the holdings of the Pleasant
Valley Gas & Oil Company in
Whatcom County near Birch Bay
is continuing, with four gas wells
already in production.

Ten new wells are to be drilled
under direction of Petrol-Struc-
tors of New York and Calgary
in addition to the four, which are
all at a depth of 400 feet or less.

The gas is expected to provide
for the commercial needs of ad-
jacent communities, including
Bellingham, Ferndale and Mount
Vernon. In addition, the pool it-
self forms a natural storage basin
in which the gas from any of the
proposed pipelines projected to
serve the Pacific Northwest can
be stored conveniently and eco-
nomically.

For example, gas transported
by the Westcoast transmission
line to Seattle could be piped into
the “pool” — permeable under-
ground formation — for storage,
to be taken out as required.

Thus the field can serve two
purposes: first, the production
and marketing of its own gas;
second, the storing of gas in tran-
sit to Seattle, Portland and Van-
couver, regardless of which pro-
jected pipeline gets the franchise.

412 8tandard Bank Building
VANCOUVER, B.C.

T D R 5 o i B AR EP RS,

Van-Tor Oils

L awyer Neil McDiarmid played media gebetween or representative role for a mystery compdan,

Tor Oils and Explorations Ltdwhich was incorporated on September 3, 1948. For about seven years

running since its incorporation, there was only one recorded instanrc€ebruary 4, 1887 that
Canadian newspapers managed to identify only one ofT\@&is directors, the so-named president,

Bernard E. Hawkins’* the owner and president of Hawkins Motors located in Vancouver City near the

intersection of Kingsway and Fraser Streets.

By 1952, VanTor initially acquired a petroleum permit on 29,440 acres in nortiBe@sPeace River
country, through which iWestcoast Transmission Companyds gas pipeline will go to VVancouver,0 and

21 More gas wells due for CountiellinghamHerald, November 7, 1952.
22 Dredgings in Cariboo favorab)érhe Province, August 4, 1948.

23 City lawyer gains control of oil firgivancouver Sun, May 2, 1958.
24VvanTor plans to sell bondd/ancouver Sun, February 4, 1953.
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another partnership permit with Wilrich
Petroleums on 15,0Q4@res fiin the
Flathead area.0 2° Van-Tor made
another deal the same year with the
Canadian Atlantic Oil Company. More
options, ownerships ardkals were to
come. In 1952, VaiTor was
ficapitalized at 3,000,000 shares,0 2 and
announcement was made on Sefber
13, 1952, that VaiT ords shares had
fibeen approved for listing on the
Vancouver Stock Exchange.0 2’

When news transpired in November
1953 that VasTor had fitaken overo 28
the Pleasant Valley Oil & Gas Co. as its
new subsidiary, is when solicitor fiNeil
McDiarmido was first identified in the
printed press as fiVan-Tor general manager.o 2° An earlier October 28, 1952, announcement of an annual
general meeting identified McDiauid as VanrToros secretary. The November 1953 Bellingham Herald

news article, which identified that the mysterious Mam company had two offices, one in Vancouver
and another in San Francisco, California, said that Mabts interest was in developing an fiunderground
[gas] storage facility,0 fiat the 3,700-acre site.0 3° News about VaiTorbs takeover or prior interest was

leaked a year previous in one news article published in the Montreal Gazette in the opposite end of

25Two wells near Ft. St. John plaed by VasTor oil team The Province, May 7, 1952.
26 The Province, July 3, 1952.

27Vancouver Sun, September 13, 1952.

28 New firm takes over gas fielBellingham Herald, November 30, 1953.

22VanTor to store gas in Washington fielfimesColonist, November 30, 1953.

30 New firm takes over gas figlBellingham Herald, November 30, 1953.
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https://www.bctwa.org/NEBSubmission-July10-06-AppA.pdf






































































































































































































































































































































































































































































































































































































https://www.bctwa.org/FrkPol-FrackEU.html
















































































































































































































































































































































































































































































































































https://www.bctwa.org/BigEddy.html




































































































































































































































































































































































































































































































































































































































































































































































































